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Florida Senate - 2002 SJR 938

By Senators Pruitt, Carlton, MKay, Latvala, King, Lee and
Rossi n

26- 11K- 02

Senate Joint Resolution No.
A joint resolution proposing the creation of
Section 19 of Article VII of the State
Constitution; declaring policy regarding sal es
and use tax; reducing the general state sales
tax rate; requiring an extraordi nary
| egislative vote for an increase in the sales
tax rate; linmting sales tax revenues;
abol i shing exenpti ons except on specified
products and services; prescribing purposes
t hat new exenptions nust serve; requiring
conditions and an extraordinary |egislative
vote for exenptions; providing for using excess
sal es tax revenues to provide local tax relief;
abol i shing the intangibles tax, health care
assessnents, al coholic beverage surcharges, and
ot her taxes.

Be It Resolved by the Legislature of the State of Florida:

That the creation of Section 19 of Article VIl of the
State Constitution is agreed to and shall be subnmitted to the
el ectors of this state for approval or rejection at the next
general election or at an earlier special election
specifically authorized by law for that purpose:

ARTI CLE VI |
FI NANCE AND TAXATI ON
Section 19. Broadening the state's sal es tax base;

lowering the tax rate; exenptions fromgeneral state sales and

use tax; tax fairness; revenue neutrality; repeal of taxes.--
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(a) In order for the state to neet the grow ng needs

of its people, the state's tax base nust be stable and nust

grow with the econony. Since the sales and use tax is the nost

i mportant source of state general revenue, it should be stable

as well as responsive to the econony. To ensure such stability

and responsi veness, the sales and use tax base shoul d be as

broad as possible with as low a tax rate as possible.
(b) Effective July 1, 2004:
(1) The general state sales and use tax rate shall not

be nmore than 4 percent unless a higher rate is approved by a

three-fifths vote of the nenbership of each house of the

| egi sl ature.

(2) Al sales of goods and services are subject to the

general state sales and use tax; and no exenptions fromthe

general state sales and use tax shall exist, except for sales

of groceries, health services, prescription drugs, residential

rent, and basic residential tel ephone service, as defined by

general |law, and except for sales of goods and services

specifically exenpted in accordance with the provisions of

subsections (c) and (d).

(c) Each exenption fromthe general state sal es and

use tax granted by the legislature after the effective date of

this section nust advance at |east one of the followi ng state

publ i ¢ purposes: encouragi ng econoni c devel opnent and

conpetitiveness; supporting educational, governnental

religious, or charitable initiatives or institutions; or

securing tax fairness by reducing or elimnating regressive

t ax burdens.

(d) Effective July 1, 2004, each exenption fromthe

general state sales and use tax granted by the |legislature

nmust be enacted by a three-fifths vote of the nenbership of
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each house of the legislature in a general |aw that enbraces

no subject matter other than the singular exenption granted

and that declares the state public purpose satisfied or

advanced by the exenpti on.

(e) To ensure revenue neutrality, general state sales

and use tax revenues generated for state fiscal year

2004- 2005, as estinated by the revenue estinmating conference,

nmust be no nore than the amount of general state sal es and use

tax revenues and revenues fromthe sources enunerated in

subsection (g) collected during the prior state fiscal year

adj usted by the average rate of growh in general state sales

and use tax revenues over the nost recent five state fisca

years. The legislature shall enact general |law, effective July

1, 2004, to inplenent this section and ensure revenue

neutrality by granting exenptions in accordance with

subsection (c). The provisions of subsections (b) and (Qg)

shal |l not depend on the passage of such inplenenting

| egi sl ati on.

(f) Increased | ocal governnent sales surtaxes realized

as a result of legislative changes necessary to inplenent this

section shall be used to reduce ad val oremtaxes or other

| ocal taxes or fees as provided by general |aw.
(g) Effective July 1, 2004, the |legislature shal
repeal or elinmnate the foll ow ng

(1) The annual tax on intangible personal property now

i mposed under section 199.032, Florida Statutes;

(2) Health care assessnents now i nposed under sections
395. 701 and 395. 7015, Florida Statutes;
(3) Surcharges on sal es of al coholic beverages now

i mposed under section 561.501, Florida Statutes; and
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1 (4) Oher inpositions that are replaced by the genera
2 | sales and use tax.

3 BE | T FURTHER RESOLVED t hat the followi ng statenment be
4 | placed on the ball ot:

5 CONSTI TUTI ONAL AMENDNMENT

6 ARTI CLE VI1, SECTION 19

7 TAX REFORM - - Proposi ng an anendnent to the State

8| Constitution to declare policy regardi ng sal es and use tax;

9| reduce the sales tax rate; abolish exenptions, except on

10 | specified products and services, and require the Legislature
11| to enact new exenptions to ensure revenue neutrality;

12 | prescri be purposes that new exenptions nust serve; require
13| conditions and a three-fifths legislative vote for exenptions
14 ) or rate increases; provide for using excess sales tax revenues
15| to provide local tax relief; and abolish the intangibles tax,
16 | health care assessnents, al coholic beverage surcharges, and
17 | ot her taxes.
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