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Florida Senate - 2002 CS for SJR 938
By the Committee on Finance and Taxation; and Senators Pruitt,
Carlton, MKay, Latvala, King, Rossin, Lee, Silver, Smth,
Diaz de'la Portilla, Holzendorf, Cary, Villalobos, Laurent,
Peaden, Saunders, Futch, Sullivan, Canpbell, Brown-Wiite,
CGeller. Dawson, M Iler, Meek, Webster, Garcia and Sebesta
314-1736-02
Senate Joint Resolution No.

A joint resolution proposing the creation of

Section 19 of Article VII of the State

Constitution; reducing the general state sal es

and use tax rate; requiring an extraordinary

| egislative vote to increase the rate, except

With respect to certain transactions; providing

that all sal es of goods or services are subject

to the tax, except for specified goods and

services and except for exenptions enacted by a

specified date; requiring an extraordi nary vote

for new exenptions in separate |egislation

providing for revenue neutrality; providing

t hat excess sales tax revenues realized by

| ocal governnents be used to provide |ocal tax

relief; requiring the repeal of specified

heal th care assessnents.

Be It Resolved by the Legislature of the State of Florida:

That the creation of Section 19 of Article VII of the
State Constitution is agreed to and shall be subnmitted to the
el ectors of this state for approval or rejection at the next
general election or at an earlier special election
specifically authorized by law for that purpose:

ARTI CLE VI |
FI NANCE AND TAXATI ON
SECTION 19. Ceneral state sales and use tax; rate and

exenptions. - -

(a) Effective July 1, 2004:
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(1) The general state sales and use tax rate shall be

4.5 percent until changed by general law. Any increase in the

rate above 4.5 percent nust be enacted by a three-fifths vote

of the nenbership of each house of the |egislature. However,

this paragraph does not apply to the rate, or increases in the

rate, for transient rentals, adm ssions, and rental cars, as

defined by general |law, which transactions shall be subject to

tax at the rate prescribed by general |aw

(2) Al sales of goods or services, as defined by

general law, are subject to the general state sal es and use

tax; and no exenptions fromthe general state sal es and use

tax shall exist except for:

a. Sales of groceries, health services, prescription

drugs, and residential rent, as defined by general |aw

b. Exenptions enacted by the legislature after January
1, 2002, and before July, 1, 2004; and

c. Exenptions enacted by the legislature on or after
July 1, 2004, by a three-fifths vote of the nenbership of each
house of the legislature in a general |aw that enbraces no

subj ect other than the singul ar exenption granted.

For the purposes of this subsection and unl ess ot herw se

provided by general law, the term"sal es of goods and

servi ces" does not include sales of tangi ble personal property

purchased for resale or inported, produced, or manufactured in

this state for export; sales of real property; sales of

i ntangi bl e personal property; paynent of enpl oyee salaries and

benefits; or sales of conmunicati ons services.

(b) To ensure revenue neutrality, general state sales

and use tax revenues collected for state fiscal year

2004- 2005, as estinated by the revenue estinmating conference,
2
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nmust be no nore than the amount of general state sal es and use

tax revenues collected during the prior state fiscal year

adj usted by the average rate of growh in general state sales

and use tax revenues over the nost recent five state fisca

years. The legislature shall enact general law, to be

effective July 1, 2004, to inplenent this section and to

ensure such revenue neutrality. The provisions of subsections

(a) and (d) do not depend on the enactnent of such

i npl erenting |egislation.

(c) Increased | ocal governnent sales surtaxes realized

in state fiscal year 2004-2005 as a result of legislation to

i npl erent this section shall be used to reduce ad val orem

taxes or other |local taxes or fees as provided by general |aw.
(d) Effective July 1, 2005, the |egislature shal
repeal the health care assessnents now i nposed under sections
395. 701 and 395. 7015, Florida Statutes.
BE | T FURTHER RESOLVED t hat the followi ng statenment be
pl aced on the ball ot:
CONSTI TUTI ONAL AMENDNMENT
ARTI CLE VI1, SECTION 19
TAX REFORM - - Proposi ng an anendnent to the State
Constitution to reduce the general state sales and use tax

rate to 4.5 percent and require an extraordinary vote of the
Legislature to exceed this rate, except with respect to
specified transactions; provide that all sales of goods or
services are subject to the tax, except for specified goods
and services and except for exenptions enacted by a specified
date, and require an extraordinary vote of the Legislature to
enact new exenptions; ensure that the tax reformis revenue
neutral; provide that excess revenues realized by |oca
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1| governnents be used to provide local tax relief; and require
2| the repeal of certain health care assessnents.
3
4 STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED | N
COW TTEE SUBSTI| TUTE FOR
5 Senate Joint Resolution 938
6
The Conmttee Substitute for Senate Joint Resolution 938 made th¢
7 foll owi ng changes to SJR 938:
8|1 Specifies that, effective July 1, 2004, the _genera
state sales tax rate shall be reduced to 4.5 percent,
9 i nstead of reduced to "not nore than 4 percent”.
10| 2) The sal es and use tax rate for transient rentals,
admi ssions, and rental cars, as defined by general |aw
11 are not reduced to 4.5 percent, but shall bé subject to
12 tax at the rate prescribed by general |aw
13 3) Adds to the exenptions the foll ow ng:
a. Exenptions enacted by the Legislature on or after
14 January 1, 2002, and before July 1, 2004; and
15| b Unl ess provided otherwi se by general |aw, the term
"sal es of goods and serviceS" “does not include sal es of
16 tangi bl e pérsonal property purchased for resale or
i mported, produced, or mahufactured in Florida for
17 export; sales of real property; sales of intangible
18 cohmuni cati ons servi ces.
4) Renpbves "basic residential tel ephone service" fromthe
19 [1st of constitutional exenptions.
20| 5) Renoves the July 1, 2004 repeal of the intangibles tax,
al cohol i c beverage surcharge and health care
21 assessnents, and replaces it wwth a July 1, 2005, repea
95 of the health care assessnents.
23
24
25
26
27
28
29
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31
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