Florida Senate - 2003 CS for SB 1086

By the Cormittee on Mlitary and Veterans' Affairs, Base
Protection, and Spaceports; and Senat or Fasano

301-2072-03
1 A bill to be entitled
2 An act relating to the space industry; anending
3 s. 212.20, F.S.; providing that the anpbunts due
4 under the tax on sales, use, and ot her
5 transactions which are collected by dealers
6 conducting business at fixed | ocations at the
7 Kennedy Space Center or Cape Canaveral Air
8 Station on adm ssions, |eases, |licenses, and
9 sal es of tangi ble personal property at such
10 busi nesses shall be separately returned to the
11 Departnent of Revenue; requiring the Departnment
12 of Revenue to distribute the proceeds coll ected
13 to the Florida Space Authority; providing for
14 di stribution of such proceeds by the Florida
15 Space Authority to the Florida Commercial Space
16 Fi nanci ng Corporation and the Florida Space
17 Research Institute for specified purposes;
18 creating s. 331.411, F.S.; providing for
19 exenption fromtaxation for any project or
20 property owned by the Florida Comercial Space
21 Fi nanci ng Corporation under part |l or part Il
22 of chapter 331, F.S.; exenpting fromtaxation
23 notes, nortgages, security agreenents, letters
24 of credit or other instrunents that arise out
25 of, or are given to secure the repaynent of,
26 debt issued in connection with a project
27 financed under part | or part Il of chapter
28 331, F.S.; providing an effective date.
29
30| Be It Enacted by the Legislature of the State of Florida:
31
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1 Section 1. Paragraphs (b) and (d) of subsection (6) of

2| section 212.20, Florida Statutes, as anended by section 1 of

3 | chapter 2002-291, Laws of Florida, are anended to read:

4 212.20 Funds collected, disposition; additional powers

5| of departnent; operational expense; refund of taxes

6 | adj udi cated unconstitutionally collected.--

7 (6) Distribution of all proceeds under this chapter

8| and s. 202.18(1)(b) and (2)(b) shall be as foll ows:

9 (b) Proceeds fromdiscretionary sal es surtaxes inposed
10 | pursuant to ss. 212.054 and 212. 055, except those distributed
11 | under subparagraph (d) 7.,shall be reallocated to the
12 | Discretionary Sales Surtax Clearing Trust Fund.

13 (d) The proceeds of all other taxes and fees inposed
14 | pursuant to this chapter or renmtted pursuant to s.

15 ] 202. 18(1)(b) and (2)(b) shall be distributed as foll ows:

16 1. In any fiscal year, the greater of $500 mllion

17 | minus an anount equal to 4.6 percent of the proceeds of the

18 | taxes col l ected pursuant to chapter 201, or 5 percent of al

19 | other taxes and fees inposed pursuant to this chapter or

20| remitted pursuant to s. 202.18(1)(b) and (2)(b) shall be

21 | deposited in nmonthly installnents into the General Revenue

22 | Fund.

23 2. Two-tenths of one percent shall be transferred to
24 | the Ecosystem Managenent and Restoration Trust Fund to be used
25| for water quality inprovenent and water restoration projects.
26 3. After the distribution under subparagraphs 1. and
271 2., 9.653 percent of the anpbunt remitted by a sal es tax deal er
28 | located within a participating county pursuant to s. 218.61

29 | shall be transferred into the Local Governnent Hal f-cent Sal es
30| Tax Cearing Trust Fund.

31
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4., After the distribution under subparagraphs 1., 2.
and 3., 0.065 percent shall be transferred to the Loca
Governnment Hal f-cent Sales Tax Cearing Trust Fund and
di stributed pursuant to s. 218.65.

5. For proceeds received after July 1, 2000, and after
the distributions under subparagraphs 1., 2., 3., and 4., 2.25
percent of the avail able proceeds pursuant to this paragraph
shall be transferred nonthly to the Revenue Sharing Trust Fund
for Counties pursuant to s. 218.215.

6. For proceeds received after July 1, 2000, and after
the distributions under subparagraphs 1., 2., 3., and 4.,
1. 0715 percent of the avail able proceeds pursuant to this
par agraph shall be transferred nonthly to the Revenue Sharing
Trust Fund for Municipalities pursuant to s. 218.215. |If the
total revenue to be distributed pursuant to this subparagraph
is at |east as great as the anbunt due fromthe Revenue
Sharing Trust Fund for Minicipalities and the Municipa
Fi nanci al Assistance Trust Fund in state fiscal year
1999- 2000, no nunicipality shall receive | ess than the anpunt
due fromthe Revenue Sharing Trust Fund for Minicipalities and
t he Munici pal Financial Assistance Trust Fund in state fisca
year 1999-2000. If the total proceeds to be distributed are
| ess than the anmount received in conbination fromthe Revenue
Sharing Trust Fund for Minicipalities and the Minicipa
Fi nanci al Assistance Trust Fund in state fiscal year
1999- 2000, each nunicipality shall receive an anopunt
proportionate to the anount it was due in state fiscal year
1999- 2000.
7. Every deal er conducting business at a fixed

| ocation at the Kennedy Space Center or Cape Canaveral Air

Force Station and selling adnissions to attractions or tours
3
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within the Kennedy Space Center or Cape Canaveral Air Force

Station, or any part of either, pursuant to a contract with

the National Aeronautics and Space Adninistration or pursuant

to a subcontract thereto, shall file returns each nonth in

accordance with this subparagraph. Each such deal er shal

file a separate return each nonth which reports, separately

fromany other sales and use taxes due pursuant to this

chapter, the sale of adnmissions to attractions or tours within

t he Kennedy Space Center or Cape Canaveral Air Force Station

or any part thereof or to any event held at either |ocation,

together with sales at retail of tangi bl e personal property

fromsuch fixed place of business, |leases and |licenses by the

deal er at Kennedy Space Center or Cape Canaveral Air Force

Station which are taxable pursuant to s. 212.031, and the

taxes collected by the dealer with respect to such adm ssions,

| eases, licenses, and sales. Al anbunts due pursuant to this

chapter with respect to such transactions shall be tinely

remitted to the departnment. The deal er shall sinultaneously

file a copy of the return with the Florida Space Authority and

a copy with the director of the Ofice of Tourism Trade, and

Econoni c Devel oprent, all of which return copies and

information therein shall be subject to the sane

confidentiality provisions as are applicable to returns and

information filed with the departnent pursuant to s. 213.053.

Each nonth the departnent shall distribute all such proceeds

collected and renitted to the departnment as shown on the

returns required by this subparagraph to the Florida Space

Authority. The Florida Space Authority shall retain one-third

of these proceeds for activities to effectuate the provisions

of s. 331.302(2) and to devel op projects as defined in s.
331.303(16), distribute one-third of these proceeds to the
4
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Fl ori da Space Research Institute to effectuate the provisions

of s. 331.368, and distribute one-third of these proceeds as

deposits as authorized under s. 331.309(2) for the purpose of

fi nanci ng aerospace infrastructure projects or as program

grants to the Florida Commercial Space Financing Corporation.

The funds distributed to the Florida Space Research Institute

shal | be expended for aerospace workforce training prograns

and activities, funding aerospace research and devel opnent

grants, space education and teacher training prograns, and

other activities authorized under s. 331.368. Funds

distributed to the Florida Space Authority shall be used for

aerospace infrastructure, space-rel ated education and research

facilities, spaceport planning and devel opnent, statew de

busi ness devel opnent and support, the marketing of Florida's

space flight industry, and intergovernmental coordination with

federal agencies. In the event the departnent collects any

addi ti onal anpunts pursuant to this chapter with respect to

any transactions for which a separate return is required by

t hi s subparagraph, the proceeds shall, within 30 days

following collection, be distributed by the departnment to the

Fl ori da Space Authority for the uses specified in this

subparagraph. Nothing in this subparagraph shall be construed

as affecting any dealer's liability for other taxes inposed by

and due pursuant to this chapter

8.7- O the remaini ng proceeds:

a. Beginning July 1, 2000, and in each fiscal year
thereafter, the sum of $29, 915,500 shall be divided into as
many equal parts as there are counties in the state, and one
part shall be distributed to each county. The distribution
anong the several counties shall begin each fiscal year on or
before January 5th and shall continue nonthly for a total of 4

5
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months. |If a local or special |aw required that any noneys
accruing to a county in fiscal year 1999-2000 under the

t hen-exi sting provisions of s. 550.135 be paid directly to the
di strict school board, special district, or a runicipa
governnment, such paynent shall continue until such tine that
the local or special law is anended or repealed. The state
covenants with hol ders of bonds or other instrunents of

i ndebt edness i ssued by | ocal governnents, special districts,
or district school boards prior to July 1, 2000, that it is
not the intent of this subparagraph to adversely affect the
rights of those holders or relieve | ocal governnents, special
districts, or district school boards of the duty to neet their
obligations as a result of previous pledges or assignnents or
trusts entered into which obligated funds received fromthe
distribution to county governnents under then-existing s.

550. 135. This distribution specifically is in lieu of funds
di stributed under s. 550.135 prior to July 1, 2000.

b. The departnent shall distribute $166,667 nonthly
pursuant to s. 288.1162 to each applicant that has been
certified as a "facility for a new professional sports
franchise" or a "facility for a retained professional sports
franchi se" pursuant to s. 288.1162. Up to $41, 667 shall be
di stributed nonthly by the departnment to each applicant that
has been certified as a "facility for a retained spring
training franchise" pursuant to s. 288.1162; however, not nore
t han $208, 335 may be distributed monthly in the aggregate to
all certified facilities for a retained spring training
franchise. Distributions shall begin 60 days follow ng such
certification and shall continue for not nore than 30 years.
Not hi ng contained in this paragraph shall be construed to
all ow an applicant certified pursuant to s. 288.1162 to
6
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receive nore in distributions than actually expended by the
applicant for the public purposes provided for in s.
288.1162(6). However, a certified applicant is entitled to
receive distributions up to the nmaxi num anount all owabl e and
undi stributed under this section for additional renovations
and i nprovenents to the facility for the franchise w thout
addi tional certification.

c. Beginning 30 days after notice by the Ofice of
Tourism Trade, and Econom c Devel opnent to the Departnment of
Revenue that an applicant has been certified as the
prof essional golf hall of fame pursuant to s. 288.1168 and is
open to the public, $166,667 shall be distributed nonthly, for
up to 300 nonths, to the applicant.

d. Beginning 30 days after notice by the Ofice of
Tourism Trade, and Econom c Devel opnent to the Departnment of
Revenue that the applicant has been certified as the
I nternational Gane Fish Association World Center facility
pursuant to s. 288.1169, and the facility is open to the
public, $83,333 shall be distributed nonthly, for up to 168
nmonths, to the applicant. This distribution is subject to
reduction pursuant to s. 288.1169. A lunp sum paynent of
$999, 996 shall be nmade, after certification and before July 1,
2000.

9.8~ All other proceeds shall remain with the CGenera
Revenue Fund.

Section 2. Section 331.411, Florida Statutes, is
created to read
331.411 Tax exenption.--The exercise of the powers

granted by this part in all respects shall be for the benefit

of the people of the state, for the increase of their industry

and prosperity, for the inprovenent of their health and |iving
7

CODING:Words st+ieken are deletions; words underlined are additions.




© 00 N o O W DN P

W W NNNNMNNNNMNNNNRRRRRRRPR B R
P O © 0 ~N O UO0BM WNIEREPRO O ONODOO M WN R O

Florida Senate - 2003 CS for SB 1086
301-20

i
2072-03

conditions, and for the provision of gainful enploynent, and

shal|l constitute the performance of essential public

functions. The corporation shall not be required to pay any

taxes on any project or any other property owned by the

corporation under the provisions of part Il or part |l of

this chapter or upon the incone therefrom Al notes,

nortgages, security agreenents, letters of credit, or other

instrunents that arise out of or are given to secure the

repaynment of debt issued in connection with a project financed

under part | or part Il of this chapter shall at all tines be

free fromtaxation by the state or any |ocal governnental

unit, political subdivision, or other instrunentality of the

state. The exenption granted by this section shall not be

applicable to any tax inposed by chapter 220 on interest,

i ncone, or profits on debt obligations owed by corporations.
Section 3. This act shall take effect July 1, 2004,

and section 1 shall be applicable to taxes due on or after

t hat date.

STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED | N
COW TTEE SUBSTI TUTE FOR
Senate Bill 1086

The original bill PFOVIded only legislative intent to

encour age space-related econonic girowh. The comittee ]
substitute provides a_dedicated funding source for the Florida
Space Authority, the Florida Commercial Space Financing
CbrPoratlon and the Florida Space Research Institute. "It also
bestows tax exenpt status to the Florida Comercial Space

Fi nancing Corporation sinmlar to the existing tax exenpt
status of the Florida Space Authority.
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