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HB 1397

CHAMBER ACTI ON

The Commttee on Future of Florida's Fanmilies recommends the

fol | ow ng:

Committee Substitute
Renpve the entire bill and insert:
A bill to be entitled

An act relating to substance abuse services; anending s.

394.74, F.S.; authorizing the Departnment of Children and

Fam |y Services to adopt by rule new paynent nethodol ogi es

and to elimnate unit-based nethodol ogi es for nental
heal th and substance abuse services; authorizing the

departnent to adopt rules for |local match based on new

nmet hodol ogi es; prohibiting changes to the ratio of state

to local matching resources or to the sources of | ocal

mat ch and prohibiting the increase in the anount of |ocal

mat chi ng funds required; anmending s. 394.9082, F.S.;

nodi fying the services for which a managi ng entity is
account abl e; establishing data systemrequirenents;
providing for establishnent of a single managing entity
for the delivery of substance abuse services to child
protective services recipients in specified districts of

the departnent; providing for a contract; requiring
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28 certain information to be kept; providing for reports to

29 t he Governor and Legislature; providing an effective date.
30
31| Be It Enacted by the Legislature of the State of Florida:
32

33 Section 1. Paragraph (b) of subsection (2) of section
34| 394.74, Florida Statutes, is anended to read:
35 394.74 Contracts for provision of |ocal substance abuse

36/ and nental health prograns. --

37 (2)

38 (b) Notwi thstanding s. 394.76(3)(a) and (c), the

39| departnent may use unit cost nethods of paynent in contracts for
40| purchasing nental health and substance abuse services. The unit
41| cost contracting system nust account for those patient fees that
42| are paid on behalf of a specific client and those that are

43| earned and used by the provider for those services funded in

44| whole or in part by the departnent. The departnent is authorized

45 to inplenent through adninistrative rule fee-for-service,

46| prepaid case rate, or prepaid capitation contract nethodol ogi es

47| to purchase nental health and substance abuse services. Fee-for-

48| service, prepaid case rate, or prepaid capitati on nechani sns nay

49| not be inplemented without the elimnation of the unit cost

50| nethod of paynent. Notw thstandi ng the provisions of s.

51| 394.76(3), the departnent nay adopt administrative rul es that

52| account for local nmatch in a nanner that is consistent with fee-

53| for-service, prepaid case rate, and prepaid capitation contract

54| net hodol ogi es. Such provisions may not result in a change of the

55| ratio of state to local matching resources or in the sources of
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56| | ocal matching funds and may not increase the anpunt of required

571 local matching funds. It is the intent of the Legislature that

58| the provisions to account for |ocal nmatch be consistent with the

59( financial principles adopted for the paynent of state funds.

60 Section 2. Paragraphs (a) and (d) of subsection (4) of
61| section 394.9082, Florida Statutes, are anmended, present
62| subsection (8) is renunbered as subsection (9) and anended, and

63| a new subsection (8) is added to said section, to read:

64 394.9082 Behavioral health service delivery strategies.--
65 (4) CONTRACT FOR SERVI CES. - -
66 (a) The Departnent of Children and Family Services and the

67| Agency for Health Care Admi nistration may contract for the

68| provision or managenent of behavioral health services with a

69| managing entity in at |east two geographic areas. Both the

70| Departnment of Children and Fam |y Services and the Agency for
71| Health Care Administration nmust contract with the sane managi ng
72| entity in any distinct geographic area where the strategy

73| operates. This nmanaging entity shall be accountable at a mi ni num

74| for the delivery of behavioral health services specified and

75| funded by the departnment and the agency fer—children-

76| adeolescents—and—adults. The geographic area nust be of

77 sufficient size in population and have enough public funds for
78| behavioral health services to allow for flexibility and nmaxi num
79| efficiency. Notw thstanding the provisions of s. 409.912(3)(b)1.
80| and 2., at |least one service delivery strategy nust be in one of
81| the service districts in the catchnent area of G Pierce Wbod
82| Menorial Hospital
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83 (d) Under both strategies, the Departnment of Children and
84| Fam |y Services and the Agency for Health Care Adm nistration
85 nmay:
86 1. Establish benefit packages based on the |evel of
87| severity of illness and |level of client functioning;
88 2. Align and integrate procedure codes, standards, or

89| other requirenents if it is jointly determ ned that these

90| actions will sinplify or inprove client services and

91| efficiencies in service delivery;

92 3. Use prepaid per capita and prepai d aggregate fixed-sum
93| paynent met hodol ogi es; and

9 4. Mdify their current procedure codes to increase

95| clinical flexibility, encourage the use of the nost effective
96| interventions, and support rehabilitative activities; and—

97 5. Establish or devel op data managenent and reporting

98| systens that pronote efficient use of data by the service

99| delivery system Data nanagenent and reporting systens nust

100| address the managenent and clinical care needs of the service

101| providers and nmanagi ng entities and provide infornati on needed

102| by the departnment for required state and federal reporting. In

103| order to devel op and test the application of new data systens, a

104| strategy inplenentation area is not required to provide

105/ information that natches all current statew de reporting

106 requirenents if the strategy's data systens i nclude client

107| denographic, adm ssion, discharge, enrollnent, service events,

108| performance outcone information, and functional assessnent.
109 (8) EXPANSION IN DI STRICTS 4 AND 12. --The departnent shal

110) work with community agencies to establish a single managi ng
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111| entity for districts 4 and 12 accountable for the delivery of

112| substance abuse services to child protective services recipients

113| in the two districts. The purpose of this strategy is to enhance

114 the coordination of substance abuse services with community-

115| based care agencies and the departnent. The departnent shal

116| work with affected stakehol ders to devel op and i npl enent a pl an

117 that allows the phase-in of services beginning with the delivery

118| of substance abuse services, with phase-in of subsequent

119| substance abuse servi ces agreed upon by the nmanaging entity and

120| authorized by the departnent, providing the necessary technical

121| assistance to ensure provider and district readi ness for

122( inplenentation. Wien a single nmanaging entity is established and

123| neets readi hess requirenents, the departnent may enter into a

124 nonconpetitive contract with the entity. The departnment shal

125| maintain detailed informati on on the nethodol ogy used for

126/ selection and a justification for the selection. Perfornance

127| obj ectives shall be devel oped which ensure that services that

128| are delivered directly affect and conpl enent the child's

129 permanency plan. During the initial planning and i npl ementation

130 phase of this project, the requirenents in subsections (6)

131 and(7) are waived. Considering the critical substance abuse

132 probl ens experienced by many famlies in the child protection

133 system the departnent shall initiate the inplenmentation of the

134| substance abuse delivery conponent of this program w t hout del ay

135/ and furnish status reports to the appropriate substantive

136/ committees of the Senate and the House of Representatives no
137| later than February 29, 2004, and February 28, 2005. The

138/ integration of all services agreed upon by the nmanaging entity
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139| and authorized by the departnent nust be conpleted within 2

140| years after project initiation. Ongoing nonitoring and

141| evaluation of this strategy shall be conducted in accordance
142 with subsection (9).

143 (9)8) MONI TORI NG AND EVALUATI ON. - - The Departnent of
144 Children and Fam |y Services and the Agency for Health Care

145| Adm ni stration shall provide routine nonitoring and oversi ght of
146| and technical assistance to the managing entities. The Louis de
147\ la Parte Florida Mental Health Institute shall conduct an

148| ongoing formative evaluation of each strategy to identify the
149| nost effective nethods and techni ques used to nanage, integrate,
150 and deliver behavioral health services. The entity conducting
151| the evaluation shall report to the Departnent of Children and
152 Fam |y Services, the Agency for Health Care Adm nistration, the
153| Executive Ofice of the Governor, and the Legislature every 12
154| nmonths regarding the status of the inplenentation of the service
155| delivery strategies. The report nust include a summary of

156| activities that have occurred during the past 12 nont hs of

157| i nplementation and any problens or obstacles that prevented, or
158 may prevent in the future, the managing entity from achieving
159| perfornmance goal s and—measu+res. The first status report is due
160| January 1, 2002. After the service delivery strategi es have been
161| operational for 1 year, the status report nust include an

162| analysis of adm nistrative costs and the status of the

163| achi evenent of performance outcones. By Decenber 31, 2006, the

164| Louis de la Parte Florida Mental Health Institute, as a part of

165/ the ongoing fornative eval uation of each strategy, nust conduct

166/ a study of the strategies established in Districts 1, 4, 8, and

Page 6 of 7
CODING: Words stricken are deletions; words underlined are additions.



F L ORI DA H O U S E O F R EPRESENTATI V E S

O
HB 1397 2003
cs

167 12 under this section, and nust include an assessnment of best

168| practice nodels in other states. The study nust address

169| programmati c outcones that include, but are not limted to:

170 tineliness of service delivery, effectiveness of treatnent

171| services, cost effectiveness of selected npdels, and custoner

172| satisfaction with services. Based upon the results of this

173| study, the departnment and the Agency for Health Care

174) Adm nistration, in consultation with the managi ng entities, nust

175 provide a report to the Executive Ofice of the Governor, the

176| President of the Senate, and the Speaker of the House of

177) Representatives. This report nust contain reconmendations for

178 the statewi de inplenentati on of successful strategies, including

179 any nodifications to the strategies; the identification and

180 prioritization of strategies to be inplenented; and tinefranes

181| for statew de conpletion that include target dates to conplete

182 milestones as well as a date for full statew de inplenentation
183 Upon—receiving-the annualreport fromthe evaluator,—the

184 ¢ Child I | : Y :
185 Lty i . hal | _iointl I

186| reconmendations—to-the Executive Ofice of the Governor

187 i I . I . e . : I
188|  iol . oY Lesinecludi et .

189 Section 3. This act shall take effect upon becom ng a | aw.
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