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SENATE AMENDVENT
Bill No. CS/HB 513
Amendnent No. = Barcode 381178

CHAMBER ACTI ON
Senat e House

Senator Atwater nmoved the fol |l owi ng anendnent :

Senate Amendnent (with title anendnent)
Between lines 71 and 72,

insert:

Section 4. Par agraph (d) of subsection (6) of
section 627.351, Florida Statutes, is anmended to read:

627.351 |Insurance risk apportionment plans.--

(6) O TIZENS PROPERTY | NSURANCE CORPCRATI ON - -

(d)1. It is the intent of the Legislature that the
rates for coverage provided by the corporation be actuarially
sound and not conpetitive with approved rates charged in the
admtted voluntary market, so that the corporation functions
as a residual market nechanismto provide insurance only when
t he insurance cannot be procured in the voluntary narket.
Rates shall include an appropriate catastrophe | oading factor
that reflects the actual catastrophic exposure of the
cor porati on.

2. For each county, the average rates of the
corporation for each |ine of bgsiness for personal |ines
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Bill No. CS/HB 513
Amendrment No. _~ Barcode 381178
residential policies excluding rates for wi nd-only policies
shall be no | ower than the average rates charged by the
insurer that had the highest average rate in that county anong
the 20 insurers with the greatest total direct witten prem um
inthe state for that line of business in the precedi ng year
except that with respect to nobile hone coverages, the average
rates of the corporation shall be no | ower than the average
rates charged by the insurer that had the hi ghest average rate
in that county anong the 5 insurers with the greatest total
witten premumfor mobile home owner's policies in the state
in the precedi ng year

3. Rates for personal lines residential wnd-only

policies nmust be actuarially sound and not conpetitive with
approved rates charged by authorized insurers. However, for
personal lines residential w nd-only policies issued or
renewed between July 1, 2002, and June 30, 2003, the maxi num
prem umincrease nmust be no greater than 10 percent of the
Fl ori da Wndstorm Underwiting Association premumfor that
policy in effect on June 30, 2002, as adjusted for coverage

changes and seasonal occupancy surcharges. For personal I|ines

residential wind-only policies issued or renewed between July

1, 2003, and June 30, 2004, the corporation shall use its

existing filed and approved wi nd-only rating and

classification plans, provided, however, that the maxi mum

prem umincrease nust be no greater than 20 percent of the

premumfor that policy in effect on June 30, 2003, as

adjusted for coverage changes and seasonal occupancy
sur char ges.
Fhe—persona—Hnes—restdenti-al—wnd—eny—rates—for—the
eerporatten—effeetiveJduy—31—2663—must—be—based—onrn—a—+ate
HHnrg—by—the—corporation—which—estabb-shes—rates—which—are
2
2:08 PM 04/ 28/ 03 h0513c1c- 25e0g




© 00 N o o b~ W N

W W N N N N N D N NN DN P PP PR R R RR Rk
R O © 00 N O 0o A W N P O © 0N O o W N R O

SENATE ANMENDVENT
Bill No. CS/HB 513
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e L ]
charged—by—authortzed—nsurers— Corporati on rate nanual s shal

include a rate surcharge for seasonal occupancy. To ensure
that personal lines residential wind-only rates effective on
or after July 1, 2004 2663, are not conpetitive with approved

rates charged by authorized insurers, the corporation, in

conjunction with the office, shall develop a wind-only rate

naki ng _net hodol ogy, whi ch net hodol ogy shall be contained in a

rate filing made by the corporation with the office by January

1, 2004. If the office thereafter determ nes that the

wind-only rates or rating factors filed by the corporation

fail to conply with the wind-only rate naki ng net hodol ogy

provided for in this subsection, it shall so notify the

corporation and require the corporation to anend its rates or

rating factors to cone into conpliance within 90 days of

notice fromthe office. The office shall report to the Speaker

of the House of Representatives and the President of the

Senate on the provisions of the wind-only rate naking
net hodol ogy by January 31, 2004 t+he—departrent—by—Mareh—1—of
each—year—shaH—provide—the—ecorporation—tor—each—county—+n
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. o " . W

4, Rates for commercial |ines coverage shall not be
subject to the requirements of subparagraph 2., but shall be
subject to all other requirenents of this paragraph and s.
627. 062.

5. Nothing in this paragraph shall require or allow
the corporation to adopt a rate that is inadequate under s.
627. 062.

6. The corporation shall certify to the office at

least twice annually that its personal lines rates conply with

the requirenents of subparagraphs 1. and 2. |If any adj ust nent

in the rates or rating factors of the corporation i s necessary

to ensure such conpliance, the corporation shall make and

i npl enent _such adjustnents and file its revised rates and

rating factors with the office. If the office thereafter

determnes that the revised rates and rating factors fail to

conply with the provisions of subparagraphs 1. and 2, it shal

notify the corporation and require the corporation to anend

its rates or rating factors in conjunction with its next rate

filing. The office nust notify the corporation by electronic

nmeans of any rate filing it approves for any insurer anong the
insurers referred to in subparagraph 2 rake—a—+ate—Hngat
7. In addition to the rates ot herw se determ ned
4
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pursuant to this paragraph, the corporation shall inpose and
coll ect an anount equal to the premumtax provided for in s.
624.509 to augnent the financial resources of the corporation

8.a To assist the corporation in devel opi ng additiona

rat emaki ng net hods to assure conpliance w th subparagraphs 1

and 4., the corporation shall appoint a rate nethodol ogy pane

consi sting of one person recommended by the Florida

Associ ati on of | nsurance Agents, one person reconmmended by the

Prof essi onal | nsurance Agents of Florida, one person

recommended by the Florida Association of |nsurance and

Fi nanci al Advi sors, one person recommended by the insurer with

the hi ghest voluntary nmarket share of residential property

i nsurance business in the state, one person recommended by the

insurer with the second-hi ghest voluntary narket share of

residential property insurance business in the state, one

per son reconmended by an insurer witing commercia

residential property insurance in this state, one person

recoomended by the Ofice of |nsurance Requl ati on, and one

board menber desi gnated by the board chairman, who shall serve

as_chai rman of the panel

b. By January 1, 2004, the rate methodol ogy pane

shall provide a report to the corporation of its findings and

recommendati ons for the use of additional ratenaking methods

and procedures, including the use of a rate-equalization

surcharge in an anount sufficient to assure that the tota

cost of coverage for policyholders or applicants to the

corporation is sufficient to conply with subparagraph 1

c. Wthin 30 days after such report, the corporation

shall present to the President of the Senate, the Speaker of

the House of Representatives, the mnority party | eaders of

each house of the Leqislature, and the chairs of the standing
5
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comm ttees of each house of the Legislature having

jurisdiction of insurance issues, a plan for inplenmenting the

addi ti onal ratenaki ng net hods and an outline of any

| egi sl ation needed to facilitate use of the new nethods.

d. The plan nmust include a provision that producer

comi ssions paid by the corporation shall not be calculated in

such a manner _as to include any rate-equalization surcharge

However, without regard to the plan to be devel oped or its

i npl enentation, producer conmm ssions paid by the corporation

for each account, other than the guota share prinary program

shall remain fixed as to percentage, effective rate,

cal cul ation, and paynent nethod, as these were in effect on

January 1, 2003.

9. By January 1, 2004, the corporation shall develop a

notice to policyholders or applicants that the rates of

Gtizens Property | nsurance Corporation are intended to be

hi gher than the rates of any admtted carrier and providi ng

other information the corporation deens necessary to assi st

consuners in finding other voluntary admtted insurers willing

to insure their property.

(Redesi gnat e subsequent sections.)

TI'TLE AMENDMENT

And the title is anmended as foll ows:

Onh line 18, after the sem col on

insert:
amendi ng s. 627.351, F.S.; providing
requirenents for the corporation relating to
6
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personal lines residential w nd-only policies;
requiring the corporation to develop a

wi nd-only rate maki ng net hodol ogy; requiring a
report; requiring the Gtizens Property

I nsurance Corporation to certify at certain
intervals that its rates conply with
requirenents to be set a certain levels
relative to other insurers; authorizing the
Ofice of Insurance Regulation to review and
act upon such certification; requiring the
corporation to appoint a rate nethodol ogy pane
to make recomrendati ons for the use of

addi tional ratemaki ng nethods, including the
use of a rate equalization surcharge to assure
that the cost of coverage is sufficient to
conply with state law, requiring the
corporation to provide a related report to the
Legi slature and a plan for inplenenting the
addi ti onal ratemaki ng met hods; specifying how
the plan shall apply to agent conm ssions;
requiring the corporation to develop a notice

to policyhol ders;
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