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A Dbill to be entitled

An act relating tothe Cty of Ol ando, Orange County,
relating to the pension fund of the police departnment of
the city; amendi ng chapter 22414, Laws of Florida (1943),
as anmended; defining participants; providing an effective
date for all retirenents; defining credited service to

i nclude both full and fractional years of service;
providing for a change in the conputation of nonthly
pensi on for nenbers with between 20 and 25 years of
credited service; providing for reinstatenent into the
pensi on plan for nmenbers who retire and becone reenpl oyed
as sworn nenbers; providing for a BACKDROP retirenent
option plan as an inprovenent to present pension benefits;
provi ding that additional costs of certain benefits be

borne by menbers; providing an effective date.
Be It Enacted by the Legislature of the State of Florida:

Section 1. Section 4 of chapter 22414, Laws of Florida
(1943), as anended, is anended to read:

Section 4. Participant defined; effective date of

retirenent established Enployees—tneluded. --

(1) For the purposes of this retirement plan, all sworn

nmenbers of the Ol ando Police Department who are enpl oyed and

certified as | aw enforcenent officers pursuant to Florida

Statutes ch. 943 and — enployed on a permanent, full-tine basis

by the City in positions subject to wthholding of federa
i ncome and FI CA taxes and regardl ess of duty assignnent, are
mandatory participants in this retirenment plan, and are

hereinafter referred to as "nmenbers” or "participants." whichis
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(2) Any retirenent under this plan, whether for service or

disability, shall be effective the first day of the nonth

followng the |ast day the nmenber is in an active pay status

prior to retiring (or effective date of retirenent for a
BACKDROP parti ci pant).
Section 2. Subsections (1) and (2) of section 6 of chapter

22414, Laws of Florida (1943), as anmended, are anended to read:

Section 6. Service Requirenents for Voluntary Retirenent
Benefits upon Death of Retired Menber.

(1) For the purposes of this retirenment plan, the
followi ng definitions shall apply:

(a) "Credited service" means personal service rendered the
City of Olando Police Departnent while a participant in this
pl an, together with qualifying mlitary service, which shall be
credited to each nenber's credited service account each plan
year in accordance with rules established by the Board of

Trustees. For purposes of benefit cal cul ation, “year of

service” shall include both full and fractional years of

service, calculated on the appropriate fractional basis. 1In no

event shall a nmenber be credited with nore than 1 year of
service for all service performed during a plan year

(b) "Average nonthly salary” nmeans one thirty-sixth of the
total amount of salary paid a nenber for the nenber's |last 3
years of credited service, or by one sixtieth of the tota
salary paid a nmenber for the nenber's 5 best years of the |ast

10 years of service, whichever is greater. |If the nenber does
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not have 3 years of credited service, average nonthly salary is

t he aggregate amount of salary paid the nenber for the nenber's
total period of credited service divided by the nmenber's total
period of credited service.

(2) Any nmenber of the Police Departnment who is enployed by

the police departnent on July 1, 2003, or initially becones so

enpl oyed after July 1, 2003, may retire after 20 years of

credited service therein and shall receive and be paid a nonthly
pensi on of an ampunt equal to 70 68 percent of his average
nmonthly salary. Said average nonthly salary shall be determ ned
by conputing the average nonthly salary for said nenber's last 3
years of service or by conputing the nenber's average nonthly
salary for the 5 best years of the last 10 years of service,
whi chever anount is greater. Provided, further, that in
addition to the aforesaid 70 606 percent pension, a nmenber who
retires with nore than 20 years' active service in the
departnent shall receive 2 4 percent of said average nonthly
sal ary conputed as stated herein for each full year of said
service in excess of 20 years service. Said 2 4 percent
increnent shall be limted to 5 years of additional service.
Section 3. Present subsection (4) of section 20 of chapter
22414 (1943), Laws of Florida, as anmended, is renunbered as
subsection (5), and a new subsection (4) is added to said
section, to read:

(4) Notwi thstanding the provisions of subsections (1) and

(2), a person who is retired under the provisions of this plan

and who is reenployed as a sworn nenber of the Gty of Ol ando

Police Departnent shall be reinstated as a participant in the

pensi on plan and upon reinstatenent shall be accorded al

provided rights therein, provided that the retiree wll not
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receive or be entitled to any pension benefit paynent during the

period of reenploynent. Upon subsequent term nation of

enpl oynent said nmenber will only be entitled to receive a

recal cul at ed pensi on paynent based on total credited service and

average nonthly salary based on nonths of actual service,

whet her or not continuous, conputed as provided in the plan.
Section 4. Section 28 is added to chapter 22414 (1943),

Laws of Florida, as anended, to read:

Section 28. BACKDROP Retirenent Option Plan. --

(1) BACKDROP Retirenment Option Plan.--The BACKDROP
Retirenent Option Plan, hereinafter referred to as the
"BACKDROP, " allows any eligible nmenber who has el ected to
participate in the BACKDROP, hereinafter referred to as a

"BACKDROP participant,"” to receive a | unp-sum paynent, or other

paynent, in addition to a nonthly pension, upon term nation of

enpl oynent. No benefits shall be paid under this section unless

t he BACKDROP partici pant has term nated enpl oynent.
(2) BACKDROP Eligibility.--Any nenber who is an enpl oyee

of the police departnent on July 1, 2003, or initially becones

enpl oyed after July 1, 2003, nay elect to participate in the
BACKDROP fol |l owi ng the date upon which the nenber conpl etes 21

years of credited service as a full-tine police officer with the

City of Olando and is eligible for a service retirenent

pension. A nmenber nay participate in the BACKDROP only once.
(3) BACKDROP Participation.--
(a) A nenber may apply to participate in the BACKDROP by

subm tting an application to the Board of Trustees, which shal

i ncl ude the foll ow ng:
1. Awitten election to participate in the BACKDROP

Once subnitted to the Board of Trustees, this election will be
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i rrevocabl e.

2. Selection of the BACKDROP participation and term nation

dates that satisfy the limtation stated in subsections (2) and

(5). Such term nation date shall be included in a binding

| etter of resignation.

3. A properly conpl eted BACKDROP application for a service

retirement pension.

4. A properly conpl eted designation of nanmed beneficiaries

in the event the nmenber dies while having funds remaining in a
BACKDROP account .

5. Any other relevant infornation as may be required by

t he Board of Trustees.
(b) The effective date of BACKDROP participation for a

partici pant who has el ected to receive benefits under the

pension plan shall be the first day of the nonth selected by the
nmenber to begin participation in the BACKDROP.

(c) A BACKDROP participant shall not accrue additional
credited service under the pension plan after the effective date
of BACKDROP partici pation.

(4) Benefits Payabl e Under the BACKDROP.--Under a
BACKDROP, an eligible nenber nay retire wth a retroactive date

of retirenent. A nenber nay not select a retroactive retirenent

date earlier than the date upon which the nenber first becane

eligible for a service retirenent pension, and in no event shal

the retroactive date of retirenent be nore than 36 nonths prior

to the date of BACKDROP el ection. The nonthly service retirenent

pensi on shall be deternm ned as of the retroactive retirenment

date. The menber shall then be credited with an account bal ance

in a BACKDROP account that is equal to the anbunt the nenber

woul d have received during the BACKDROP peri od had the nmenber
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received a reqgul ar service retirenent pension on the retroactive

retirenent date. Upon term nation of enploynent, the BACKDROP

partici pant shall receive or transfer the balance of this

BACKDROP account, pursuant to subsection (9), and shall begin to

receive the nonthly service retirenent pension adjusted to

reflect the retroactive retirenent date.

(5) BACKDROP Participation Duration. --

(a) An eligible nenber nmay participate in the BACKDROP for
a period not to exceed 36 nonths. Notw t hstandi ng, BACKDROP
participation may not comrence or continue beyond the date when

t he nmenber's conbi ned years of credited service and tinme in the
BACKDROP equal s 360 nont hs.
(b) Notwi thstanding the provisions of paragraph (a), for

60 days after this act becones |law, a nenber with nore than 324

nont hs of credited service may el ect the BACKDROP opti on and

shall not be subject to the conbined years of credited service
and BACKDROP participation limtation of 360 nonths. Said
menber is subject to the nmaxi num BACKDROP parti ci pati on period

of 36 nonths. A nenber with nore than 324 nonths of credited

service as of the effective date of BACKDROP who does not el ect
to participate in the BACKDROP, as set forth herein, during this

one-tine w ndow period shall forfeit the right to deviate from
the conditions for participation in the BACKDROP set forth in

par agraph (a).
(6) BACKDROP Accounts. --1Individual BACKDROP accounts shal
be established to account for each BACKDROP participant's

accrued BACKDROP benefits, but there shall be no requirenent

that funds be segregated for any BACKDROP participant. In the

case of a nenber who sel ects the BACKDROP option, the anpunt of

t hat nenber's pension contributions made during the BACKDROP
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period shall not be refunded or credited to the nenber.

(7) BACKDROP Benefits Earnings. --Any BACKDROP

partici pant's BACKDROP account shall accrue earnings at 8

percent sinple interest conpounded annually, unless the parties

ot herwi se agr ee.
(8 Cost-of-Living Increase.--A BACKDROP partici pant wil |

not be eligible to participate in cost-of-living increases

during the BACKDROP period. Cost-of-living increases will be

made pursuant to section 18, after the BACKDROP participant's

term nati on of enpl oynent.
(9) Paynent Options and Conditions.- -
(a) Following the term nation of enpl oynent, the BACKDROP

participant, or if deceased such BACKDROP participant's

beneficiaries, shall elect on fornms provided by the Board of

Trustees to receive paynent of the bal ance of the BACKDROP

account in accordance with one of the options |isted bel ow. For

a BACKDROP partici pant or beneficiaries who fail to elect a

nmet hod of paynent within 60 days of term nation of enpl oynent,

the Board of Trustees shall pay the bal ance of the DROP account

in one lunp sumas provided i n subparagraph 1

1. The bal ance of the BACKDROP account, | ess any taxes

remtted to the Internal Revenue Service, shall be paid to the

BACKDROP partici pant or beneficiaries.
2. The bal ance of the BACKDROP account shall be paid
directly to the custodian of an eligible retirenent plan as

defined in applicable provisions of the Internal Revenue Code.

However, in the case of an eligible rollover distribution to the

w dow or wi dower as a beneficiary, an eligible retirenent plan

is an individual retirenent account or an individual retirenent

annuity as described in applicable provisions of the |Internal
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Revenue Code.

3. The bal ance of the BACKDROP account shall be paid by a

net hod that is in conpliance with the Internal Revenue Code and

as adopted by the Board of Trustees.

(b) Al l paynments and benefits shall be nmade in accordance

with applicable provisions of the Internal Revenue Code.
(10) Death of a BACKDROP Participant.--Upon the death of a
BACKDROP participant, the named BACKDROP beneficiaries shall be

paid the bal ance of the BACKDROP account in accordance with

subsection (9). O her pension benefits due to the participant's

survivors shall be paid in accordance with applicabl e provisions

of this pension plan.

Section 5. Cost of Benefits.--Any actuarially determ ned

additional cost resulting fromthe benefits in sections 2 and 4

of this bill shall be borne by the nenbers of the pension plan.
Section 6. This act shall take effect July 1, 2003.
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