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By Senator Bennett

21- 622A- 03
1 A bill to be entitled
2 An act relating to water and wastewat er
3 systens; anending s. 367.081, F.S.; authorizing
4 the Florida Public Service Comission to
5 approve rates allowing utilities to recover the
6 full costs of alternative water supply
7 facilities; anmending s. 367.0814, F.S.
8 increasing the linmtation on gross annua
9 revenues under which a water or wastewater
10 utility may qualify to obtain staff assistance
11 fromthe Florida Public Service Comm ssion in
12 changi ng rates and charges; providing an
13 ef fective date.
14
15| Be It Enacted by the Legislature of the State of Florida:
16
17 Section 1. Subsection (2) of section 367.081, Florida
18 | Statutes, is anended to read:
19 367.081 Rates; procedure for fixing and changing. --
20 (2)(a)l. The conmission shall, either upon request or
21 | upon its own notion, fix rates which are just, reasonabl e,
22 | conpensatory, and not unfairly discrininatory. 1In every such
23 | proceedi ng, the conmi ssion shall consider the value and
24 | quality of the service and the cost of providing the service,
25| which shall include, but not be limted to, debt interest; the
26 | requirenments of the utility for working capital; maintenance,
27 | depreciation, tax, and operating expenses incurred in the
28 | operation of all property used and useful in the public
29 | service; and a fair return on the investnment of the utility in
30 | property used and useful in the public service. Pursuant to s.
31| 373.1961(2)(k), the commission shall allow recovery for the
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1| full, prudently incurred costs of alternative water supply
2| facilities. Hwever, the comm ssion shall not allow the
3| inclusion of contributions-in-aid-of-construction in the rate
4 | base of any utility during a rate proceedi ng, nor shall the
5| conmi ssion inpute prospective future
6 | contributions-in-aid-of-construction against the utility's
7| investnent in property used and useful in the public service;
8 | and accunul at ed depreciati on on such
9| contributions-in-aid-of-construction shall not be used to
10 | reduce the rate base, nor shall depreciation on such
11 | contributed assets be considered a cost of providing utility
12 | service
13 2. For purposes of such proceedings, the com ssion
14 | shall consider utility property, including |and acquired or
15| facilities constructed or to be constructed within a
16 | reasonable tinme in the future, not to exceed 24 nonths after
17 | the end of the historic base year used to set final rates
18 | unless a longer period is approved by the conm ssion, to be
19 | used and useful in the public service, if:
20 a. Such property is needed to serve current custoners;
21 b. Such property is needed to serve custoners 5 years
22 | after the end of the test year used in the conmission's fina
23 | order on a rate request as provided in subsection (6) at a
24 | growth rate for equivalent residential connections not to
25 | exceed 5 percent per year; or
26 C. Such property is needed to serve customers nore
27 | than 5 full years after the end of the test year used in the
28 | commission's final order on a rate request as provided in
29 | subsection (6) only to the extent that the utility presents
30 | clear and convincing evidence to justify such consideration
31
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Not wi t hst andi ng the provisions of this paragraph, the

conmmi ssion shall approve rates for service which allow a
utility to recover fromcustoners the full anmpunt of

envi ronnental conpliance costs. Such rates nay not include
charges for allowances for funds prudently invested or simlar
charges. For purposes of this requirenent, the term
"environnmental conpliance costs" includes all reasonabl e
expenses and fair return on any prudent investnent incurred by
a utility in conplying with the requirenents or conditions
contained in any pernitting, enforcenment, or simlar decisions
of the United States Environnental Protection Agency, the
Departnent of Environnental Protection, a water nanagenent
district, or any other governnental entity with simlar
regulatory jurisdiction.

(b) In establishing initial rates for a utility, the
conm ssion may project the financial and operational data as
set out in paragraph (a) to a point in tine when the utility
is expected to be operating at a reasonable | evel of capacity.

Section 2. Subsection (1) of section 367.0814, Florida
Statutes, is anended to read:

367.0814 Staff assistance in changing rates and
charges; interimrates.--

(1) The commission may establish rules by which a
water or wastewater utility whose gross annual revenues are

$200, 00051566066 or | ess may request and obtain staff

assi stance for the purpose of changing its rates and charges.
Autility may request staff assistance by filing an
application with the comi ssi on.

Section 3. This act shall take effect upon becoming a
| aw.
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SENATE SUMVARY

Provides for rates approved by the Florida Public Service
Comm ssion_to allow for the recovery of the full,
Prudent!y incurred costs of alternative water supply_
acilities. Provides that a water or wastewater utility
may obtain staff assistance for changing its rates and
charges fromthe Florida Public Service Comm ssion if the
grosS annual revenues of the utility are $200,000 or |ess
fat her than $150, 000 or | ess.
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