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HB 0995 2003
A Dbill to be entitled

An act relating to tel ecomuni cations service; anmendi ng s.
364.025, F.S., relating to universal tel ecommunications
service; extending the period each | ocal exchange

t el econmuni cations conpany is required to furnish basic

| ocal exchange tel ecomruni cati ons service to certain
persons; extending the transitional period for interim
mechani sns for maintai ni ng universal service objectives
and funding carrier-of-last-resort obligations; extending
the period in which a party may petition the Fl orida
Public Service Comm ssion for a change of the interim
mechani snm extending the tinme for establishnent of a

per manent universal service mechani sm by the Legislature;
revising the tine after which an alternative |oca
exchange tel econmuni cati ons conpany nmay petition said
conmmi ssion to becone the universal service provider and

carrier of last resort; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Section 364.025, Florida Statutes, is amended
to read:

364. 025 Universal service. --

(1) For the purposes of this section, the term "universa
servi ce" means an evol ving | evel of access to tel ecomrunications
services that, taking into account advances in technol ogi es,
services, and nmarket demand for essential services, the
conmm ssi on determ nes should be provided at just, reasonabl e,
and affordable rates to custoners, including those in rural,

economni cal |l y di sadvant aged, and hi gh-cost areas. It is the
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intent of the Legislature that universal service objectives be

mai nt ai ned after the |ocal exchange market is opened to
conpetitively provided services. It is also the intent of the
Legislature that during this transition period the ubiquitous
nature of the | ocal exchange tel ecommunications conpani es be
used to satisfy these objectives. Until January 1, 2006 Fer—a
period—of—8years—afterJandary—1—1996, each | ocal exchange

t el econmuni cati ons conpany shall be required to furnish basic

| ocal exchange tel econmuni cations service within a reasonabl e
time period to any person requesting such service within the
conpany's service territory.

(2) The Legislature finds that each tel ecommunications
conpany should contribute its fair share to the support of the
uni versal service objectives and carrier-of-last-resort
obligations. For a transitional period not to exceed January 1,
2006 2004, the interimnmechani smfor maintaining universa
servi ce objectives and funding carrier-of-|ast-resort
obligations shall be established by the conm ssion, pending the
i npl ementation of a permanent nechani sm The interimmechani sm
shall be applied in a manner that ensures that each alternative
| ocal exchange tel ecomruni cati ons conpany contributes its fair
share to the support of universal service and carrier-of-I|ast-
resort obligations. The interimnechani smapplied to each
alternative | ocal exchange tel ecommuni cati ons conpany shal
reflect a fair share of the |ocal exchange tel ecomrunications
conpany's recovery of investnments made in fulfilling its
carrier-of-last-resort obligations, and the mai nt enance of
uni versal service objectives. The comm ssion shall ensure that
the interimmechani sm does not inpede the devel opnent of

resi dential consuner choice or create an unreasonable barrier to
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conpetition. In reaching its determ nation, the conmm ssion shal

not inquire into or consider any factor that is inconsistent
with s. 364.051(1)(c). The costs and expenses of any governnent
program or project required in part Il of this chapter shall not
be recovered under this section.

(3) In the event any party, prior to January 1, 2006 2004,
bel i eves that circunstances have changed substantially to
warrant a change in the interimmechanism that party may
petition the comm ssion for a change, but the comm ssion shal
grant such petition only after an opportunity for a hearing and
a conpelling show ng of changed circunstances, including that
the provider's custoner popul ation includes as many residenti al
as busi ness custonmers. The conmmi ssion shall act on any such
petition within 120 days.

(4)(a) Prior to January 1, 2006 2004, the Legislature
shal | establish a permanent universal service nmechani smupon the
effective date of which any interimrecovery nmechanismfor
uni versal service objectives or carrier-of-last-resort
obl i gations inposed on alternative |ocal exchange
t el econmuni cati ons conpani es shall term nate.

(b) To assist the Legislature in establishing a pernmanent
uni versal service nechanism the conm ssion, by February 15,
1999, shall determine and report to the President of the Senate
and the Speaker of the House of Representatives the total
forward-| ooki ng cost, based upon the nost recent commercially
avai |l abl e technol ogy and equi pnment and general |y accepted design
and pl acenent principles, of providing basic |ocal
t el econmuni cati ons service on a basis no greater than a wire
center basis using a cost proxy nodel to be selected by the

comm ssion after notice and opportunity for hearing.
Page 3 of 5

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

91
92
93
94
95
96
97
98
99
100
101
102
103
104
105
106
107
108
109
110
111
112
113
114
115
116
117
118
119

120

HB 0995 2003
(c) In determining the cost of providing basic |oca

t el ecommuni cati ons service for small | ocal exchange

t el ecommuni cati ons conpani es, which serve | ess than 100, 000
access lines, the comm ssion shall not be required to use the
cost proxy nodel selected pursuant to paragraph (b) until a
mechanismis inplenented by the Federal Governnent for smal
conpani es, but no sooner than January 1, 2001. The conm ssion
shall calculate a small | ocal exchange tel econmunications
conpany's cost of providing basic |ocal telecomunications
servi ces based on one of the follow ng options:

1. A different proxy nodel; or

2. Afully distributed allocation of enbedded costs,
identifying high-cost areas within the | ocal exchange area the
conpany serves and including all enbedded i nvestnents and
expenses incurred by the conpany in the provision of universa
service. Such calculations my be made using fully distributed
costs consistent with 47 CF. R parts 32, 36, and 64. The
geographic basis for the calculations shall be no smaller than a
census bl ock group.

(5) After January 1, 2006 2606% an alternative |ocal
exchange tel econmuni cati ons conpany may petition the comm ssion
to becone the universal service provider and carrier of |ast
resort in areas requested to be served by that alternative |ocal
exchange tel ecomruni cati ons conpany. Upon petition of an
alternative | ocal exchange tel ecormuni cati ons conpany, the
conmm ssi on shall have 120 days to vote on granting in whole or
in part or denying the petition of the alternative |ocal
exchange conpany. The conmi ssion nmay establish the alternative
| ocal exchange tel econmuni cati ons conpany as the universal

service provider and carrier of last resort, provided that the
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commi ssion first determnes that the alternative |ocal exchange

t el ecomuni cati ons conpany will provide high-quality, reliable
service. In the order establishing the alternative |oca
exchange tel econmuni cati ons conpany as the universal service
provider and carrier of last resort, the comm ssion shall set
the period of tinme in which such conpany nust neet those
obj ectives and obligations and shall set up any nmechani sm needed
to aid such conpany in carrying out these duties.

Section 2. This act shall take effect upon becom ng a | aw.
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