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HB 0011A 2003
A Dbill to be entitled

An act relating to the Budget Stabilization Fund; anending
s. 216.222, F.S.; providing for transferring noneys from
the fund to the General Revenue Fund in an energency;

speci fying conditions of an energency; requiring a self-

i nsurance reserve fund to be maintained at certain |evels;
providing for transfers fromthe Budget Stabilization Fund
to the State Ri sk Managenent Trust Fund under certain

ci rcunstances; providing limtations; providing for
construction of the act in pari materia with |aws enacted
during the 2003 Regul ar Session of the Legislature;

providing an effective date.

VWHEREAS, the Division of R sk Managenent provides property
i nsurance coverage for all agencies within the executive,
| egi slative, and judicial branches of state government, and

WHEREAS, the state self-insures for the first $2 mllion of
each loss with an annual aggregate of $5 million and a $100, 000
trailing deductible and for the first $4 mllion of each |oss
for windstormwi th an aggregate of $8 million, and $100, 000 per
occurrence trailing, and

VWHEREAS, coverage above the retained anount is obtained
t hrough a series of coverages, and

VWHEREAS, the first |evel of insurance purchased, which is
t he anmount above the coverage retained by the state up to
coverage of $20 million, has becone increasingly costly, and

VWHEREAS, since Septenber 11, 2001, coverage has not only
i ncreased in cost but provides | ess coverage, and

WHEREAS, in the |ast 10-year period, there has been only

one year in which clainms have exceeded $2 nillion, and
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WHEREAS, coverage above the retained amount up to $20

mllion costs over $6 mllion in the current fiscal year, and

VWHEREAS, insurance over the $20 million level is readily
obt ai nabl e and nore reasonably priced such that it is in the
best interest of the state to purchase insurance coverage for
| osses exceeding the $20 million |evel, and

VWHEREAS, the Legislature finds that property |osses in
excess of the coverage retained by the state constitute an
energency situation upon which it is appropriate to use noneys
fromthe Budget Stabilization Fund to cover such |osses, NOW
THEREFORE,

Be It Enacted by the Legislature of the State of Florida:

Section 1. Section 216.222, Florida Statutes, is anmended
to read:

216. 222 Budget Stabilization Fund; criteria for
wi t hdrawi ng noneys. --Mneys in the Budget Stabilization Fund may
be transferred to the General Revenue Fund for:

(1)(a) Ofsetting a deficit in the General Revenue Fund. A
deficit is deemed to occur when the official estimate of funds
available in the General Revenue Fund for a fiscal year falls
bel ow the total anmount appropriated fromthe General Revenue
Fund for that fiscal year. Such a transfer nmust be nmade pursuant
to s. 216.221, or pursuant to an appropriation by |aw

(b) Notwi thstanding the requirenents of s. 216.221, if,
after consultation with the Revenue Estimati ng Conference, the
Comptroller believes that a deficit will occur in the General

Revenue Fund and i f:
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1. Fewer than 30 but nore than 4 days are left in the

fiscal year, the Legislature is not in session, and neither the
Legi sl ature nor the Legislative Budget Conm ssion is schedul ed
to neet before the end of the fiscal year, or

2. Fewer than 5 days are left in the fiscal year and the
Governor and the Chief Justice, the Legislature, or the
Legi sl ati ve Budget Conm ssion have not inplenented neasures to

resolve the deficit,

the Conptroller shall certify the deficit to the Governor, the
Chi ef Justice, the President of the Senate, and the Speaker of

t he House of Representatives, and nay thereafter w thdraw funds
fromthe Budget Stabilization Fund to offset the projected
deficit in the General Revenue Fund. The Conptroller shal
consult with the Governor and the chair and vice chair of the
Legi sl ati ve Budget Conm ssion before any funds nmay be w t hdrawn
fromthe Budget Stabilization Fund. At the begi nning of the next
fiscal year, the Conptroller shall pronptly determ ne the
General Revenue Fund bal ance to be carried forward. The
Comptroller shall imediately repay the Budget Stabilization
Fund for the w thdrawn anmount, up to the anount of the bal ance.
| f the General Revenue Fund bal ance carried forward is not
sufficient to fully repay the Budget Stabilization Fund, the
repaynent of the remainder of the withdrawn funds shall be as
provided in s. 215.32(2)(c)3.

(2) Providing funding for an enmergency as defined in s.
252.34. The energency nust have been decl ared by the Governor
pursuant to s. 252.36 or declared by law. Such a transfer nust
be made pursuant to s. 252.37, subject to the conditions in that

section, or pursuant to an appropriation by |aw.
Page 3 of 4

CODING: Words stricken are deletions; words underlined are additions.

V E S




FL ORI DA H O U S E O F R E P RESENTAT I

O

90
91
92
93
94
95
96
97
98
99

100

101

102

103

104

105

106

107

108

109

110

111

112

113

HB 0011A 2003
(3) Providing funding for an enmergency as defined in this

subsection. For purposes of this subsection, an energency exists

when the self-insurance reserve fund maintained by the Division

of Ri sk Managenent to cover |osses to state property has been

depl et ed.
(a) The self-insurance reserve fund shall be nmintained at

the sanme | evel for the sane coverage as existed for fiscal year
2002- 2003.

(b) At such tine that the D vision of Ri sk Managenment
certifies that the property insurance reserve has been depl et ed,

the division shall request a budget amendnent through the

procedures set out in s. 216.181 to transfer $2 mllion fromthe

Budget Stabilization Fund to the State Ri sk Managenent Trust

Fund. Transfers shall be nade in allotnments of $2 mllion. Total

transfers into the fund pursuant to this paragraph in any fiscal

year shall not exceed $20 mlli on.
(4)63)> Providing tenporary transfers to the Cenera
Revenue Fund pursuant to s. 215.18.

Section 2. |If any |l aw anmended by this act was al so anmended

by a | aw enacted at the 2003 Regul ar Session of the Legi sl ature,

such laws shall be construed as if they had been enacted at the

sane session of the Legislature, and full effect shall be given

to each if possible.

Section 3. This act shall take effect upon beconmng a | aw.
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