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SENATE AMENDVENT
Bill No. CS for SB 1226
Amendment No.  Barcode 173614

CHAMBER ACTI ON
Senat e House

WY 2R
04/ 27/ 2004 09: 54 AM

Senat or Fasano noved the fol |l owi ng amendnent :

Senate Amendnent (with title anendnent)

On page 29, between lines 5 and 6,

i nsert:

(10) The lLeqgislature finds that preservation of the

hi storic aging network of service providers is essential to

the well-being of Florida's elderly popul ation. The

Legi slature finds that the Florida agi ng network constitutes a

system of essential community providers which should be

nurtured and assisted to devel op systens of operations which

allow the gradual assunption of responsibility and financial

risk for managing the entire conti nuumof |ong-termcare

servi ces and which allow these providers to devel op managed

systens of service delivery. The departnent and the agency

shall therefore

(a) Develop a denonstration systemin which existing

community care for the elderly I ead agencies are assisted in

transitioning their business nodel and the service delivery

systemwithin their current community care service area, to
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Bill No. CS for SB 1226
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enabl e assunption over a period of tinme of full risk as a

diversion pilot project contractor providing |ong-termcare

services in their areas of operation. The departnent, in

consultation with the Agency for Health Care Adm nistration

and the Departnent of Children and Famly Services, shal

devel op an inplenentation plan for three | ead agenci es by

Cctober 31, 2004.

(b) In the denonstration system a community care for

the elderly | ead agency shall be initially reinbursed on a

prepaid or fixed-sumbasis for services provided under the

Aged and D sabled Adult Medicaid wai ver program the Assisted

Living for the Elderly Mdicaid Wai ver Program st at e-funded

progranms _serving the aged, including comunity care for the

elderly, hone care for the elderly, and the A zheiner's

disease initiative. By the end of the third vear of operation

the denonstration shall include services under the

long-termcare community diversion pilot project.

(c) During the first year of operation, the departnent

and the agency may place the provider at risk to provide the

nursi ng hone services for the enrolled individuals who are

participating in the denonstration project. During the 3-year

devel opnent _period, the agency and the departnment may |imt

the | evel of custodial nursing hone risk that the

admnistering entity assunes, consistent with the intent of

the Legislature to reduce the use and cost of nursing hone

care. Under risk-sharing arrangenents, during the first 3

vears of operation, the agency and the departnent nmay

rei nburse the admnistering entity for the cost of providing

nursi ng honme care for Mdicaid-eliqgible participants who have

been permanently placed and renain in nursing hone care for

nore than 1 vear, or may disenroll such participants fromthe
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denonstrati on project.

(d) The agency and the departnent shall devel op

rei nbursenent rates based on the historical cost experience of

the state in providing long-termcare and nursing hone

servi ces under Medi cai d wai ver prograns_and providi ng

state-funded long-termcare services to the popul ati on ol der

than 60 years of age in the area served by the pilot project.

(e) The agency, in consultation with the department,

shall ensure that the entity or entities receiving prepaid or

fixed-sumrei nbursenent are assisted in devel opi ng interna

nanagenent _and financial control systens necessary to manage

the risk associated with providing services under a prepaid or

fi xed-sumrate system

(f) 1f the agency and the departnent share risk of

cust odi al nursing hone placenent, paynent rates during the

first 3 years of operation shall be set at not nore than 100

percent of the costs to the agency and the departnent of

provi di ng equi val ent _services to the population within the

area of the pilot project for the vear prior to the year in

which the pilot project is inplenented, adjusted forward to

account for inflation and policy changes of the Medicaid

program | n subsequent vears, the rate shall be negoti at ed,

based on the cost experience of the entity in providing

contracted services, but may not exceed 95 percent of the

anount that would have been paid in the area of the pilot

proj ect absent the prepaid or fixed sumreinbursenent

net hodol ogy.

(g) Comunity care for the elderly | ead agenci es which

have operated for a period of at |east 20 vears, which operate

a Medi care-certified hone health agency, and whi ch have

devel oped a system of service provision by health care
3
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volunteers shall be given priority in the selection of pilot

projects if they neet the mnimumrequirenents specified in

the conpetitive procurenent.

(h) In order to facilitate the devel opnent of the

denonstrati on project, the agency., subject to appropriations

included in the General Appropriation Act. shall advance

$500, 000, if requested by the | ead agency., for the purpose of

fundi ng devel opnent costs for each denonstrati on project

provider. The terns of repaynent may not extend beyond 6 years

fromthe date of funding

(i) The agency and the departnent shal | adopt any

rul es necessary to conply with or adnini ster these

requi renents, effect and inplenent interagency adgreenents

bet ween the agency and the departnent, and conply with federa

requi r enents.

(1) The departnment and the agency shall seek federa

wai vers necessary to inplenent the requirenents of this

section, including wai vers available fromthe federa

Assi stant Secretary on Aging necessary to include d der

Anericans Act services in the denonstration project.

(k) The Departnent of Elderly Affairs shall conduct or

contract for an evaluation of the denonstration project. The

departnment shall submt the evaluation to the Governor and the

Leqgi slature by January 1, 2006. The eval uation nust address

the effects of the denonstration pilot project on the

effectiveness of the project in providing a conprehensive

system of appropriate and high-quality long-terntcare services

to elders in the least restrictive setting and nake

recommendati ons on i npl enent ati on expansi on for other parts of

the state.
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TI'TLE AMENDMENT

And the title is amended as foll ows:

On page 3, line 3, after the first senicol on

insert:
requiring the department and the agency to
undertake activities to support existing
el derly service providers; providing for
fundi ng, risk-sharing, and risk-nmanagenent
systens; requiring the agency to advance funds
subj ect to an appropriation; authorizing the
departnent and the agency to adopt rul es;
requiring the departrment and the agency to seek

f ederal wai vers;
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