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HOUSE AMENDMENT

Bill No. HB 1643 CS
Amendnent No. (for drafter’s use only)
CHAMBER ACTI ON
Senat e House

Representative Llorente offered the foll ow ng:

Amendnent (with title anmendnent)

Bet ween |ines 202 and 203, insert:

Section 4. Section 625.081, Florida Statutes, is anmended
to read:

625.081 Reserve for health insurance.--For all health
i nsurance policies, the insurer shall maintain an active life
reserve which places a sound value on the insurer's liabilities
under such policies; is not |less than the reserve according to
appropriate standards set forth in rules issued by the

conm ssion; and, with the exception of credit disability

i nsurance, in no event, is less in the aggregate than the pro

rata gross unearned prem uns for such policies.
Section 5. Paragraphs (a), (e), and (f) of subsection (5)
and subsection (13) of section 625.121, Florida Statutes, are
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anended, and paragraphs (k) and (I) are added to subsection (5)
of said section, to read:

625. 121 Standard Val uation Law, |ife insurance.--

(5) M N MUM STANDARD FOR VALUATI ON OF POLI CI ES AND
CONTRACTS | SSUED ON OR AFTER OPERATI VE DATE OF STANDARD
NONFORFEI TURE LAW - - Except as ot herw se provi ded in paragraph
(h) and subsections (6), (11), and (14), the m ni num standard
for the valuation of all such policies and contracts issued on
or after the operative date of s. 627.476 (Standard
Nonforfeiture Law for Life Insurance) shall be the
conmi ssioners' reserve valuation nmethod defined in subsections
(7), (11), and (14); 5 percent interest for group annuity and
pure endownent contracts and 3.5 percent interest for all other
such policies and contracts, or in the case of |life insurance
policies and contracts, other than annuity and pure endowrent
contracts, issued on or after July 1, 1973, 4 percent interest
for such policies issued prior to Cctober 1, 1979, and 4.5
percent interest for such policies issued on or after Cctober 1,
1979; and the follow ng tables:

(a) For all ordinary policies of life insurance issued on
t he standard basis, excluding any disability and acci dent al
deat h benefits in such policies:

1. For policies issued prior to the operative date of s.
627.476(9), the conmm ssioners' 1958 Standard Ordinary Mortality
Tabl e; except that, for any category of such policies issued on
femal e risks, nodified net prem uns and present val ues, referred

to in subsection (7), may be cal cul ated according to an age not
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nore than 6 years younger than the actual age of the insured. ;-
and

2. For policies issued on or after the operative date of
S. 627.476(9), the comm ssioners' 1980 Standard Ordinary
Mortality Table or, at the election of the insurer for any one
or nore specified plans of life insurance, the conm ssioners
1980 Standard Ordinary Mirtality Table with Ten- Year Sel ect
Mortality Factors.

3. For policies issued on or after July 1, 2004, ordinary

nortality tables, adopted after 1980 by the National Association

of I nsurance Conm ssioners, adopted by rule by the Conm ssion

for use in determning the mni num standard of val uation for

such polici es.

(e) For total and pernmanent disability benefits in or
suppl enentary to ordinary policies or contracts:

1. For policies or contracts issued on or after January 1,
1966, the tables of period 2 disablenent rates and the 1930 to
1950 term nation rates of the 1952 disability study of the
Society of Actuaries, with due regard to the type of benefit.;

2. For policies or contracts issued on or after January 1,
1961, and prior to January 1, 1966, either those tables or, at
the option of the insurer, the class three disability table
(1926). —and

3. For policies issued prior to January 1, 1961, the class
three disability table (1926).

4., For policies or contracts issued on or after July 1,

2004, tables of disablenent rates and term nati on rates adopted

after 1980 by the National Association of |Insurance
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Commi ssi oners, adopted by rule by the comm ssion for use in

determ ning the m ni num standard of valuation for those policies

or contracts.

Any such table for active lives shall be conmbined with a
nortality table permitted for calculating the reserves for life
i nsurance policies.

(f) For accidental death benefits in or supplenentary to
pol i ci es:

1. For policies issued on or after January 1, 1966, the
1959 Accidental Death Benefits Table. >

2. For policies issued on or after January 1, 1961, and
prior to January 1, 1966, either that table or, at the option of
the insurer, the Interconpany Double Indemity Mrtality Table. ;-
and

3. For policies issued prior to January 1, 1961, the
| nt erconpany Double Indemity Mrtality Table.

4. For policies issued on or after July 1, 2004, tables of
accidental death benefits adopted after 1980 by the Nati onal
Associ ation of Insurance Conmi ssioners, adopted by rule by the

conm ssion for use in detern ning the m ni num standard of

val uation for those policies.

Either table shall be conmbined with a nortality table permtted
for calculating the reserves for life insurance policies.

(k) For individual annuity and pure endowrent contracts

i ssued on or after July 1, 2004, excluding any disability and

acci dental death benefits purchased under those contracts,
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i ndi vidual annuity nortality tables adopted after 1980 by the

Nat i onal Associ ati on of I nsurance Conmi ssioners, adopted by rule

by the commi ssion for use in determ ning the m ni num st andard of

val uati on for those contracts.

() For all annuities and pure endowrents purchased on or

after July 1, 2004, under group annuity and pure endowrent

contracts, excluding any disability and accidental death

benefits purchased under those contracts, group annuity

nortality tabl es adopted after 1980 by the National Associ ation

of I nsurance Comm ssioners, adopted by rule by the commi ssion

for use in determ ning the m ni num standard of val uation for

t hose contracts.
(13) ARPLIGABILITY-TO CREDI T LI FE AND DI SABI LI TY
NSURANCE PQOLI Cl ES. —

(a) For policies issued prior to January 1, 2004:

1. The mnimumreserve for single-premumcredit

di sability insurance, nonthly premiumcredit life insurance, and

nmonthly premumcredit disability i nsurance shall be the

unearned gross prem um

2. As to single-premumcredit life insurance policies,

the insurer shall establish and maintain reserves which are not

| ess than the value, at the valuation date, of the risk for the

unexpired portion of the period for which the premi um has been

paid as conputed on the basis of the commi ssioners’ 1980

Standard Ordinary Mortality Table and 3.5 percent interest. At

the discretion of the Ofice, the insurer nay nake a reasonabl e

assunption as to the ages at which net premuns are to be
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determned. In lieu of the foregoing basis, reserves based upon

unearned gross prem uns nay be used at the option of the

i nsurer.

(b) For policies issued on or after January 1, 2004

1. The mnimumreserve for single-premumcredit

disability i nsurance shall be the unearned gross preni um or

shall be based upon a norbidity table that is adopted by the

Nat i onal Associ ati on of I nsurance Conm ssioners and is specified

in arule the Comm ssion shall adopt pursuant to paragraph (14)
of 625.121.

2. The minimumreserve for nonthly prem umcredit

disability insurance shall be the unearned gross prem um

3. The minimumreserve for nonthly premumcredit life

i nsurance shall be the unearned gross prem um

4. As to single-premiumcredit life insurance policies,

the i nsurer shall establish and nmaintain reserves which are not

|l ess than the value, at the valuation date, of the risk for the

unexpi red portion of the period for which the prem um has been

paid as conputed on the basis of the conm ssioners’ 1980

Standard Ordinary Mortality Table or any ordinary nortality
tabl e, adopted after 1980 by the National Association of
| nsurance Conmi ssioners, that is approved by rul e adopted by the

conm ssion for use in determning the m ni mum standard of

val uation for such policies, and an interest rate deternmned in
accordance with s. 625.121(6). At the discretion of the office,

the insurer may nake a reasonabl e assunption as to the ages at

whi ch net premuns are to be determned. In |lieu of the

foregoi ng basis, reserves based upon unearned gross prem uns my
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be used at the option of the insurer Fhis—section—does—not—apphy
I it Life i : hicl
are—conputed-and neintalned-as requi-red-under s 625-131.
Section 6. Section 625.131, Florida Statutes, is repeal ed.

z=============== T | TLE AMENDMENT =============
Renmove |ine(s) 25 and insert:
an insured; providing criteria and |imtations; anending s.
625.081, F.S.; excepting credit disability insurance fromcertain
heal th i nsurance reserve requirenments; providing an exception;
anendi ng s. 625.121, F.S.; providing additional m ninmm
standards for valuation of insurance policies and contracts;
provi ding mnimum reserve requirenents for credit life and
disability insurance policies; repealing s. 625.031, F.S.;
relating to special reserve bases for credit life and disability

policies; providing
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