© 00 N o O W DN PP

W WNNNNMNNMNNNMNNNNRRRERRPRPEPR R PR R
P O © 0 N O 00~ WNIERPLOO®~NO®UuDMWNPRER O

Florida Senate - 2004 CS for SB 2196

By the Committee on Banking and | nsurance; and Senator Celler

311-2243-04

A bill to be entitled
An act relating to insurance paynents from
escrow accounts; anending s. 501.137, F.S.
requiring an insurer to reinstate, under
certain circunmstances, an insurance policy that
is cancelled due to failure of the lender to
pay a prem um for which sufficient escrow funds
are on deposit; requiring that the | ender
rei mburse the property owner for any penalties
or fees paid for purposes of reinstating the
policy; requiring the lender to pay the
i ncreased cost of insurance premunms for a
specified period of tinme under certain
conditions; amending s. 627.4133, F.S.
requiring property insurers to reinstate a
cancel ed policy as required by s. 501.137,
F.S.; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Section 501.137, Florida Statutes, is
amended to read:

501. 137 Mbrtgage | enders; tax and insurance paynents
from escrow accounts; duties.--

(1) Every |l ender of noney, whether a natural person or
an artificial entity, whose |oans are secured by a nortgage on
real estate located within the state and who receives funds
incidental thereto or in connection therewith for the paynment
of property taxes or hazard insurance prem uns when the steh
funds are held in escrow by or on behalf of the | ender, shal
promptly pay the steh taxes or insurance prem unms when the
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steh taxes or preniuns becone due and adequate escrow funds
are deposited, so that the maxi numtax di scount avail abl e may
be obtained with regard to the taxable property and so that

i nsurance coverage on the property does not | apse.

(2) If an escrow account for the steh taxes or
i nsurance premuns is deficient, the | ender shall notify the
property owner within 15 days after the |l ender receives the
notification of taxes due fromthe county tax collector or
receives the notification fromthe insurer that a premumis
due.

(3)(a) If the lender, as a result of neglect, fails to
pay any tax or insurance prem umwhen the tax or preniumis
due and there are sufficient escrow funds on deposit to pay
the tax or premium and if the property owner suffers a | oss
as a result of this sueh failure, then the | ender is wtt—-be
l'iable for the stueh | oss; except, however, that with respect
to any | oss that whieh woul d otherw se have been insured, the
extent of the sueh liability shall not exceed the coverage
limts of any insurance policy that whi-eh has | apsed.

(b) If the premiumpaynent is not nore than 90 days

overdue, the insurer shall reinstate the insurance policy,

retroactive to the date of cancell ation, and the | ender shal

rei mburse the property owner for any penalty or fees inposed

by the insurer and paid by the property owner for purposes of

reinstating the policy.

(c) |If the prenmiumpaynent is nore than 90 days

overdue or if the insurer refuses to reinstate the insurance

policy, the |l ender shall pay, for a period of 2 years, the

di fference between the cost of the previous insurance policy

and a new, conparable insurance policy.
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1 (4) At the expiration of the annual accounting period,

2| the lender shall issue to the property owner an annua

3| statement of the escrow account.

4 Section 2. Subsection (4) is added to section

5| 627.4133, Florida Statutes, to read

6 627.4133 Notice of cancell ation, nonrenewal, or

7 | renewal prenium --

8 (4) An insurer that cancels a property insurance

9| policy on property secured by a nortgage due to the failure of
10| the lender to tinely pay the preniumwhen due shall reinstate
11| the policy as required by s. 501. 137.
12 Section 3. This act shall take effect July 1, 2004.
13
14 STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED I N

COW TTEE SUBSTI TUTE FOR
15 Senate Bill 2196
16
17 | Arends s. 627.4133, F.S., to require an insurer that cancels a
18 | BLEPEG YneThi fire BF tRY PonBerPEo Vi very  pay Yha premdam
shall reinstate the policy as required by’s. ¥01.139, F.Sm
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