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HOUSE AMENDMENT

Bill No. CS/CS/SB 2994
Amendnent No. (for drafter’s use only)
CHAMBER ACTI ON
Senat e House

Representative Stargel offered the foll ow ng:

Amendnent (with title anmendnent)

On page 209, between lines 5 and 6, insert:

Section 167. Paragraph (h) of subsection (9) of section
627.476, Florida Statutes, is anended to read:

627.476 Standard Nonforfeiture Law for Life Insurance. --

(9) CALCULATI ON OF ADJUSTED PREM UMS AND PRESENT VALUES
FOR POLI Cl ES | SSUED AFTER OPERATI VE DATE OF THI S SUBSECTI ON. - -

(h) Al adjusted prem uns and present values referred to
in this section shall for all policies of ordinary insurance be
cal cul ated on the basis of the Comm ssioners' 1980 Standard
Ordinary Mortality Table or, at the election of the insurer for
any one or nore specified plans of |ife insurance, the
Comm ssioners' 1980 Standard Ordinary Mortality Table with Ten-
Year Select Mrtality Factors; shall for all policies of
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HOUSE AMENDMENT

Bill No. CS/CS/SB 2994
Amendnent No. (for drafter’s use only)
i ndustrial insurance be cal culated on the basis of the
Comm ssioners' 1961 Standard Industrial Mrtality Table; and
shall for all policies issued in a particular cal endar year be
cal cul ated on the basis of a rate of interest not exceeding the
nonforfeiture interest rate as defined in this subsection for
policies issued in that cal endar year. However:

1. At the option of the insurer, calculations for al
policies issued in a particular cal endar year nmay be nade on the
basis of a rate of interest not exceeding the nonforfeiture
interest rate, as defined in this subsection, for policies
issued in the inmediately precedi ng cal endar year.

2. Under any paid-up nonforfeiture benefit, including any
pai d- up di vidend additions, any cash surrender val ue avail abl e,
whet her or not required by subsection (2), shall be cal cul ated
on the basis of the nortality table and rate of interest used in
determ ni ng the anmount of such paid-up nonforfeiture benefit and
pai d-up dividend additions, if any.

3. An insurer may cal cul ate the anobunt of any guaranteed
pai d-up nonforfeiture benefit, including any pai d-up additions
under the policy, on the basis of an interest rate no | ower than
that specified in the policy for calculating cash surrender
val ues.

4. In calculating the present value of any paid-up term
i nsurance with acconmpanyi ng pure endownent, if any, offered as a
nonforfeiture benefit, the rates of nortality assuned may be not
nore than those shown in the Comm ssioners' 1980 Extended Term

| nsurance Table for policies of ordinary insurance and not nore
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HOUSE AMENDMENT

Bill No. CS/CS/SB 2994
Amendnent No. (for drafter’s use only)
t han the Comm ssioners' 1961 |Industrial Extended Term | nsurance
Tabl e for policies of industrial insurance.

5. Inlieu of the nortality tables specified in this
section, at the option of the insurance conpany and subject to
rul es adopted by the comm ssion, the insurance conpany nay
substitute:

a. The 1958 CSO or CET Snoker and Nonsnoker Mortality
Tabl es, whichever is applicable, for policies issued on or after
the operative date of this subsection and before January 1,
1989;

b. The 1980 CSO or CET Snoker and Nonsnoker Mortality
Tabl es, whichever is applicable, for policies issued on or after
the operative date of this subsection

c. Anortality table that is a blend of the sex-distinct
1980 CSO or CET nortality table standard, whichever is
applicable, or a nortality table that is a blend of the sex-

di stinct 1980 CSO or CET snoker and nonsnoker nortality table
st andards, whi chever is applicable, for policies that are
subject to the United States Suprene Court decision in Arizona
Governing Conmmttee v. Norris to prevent unfair discrimnation
i n enpl oynent situations.

6. Odinary nortality tables, adopted after 1980 by the

Nat i onal Association of | nsurance Commi ssioners, adopted by rule

by the commi ssion for use in determ ning the n ni num

nonforfeiture standard nay be substituted for the Comm ssioners
1980 Standard Ordinary Mortality Table with or wi thout Ten-Year
Select Mrtality Factors or for the Conm ssioners' 1980 Extended

Term | nsur ance Tabl e.
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HOUSE AMENDMENT
Bill No. CS/CS/SB 2994
Amendnent No. (for drafter’s use only)
7.6— For insurance issued on a substandard basis, the
cal cul ati on of any such adjusted prem uns and present val ues may

be based on appropriate nodifications of the aforenentioned

t abl es.

=========—=====—=== T | TLE AMENDMENT =s===============
On page , line(s) )

renove

and insert:
anending s. 627.476, F.S.; providing an additional criterion for
adjusting certain premuns and present values for certain

pol i ci es;

Section 2. Paragraph (h) of subsection (9) of section
627.476, Florida Statutes, is anended to read:
627.476 Standard Nonforfeiture Law for Life Insurance. --
(9) CALCULATI ON OF ADJUSTED PREM UMS AND PRESENT VALUES
FOR POLI Cl ES | SSUED AFTER OPERATI VE DATE OF THI S SUBSECTI ON. - -
(h) Al adjusted prem unms and present values referred to
in this section shall for all policies of ordinary insurance be
cal cul ated on the basis of the Comm ssioners' 1980 Standard
Ordinary Mortality Table or, at the election of the insurer for
any one or nore specified plans of life insurance, the
Conmi ssi oners' 1980 Standard Ordinary Mrtality Table with Ten-
Year Select Mortality Factors; shall for all policies of
i ndustrial insurance be cal culated on the basis of the
Conmi ssioners' 1961 Standard Industrial Mrtality Table; and
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Bill No. CS/CS/SB 2994
Amendnent No. (for drafter’s use only)
shall for all policies issued in a particular cal endar year be
calcul ated on the basis of a rate of interest not exceeding the
nonforfeiture interest rate as defined in this subsection for
policies issued in that cal endar year. However:

1. At the option of the insurer, calculations for al
policies issued in a particular cal endar year may be nade on the
basis of a rate of interest not exceeding the nonforfeiture
interest rate, as defined in this subsection, for policies
issued in the imedi ately precedi ng cal endar year.

2. Under any paid-up nonforfeiture benefit, including any
pai d- up di vidend additions, any cash surrender val ue avail abl e,
whet her or not required by subsection (2), shall be cal cul ated
on the basis of the nortality table and rate of interest used in
determ ni ng the anount of such pai d-up nonforfeiture benefit and
pai d-up dividend additions, if any.

3. An insurer may cal cul ate the anount of any guaranteed
pai d-up nonforfeiture benefit, including any pai d-up additions
under the policy, on the basis of an interest rate no | ower than
that specified in the policy for cal cul ating cash surrender
val ues.

4. In calculating the present value of any paid-up term
i nsurance with acconpanyi ng pure endownent, if any, offered as a
nonforfeiture benefit, the rates of nortality assunmed may be not
nore than those shown in the Comm ssioners' 1980 Extended Term
| nsurance Table for policies of ordinary insurance and not nore
t han the Comm ssioners' 1961 Industrial Extended Term | nsurance

Tabl e for policies of industrial insurance.
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5. Inlieu of the nortality tables specified in this
section, at the option of the insurance conpany and subject to
rul es adopted by the comm ssion, the insurance conpany nay
substitute:

a. The 1958 CSO or CET Snoker and Nonsnoker Mrtality
Tabl es, whichever is applicable, for policies issued on or after
the operative date of this subsection and before January 1,
1989;

b. The 1980 CSO or CET Snoker and Nonsnoker Mortality
Tabl es, whichever is applicable, for policies issued on or after
the operative date of this subsection;

c. Anortality table that is a blend of the sex-distinct
1980 CSO or CET nortality table standard, whichever is
applicable, or a nortality table that is a blend of the sex-

di stinct 1980 CSO or CET snoker and nonsnoker nortality table
st andards, whichever is applicable, for policies that are
subject to the United States Suprene Court decision in Arizona
Governing Conmmttee v. Norris to prevent unfair discrimnation
in enpl oynent situations.

6. Odinary nortality tables, adopted after 1980 by the

Nat i onal Associ ati on of |nsurance Comm ssi oners, adopted by rule

by the commi ssion for use in determning the m ni num

nonforfeiture standard nay be substituted for the Comm ssioners
1980 Standard Ordinary Mortality Table with or wi thout Ten-Year
Select Mortality Factors or for the Conmi ssioners' 1980 Extended

Ter m | nsurance Tabl e.

7.6~ For insurance issued on a substandard basis, the
cal cul ati on of any such adjusted prem uns and present val ues may
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Bill No. CS/CS/SB 2994
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155| be based on appropriate nodifications of the aforenentioned
156| tables.

157
158 =========—======== T | TLE A MENDMENT =================
159 On page 16, line 1, after the sem colon, insert:

160| amending s. 627.476, F.S.; providing an additional criterion for
161| adjusting certain premuns and present values for certain
162| policies;

934079

Page 7 of 7




