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CHAMBER ACTI ON

The Conmittee on Finance & Tax recommends the foll ow ng:

Conmittee Substitute
Renove the entire bill and insert:

A Dbill to be entitled
An act relating to econom c stinmulus and insurance
regul ation; amending s. 163.2517, F.S.; encouraging | ocal
governnent grant applicants to involve institutions of
hi gher education as participants in visioning and
col | aborative planning processes for urban infill and
redevel opnment areas; anmending s. 163.2526, F.S.; requiring
| ocal governnent grant recipients to annually report on
certain urban infill and redevel opnment plan performance
measures; specifying criteria for evaluating performance
of local governments in creating urban infill and
redevel opnent area plans; requiring grant recipients to
establish certain neasures to evaluate grant inpacts on
| ocal conditions; providing criteria; requiring the
Departnent of Comrunity Affairs to provide technica
assi stance to certain grant recipients; requiring the
O fice of Tourism Trade, and Econoni c Devel opnment to
devel op net hods and procedures to assi st state agencies

and | ocal governnents in accessing state and federal
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24 grants for revitalization prograns for distressed urban
25 communities; providing criteria; directing the Ofice of
26 Program Pol i cy Anal ysis and Government Accountability to
27 identify and review current state econom c devel opnent
28 prograns relating to distressed conmmunities and provide a
29 report to the Legislature; providing report requirenents;
30 amending s. 212.08, F.S.; revising sales price criteria
31 for characterizing business property; conformng
32 provisions to the designated urban job tax credit area
33 revision; anmending s. 212.097, F.S.; revising provisions
34 providing for an urban job tax credit programto apply to
35 designated urban job tax credit areas rather than high-
36 crime areas; revising and providing definitions,
37 eligibility criteria, application procedures and
38 requi renents, and area characteristics and criteria;
39 aut hori zing transfer of unused credits under the Urban Job
40 Tax Credit Area Program specifying use of transferred
41 credits; prohibiting transfer of transferred credits;
42 anending s. 212.098, F.S.; authorizing transfer of unused
43 credits under the Rural Job Tax Credit Program specifying
44 use of transferred credits; prohibiting transfer of
45 transferred credits; anending s. 220.13, F. S.; providing
46 that anounts included in taxable inconme by reason of
47 menbership or ownership of an interest in alimted
48 liability conpany engaged in a space flight business may
49 be subtracted fromtaxabl e i ncone for purposes of
50 determ ni ng adj usted federal incone; anmending s. 220.1895,
51 F.S.; conform ng provisions to anendnents relating to
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52 desi gnated urban job tax credit area program provisions;
53 renoving a historical reference; anmending s. 288. 095,
54 F.S.; deleting a report requirenment relating to the
55 Econom ¢ Devel opnent | ncentives Account; anending s.
56 288.1045, F.S.; extending an expiration date for the tax
57 refund program for qualified defense contractors;
58 preserving the effect of certain tax refund agreenents
59 after the expiration date; amending s. 288.106, F.S.;
60 extending an expiration date for the tax refund program
61 for qualified target industry businesses; preserving the
62 effect of certain tax refund agreenents after the
63 expiration date; anending s. 288.901, F.S.; revising
64 operational criteria of nmenbers of the board of directors
65 of Enterprise Florida, Inc.; anending s. 288.90151, F. S.;
66 revising requirenents, criteria, and limtations for
67 returns on investnent fromactivities of Enterprise
68 Florida, Inc.; anmending s. 288.903, F.S.; deleting an
69 enpl oynent conpensation limtation for enpl oyees of
70 Enterprise Florida, Inc.; anending s. 288.904, F.S.;
71 revising limtations on contractual powers of the board of
72 directors of Enterprise Florida, Inc.; anending s.
73 288.905, F.S.; revising a pay raise or bonus l[imtation
74 for certain enpl oyees; amending s. 288.9515, F.S.;
75 revising and clarifying powers of Enterprise Florida,
76 Inc., to devel op authorized technol ogy devel opnent and
77 appl i cations prograns; specifying uses of noneys in the
78 Fl ori da Technol ogy Research Investnent Fund; providing for
79 paynent of certain clains fromthe fund; revising
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80 [imtations on revenues fromcertain investnents used for
81 operating expenses associated with the Florida Technol ogy
82 Research Investnment Fund and the Florida Small Business
83 Technol ogy Gowth Program requiring Enterprise Florida,
84 Inc., to coordinate with certain organizations to
85 facilitate devel opnment of a statew de entrepreneuri al
86 grow h stinulation strategy; providing criteria; anendi ng
87 s. 288.99, F.S.; conform ng provisions to the designated
88 urban job tax credit area revision; anmending s. 626.015,
89 F.S.; defining the term"personal |ines agent"; anending
90 S. 626.022, F.S.; providing for application to personal
91 lines agents and applicants; anending s. 626.241, F.S.;
92 limting the scope of personal |ines agent exam nations
93 for licensure; anending s. 626.311, F.S.; limting the
94 types of business that may be transacted by personal I|ines
95 agents; amending s. 626.727, F.S.; providing for
96 application of provisions to personal |ines agents and
97 applicants; anending s. 626.732, F.S.; revising certain
98 educati on and experience requirenents for personal |ines
99 agents and general |ines agents; authorizing the
100 Department of Financial Services to delay issuing personal
101 lines agent |icenses under certain circunstances; anending
102 S. 626.747, F.S.; requiring branch agencies to have
103 certain |licensed agents at each |ocation; anending s.
104 627.351, F.S.; providing that certain enpl oyees of the
105 Citizens Property Insurance Corporation need not be
106 licensed as agents; repealing s. 288.041(3) and (4), F.S.,
107 relating to Enterprise Florida, Inc., and the Departnment
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108 of Commerce, respectively, assisting in expanding the
109 solar energy industry in this state; repealing s.
110 288.8155, F.S., relating to the International Trade Data
111 Resource and Research Center; repealing s. 288.9015(3),
112 F.S., relating to the responsibility of Enterprise
113 Florida, Inc., to devel op a conprehensive approach to
114 wor kf or ce devel opnent; repealing s. 288.9517, F. S
115 relating to audits and exam nations of the technol ogy
116 devel opnent board and prograns and entities created by the
117 board; repealing s. 14, ch. 93-187, Laws of Florida,
118 relating to the Decenber 31, 2003, repeal of Enterprise
119 Fl orida I nnovati on Partnership provisions; providing
120 ef fective dates.

121
122| Be It Enacted by the Legislature of the State of Florida:
123

124 Section 1. Paragraph (c) is added to subsection (2) of
125| section 163.2517, Florida Statutes, to read:

126 163. 2517 Designation of urban infill and redevel opnent
127| area.--

128 (2)

129 (c) If aconmunity college, university, or other

130 institution of higher education is within the geographical

131| vicinity, local governnent grant applicants are encouraged to

132| involve such institutions in the visioning and col | aborative

133| planning process and to enter into agreenents specifying that

134| the institution will contribute resources and expertise to the

135 redevel opnent effort.
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136 Section 2. Section 163.2526, Florida Statutes, is anmended
137| to read:
138 163. 2526 Revi ew and eval uation. - -
139 (1) Before the 2004 Regul ar Session of the Legislature,

140| the Ofice of Program Policy Analysis and Gover nnent

141| Accountability shall performa review and eval uati on of ss.

142| 163.2511-163. 2526, including the financial incentives listed in
143| s. 163.2520. The report mnmust evaluate the effectiveness of the
144| designation of urban infill and redevel opnent areas in

145| stimulating urban infill and redevel opment and strengthening the
146| urban core. A report of the findings and reconmendati ons of the
147 O fice of Program Policy Analysis and Governnent Accountability
148| shall be submtted to the President of the Senate and the

149| Speaker of the House of Representatives before the 2004 Regul ar
150| Session of the Legislature.

151 (2) Subsequent to June 1, 2004, |ocal governnents awarded

152| grants pursuant to s. 163.2523 shall nmake annual reports to the

153 Departnment of Community Affairs on performance neasures

154| identified in the urban infill and redevel opnment plan pursuant
155| to s. 163.2517(3)(n).
156 (a) Local governnents that receive planning grants shal
157| report their progress in creating urban infill and redevel opnent
158| plans. The report shall incl ude:
159 1. A description of the redevel opnent objectives of the
160| area.
161 2. Information on stakehol der invol venent in creating
162| pl ans.
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163 3. Specification of whether goals of the plan are

164| consistent with community i nput they received.

165 4. Specification of whether plans were adopted by | ocal

166 governnents.

167 5. ldentification of |ocal incentives which were approved

168 to encourage private investnent.

169 (b) Local governnents that receive inplenentation grants

170 shall report:

171 1. Progress in inplenmenting activities specified in their
172 wurban infill and redevel opnment pl ans.
173 2. Changes in econom ¢ and denographi c indi cators over

174 tine and how t hese changes conpare to objectives specified in

175 their urban infill and redevel opnent pl ans.

176 3. Infornation on the types and dol | ar anpunts of

177 financial incentives used to encourage private investnent in

178| designhated areas.

179 (c) Gant recipients shall establish appropriate neasures

180 such as inputs, outputs, and outcones and standards for

181| evaluating the inpact of the grants on | ocal conditions. These

182| neasures and standards shall be directly linked to goals for

183| redevel oping an area specified in the grant recipient's urban

184 infill and redevel opnent plans pursuant to s. 163.2517. G ant

185| recipients shall also conpile baseline data on conditions

186| existing prior to an area’'s designation that can be used to

187| assess changes in conditions over tine. Depending on the goals

188 of a grant recipient’s urban infill and redevel opnent pl an,

189| baseline data may include, but not be limted to, property tax

190 revenues, property tax values, net job creation, and changes in
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191| characteristics of resident population to include enpl oynent

192| rates, high school graduation rates, honeownership rates, and

193| nedian incone |evels.
194 (3) The Departnment of Community Affairs shall provide

195 technical assistance to planning grant and inpl enentati on grant

196| recipients. Such assistance shall include assisting grant

197| recipients in creating appropriate neasures such as inputs,

198| outputs, outcones and standards, and uniform data coll ection

199| procedures to ensure the reliability and consistency of data

200| that will be used to evaluate performance. The departnent shal

201| also adopt rules to specify reporting requirenents for grant

202| recipients.

203 Section 3. The Ofice of Tourism Trade, and Econonic

204| Devel opnent of the Executive Ofice of the Governor shal

205| devel op nethods and procedures to assi st state agenci es and

206| local governnents to access state and federal grants for

207| revitalization prograns for distressed urban comunities. Such

208| assistance shall include, but not be limted to: devel opi ng and

209! maintaining a current listing of avail able federal grants;

210| assigning appropriate staff as contacts for information on each

211| grant; and providing technical assistance necessary for | ocal

212| governnents to submt conpleted grant proposals. Such net hods

213| nmay include the expansion of the existing rural resource

214| directory database to include grants avail able to urban areas

215| and designation of one or nore state entities to provide such

216| assistance as necessary.

217 Section 4. The Ofice of Program Policy Anal ysis and
218| Governnent Accountability shall, with the assistance of other
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219| legislative coomittee and state agency staff as appropriate,

220| identify and review current state econom c devel opment prograns

221| created by law relative to revitalization of distressed

222| communities in this state and provide a report to the President

223| of the Senate and the Speaker of the House of Representatives by

224| January 31, 2005. Specifically, the report shall:

225 (1) Identify and profile state econon c devel opnent

226| prograns, including the use of incentives, to be included in the

227 revi ew

228 (2) Through site visits, review how | ocal governnents use

229| a state econom c devel opnment program or a conbination of state

230| econom c devel opnent prograns to help revitalize distressed

231| communiti es.

232 (3) Consider inits fieldwrk municipal or county

233| jurisdictions with popul ations that are snmall, neaning | ess than
234| 30,000 in popul ation, nmedium neani ng between 30,000 and 75, 000
235| in population, and |l arge, neaning nore than 75,000 in

236| popul ation.

237 (4) ldentify best practices contributing to the successf ul

238| inplenentation of these prograns.

239 (5) Identify state practices that facilitate or inpede the
240| wuse of these prograns.

241 Section 5. Paragraphs (h) and (o) of subsection (5) of

242| section 212.08, Florida Statutes, are anended to read:

243 212.08 Sales, rental, use, consunption, distribution, and
244| storage tax; specified exenptions.--The sale at retail, the

245| rental, the use, the consunption, the distribution, and the

246| storage to be used or consunmed in this state of the follow ng
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247| are hereby specifically exenpt fromthe tax inposed by this
248| chapter.

249 (5) EXEMPTIONS; ACCOUNT OF USE. - -

250 (h) Business property used in an enterprise zone. --

251 1. Business property purchased for use by businesses

252| located in an enterprise zone which is subsequently used in an

253| enterprise zone shall be exenpt fromthe tax inposed by this
254| chapter. This exenption inures to the business only through a
255| refund of previously paid taxes. A refund shall be authorized
256| wupon an affirmati ve show ng by the taxpayer to the satisfaction
257| of the departnent that the requirenments of this paragraph have
258| been net.

259 2. To receive a refund, the business nust file under oath
260 with the governing body or enterprise zone devel opnent agency

261| having jurisdiction over the enterprise zone where the business

262| is located, as applicable, an application which includes:

263 a. The nane and address of the business claimng the

264 | refund.

265 b. The identifying nunber assigned pursuant to s. 290. 0065

266| to the enterprise zone in which the business is |ocated.

267 c. A specific description of the property for which a

268| refund is sought, including its serial nunber or other permanent
269| identification nunber.

270 d. The location of the property.

271 e. The sales invoice or other proof of purchase of the
272| property, show ng the anmount of sales tax paid, the date of

273| purchase, and the nanme and address of the sales tax dealer from

274| whom the property was purchased.
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275 f. \Wether the business is a small business as defined by
276| s. 288.703(1).
277 g. |f applicable, the nane and address of each permanent

278| enployee of the business, including, for each enployee who is a
279| resident of an enterprise zone, the identifying nunber assigned
280| pursuant to s. 290.0065 to the enterprise zone in which the

281| enpl oyee resides.

282 3. Wthin 10 working days after recei pt of an application,
283| the governing body or enterprise zone devel opnent agency shal
284| review the application to determine if it contains all the

285| information required pursuant to subparagraph 2. and neets the
286| criteria set out in this paragraph. The governing body or agency
287| shall certify all applications that contain the information

288| required pursuant to subparagraph 2. and neet the criteria set
289| out in this paragraph as eligible to receive a refund. If

290| applicable, the governing body or agency shall also certify if
291| 20 percent of the enployees of the business are residents of an
292| enterprise zone, excluding tenporary and part-time enpl oyees.
293| The certification shall be in witing, and a copy of the

294| certification shall be transmtted to the executive director of
295| the Departnent of Revenue. The business shall be responsible for
296| forwarding a certified application to the departnent within the
297| time specified in subparagraph 4.

298 4. An application for a refund pursuant to this paragraph
299| nust be submitted to the departnment within 6 nonths after the
300 tax is due on the business property that is purchased.

301 5. The provisions of s. 212.095 do not apply to any refund

302| application made pursuant to this paragraph. The anmount refunded
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303| on purchases of business property under this paragraph shall be
304 the lesser of 97 percent of the sales tax paid on such business
305| property or $5,000, or, if no less than 20 percent of the

306| enployees of the business are residents of an enterprise zone,
307| excluding tenporary and part-tinme enpl oyees, the anount refunded
308| on purchases of business property under this paragraph shall be
309 the lesser of 97 percent of the sales tax paid on such business
310| property or $10,000. A refund approved pursuant to this

311| paragraph shall be made within 30 days of fornmal approval by the
312| department of the application for the refund. No refund shall be
313| granted under this paragraph unless the amount to be refunded
314| exceeds $100 in sales tax paid on purchases nmade within a 60-day
315 tinme period.

316 6. The departnment shall adopt rul es governing the manner
317 and formof refund applications and may establish guidelines as
318 to the requisites for an affirmative showi ng of qualification
319( for exenption under this paragraph.

320 7. |f the departnent determ nes that the business property
321| is used outside an enterprise zone within 3 years fromthe date
322| of purchase, the amount of taxes refunded to the business

323| purchasing such business property shall imrediately be due and
324| payable to the departnent by the business, together with the
325| appropriate interest and penalty, conputed fromthe date of

326| purchase, in the manner provided by this chapter.

327 Notwi t hstandi ng this subparagraph, business property used

328| exclusively in:

329 a. Licensed comercial fishing vessels,
330 b. Fishing guide boats, or
Page 12 of 55
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331 c. Ecotourismguide boats
332
333| that leave and return to a fixed |location within an area

334| designated under s. 370.28 are eligible for the exenption

335| provided under this paragraph if all requirenents of this

336| paragraph are net. Such vessels and boats nust be owned by a
337| business that is eligible to receive the exenption provided

338| wunder this paragraph. This exenption does not apply to the

339| purchase of a vessel or boat.

340 8. The departnent shall deduct an anobunt equal to 10

341| percent of each refund granted under the provisions of this

342| paragraph fromthe anmount transferred into the Local Governnent
343| Half-cent Sales Tax Clearing Trust Fund pursuant to s. 212.20
344| for the county area in which the business property is |ocated
345| and shall transfer that ampunt to the General Revenue Fund.

346 9. For the purposes of this exenption, "business property"
347 means new or used property defined as "recovery property” in s.
348| 168(c) of the Internal Revenue Code of 1954, as anended, except:

349 a. Property classified as 3-year property under s.
350 168(c)(2)(A) of the Internal Revenue Code of 1954, as anended.;
351 b. Industrial machinery and equi pnent as defined in sub-

352| subparagraph (b)6.a. and eligible for exenption under paragraph

353 (b).s+

354 c. Building materials as defined in sub-subparagraph
355 (g)8.a. —and

356 d. Business property having a sales price of under $500

357| $5+000 per unit.
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358 10. The provisions of this paragraph shall expire and be
359| void on Decenber 31, 2005.
360 (o) Building materials in redevel opnment projects. --
361 1. As used in this paragraph, the term
362 a. "Building material s" neans tangi bl e personal property

363| that beconmes a conponent part of a housing project or a m xed-
364| use project.

365 b. "Housing project” neans the conversion of an existing
366| manufacturing or industrial building to housing units in a
367| designated an urban job tax credit high-erne area, enterprise

368| zone, enpowernment zone, Front Porch Conmunity, designated

369| brownfield area, or urban infill area and in which the devel oper
370 agrees to set aside at |east 20 percent of the housing units in
371| the project for |lowincone and noderate-incone persons or the
372| construction in a designated brownfield area of affordable

373| housing for persons described in s. 420.0004(9), (10), or (14),
374 or in s. 159.603(7).

375 c. "M xed-use project” nmeans the conversion of an existing
376| manufacturing or industrial building to m xed-use units that

377| include artists' studios, art and entertai nment services, or
378| other conpatible uses. A m xed-use project nust be |located in a
379| designated an urban job tax credit high-erine area, enterprise

380| zone, enpowernment zone, Front Porch Conmunity, designated

381| brownfield area, or urban infill area, and the devel oper nust
382| agree to set aside at |east 20 percent of the square footage of
383| the project for |lowincone and noderate-income housing.

384 d. "Substantially conpleted" has the sane neani ng as

385| provided in s. 192.042(1).
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386 2. Building materials used in the construction of a

387| housing project or m xed-use project are exenpt fromthe tax
388| inposed by this chapter upon an affirnmati ve show ng to the

389| satisfaction of the departnent that the requirenents of this
390| paragraph have been net. This exenption inures to the owner

391| through a refund of previously paid taxes. To receive this

392 refund, the owner nust file an application under oath with the
393| departnent which includes:

394 a. The nane and address of the owner.

395 b. The address and assessnent roll parcel nunber of the
396| project for which a refund is sought.

397 c. A copy of the building permt issued for the project.
398 d. A certification by the |ocal building code inspector
399| that the project is substantially conpl eted.

400 e. A sworn statenent, under penalty of perjury, fromthe
401| general contractor licensed in this state with whomthe owner
402| contracted to construct the project, which statenent lists the
403| building materials used in the construction of the project and
404| the actual cost thereof, and the anount of sales tax paid on
405| these materials. If a general contractor was not used, the owner
406| shall provide this information in a sworn statenent, under

407| penalty of perjury. Copies of invoices evidencing paynent of
408| sales tax nust be attached to the sworn statenent.

409 3. An application for a refund under this paragraph nust
410 be submtted to the departnment within 6 nonths after the date
411| the project is deened to be substantially conpleted by the | ocal
412| building code inspector. Wthin 30 working days after receipt of

413| the application, the departnment shall determne if it neets the
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414| requirenments of this paragraph. A refund approved pursuant to
415| this paragraph shall be nmade within 30 days after fornmal

416| approval of the application by the departnment. The provisions of
417| s. 212.095 do not apply to any refund application made under
418| this paragraph.

419 4. The departnment shall establish by rule an application
420 formand criteria for establishing eligibility for exenption
421| wunder this paragraph.

422 5. The exenption shall apply to purchases of materials on
423| or after July 1, 2000.

424 Section 6. Section 212.097, Florida Statutes, is anended
425| to read:

426 212.097 Designated Urban H-gh-GHre—-Area Job Tax Credit
427| Area Program - -

428 (1) As used in this section, the term

429 (a) "Eligible business" nmeans any sol e proprietorship,

430| firm partnership, or corporation that is located in a

431| designated urban job tax credit area gualfied—ecounty and is
432| predom nantly engaged in, or is headquarters for a business

433| predom nantly engaged in, activities usually provided for

434| consideration by firms classified within the foll owi ng standard
435| industrial classifications: SIC 01-SIC 09 (agriculture,

436| forestry, and fishing); SIC 20-SIC 39 (manufacturing); SIC 52-
437 SIC 57 and SIC 59 (retail); SIC 422 (public warehousing and

438| storage); SIC 70 (hotels and other | odging places); SIC 7391
439| (research and devel opnent); SIC 781 (notion picture production
440| and allied services); SIC 7992 (public golf courses); and SIC
441| 7996 (amusenent parks); and a targeted industry eligible for the
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442 qualified target industry business tax refund under s. 288. 106.

443| A call center or simlar customer service operation that

444| services a multistate market or international market is also an
445| eligible business. In addition, the Ofice of Tourism Trade,
446| and Econom c Devel opnent nmay, as part of its final budget

447| request submitted pursuant to s. 216.023, recommend additions to
448| or deletions fromthe [ist of standard industrial

449| classifications used to determ ne an eligible business, and the
450| Legislature may inplenent such recommendati ons. Excl uded from
451| eligible receipts are receipts fromretail sales, except such
452| receipts for SIC 52-SIC 57 and SIC 59 (retail) hotels and ot her
453| 1 odging places classified in SIC 70, public golf courses in SIC
4541 7992, and anusenent parks in SIC 7996. For purposes of this

455| paragraph, the term"predom nantly" neans that nore than 50

456| percent of the business's gross receipts fromall sources is
457| generated by those activities usually provided for consideration
458| by firms in the specified standard industrial classification.

459 The determ nation of whether the business is located in a

460| designated urban job tax credit gualfied-high-ecrine area and
461| thetier—+rankingofthat—area nust be based on the date of

462| application for the credit under this section. Conmonly owned

463| and controlled entities are to be considered a single business
464| entity.

465 (b) "Qualified enployee" neans any enpl oyee of an eligible
466| business who perforns duties in connection wth the operations
467| of the business on a regular, full-time basis for an average of

468| at |least 36 hours per week for at least 3 nonths within the

469| designated urban job tax credit gualfied-high-ecrme area in
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470 which the eligible business is |ocated. An owner or partner of
471| the eligible business is not a qualified enployee. The term al so
472| includes an enpl oyee | eased from an enpl oyee | easi ng conpany
473| licensed under chapter 468, if such enpl oyee has been

474| continuously leased to the enployer for an average of at |east
475| 36 hours per week for nore than 6 nonths.

476 (c) "New business" neans any eligible business first

477| beginning operation on a site in a designated urban job tax

478| credit gualfied-high-erine area and clearly separate from any

479| other commercial or business operation of the business entity

480 within a designated urban job tax credit gualfiedhi-gh-—ecrine

481| area. A business entity that operated an eligible business

482 within a designated urban job tax credit gualfiedhi-gh-—ecrine

483| area within the 48 nonths before the period provided for

484| application by subsection (2) is not considered a new business.
485 (d) "Existing business" neans any eligible business that
486| does not neet the criteria for a new busi ness.

487 (e) "Designated urban job tax credit Qualfiedhigh-ecrne

488| area" neans an area selected by the Ofice of Tourism Trade,

489| and Econom c Devel opnent in the follow ng manner: every third
490| vyears the office shall rank and tier those areas nom nated under

491| subsection (7)+ according to the highest |level of distress

492| experienced in the categories enunerated under subsection (7).

493 The Ofice of Tourism Trade, and Econom c Devel opnment shal

494| designate the 30 highest-distress-profile urban areas as

495| eligible participants under the designated urban job tax credit

496| area program felloewngprioritizedecriteria-—
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497 L ol i ¢ hi | hi :

498| wviolent crine—and-forsuch other crines-asdrug-sale—drug
499 on. . on. . o . ;

500 2—Highest reported crimevolume and rate of specific
501 . . . .

502

503

504| wieolentin-naturer

505 4. Highest overall index—<crine volure for the area—and
506 5. Highest overall index—crime rate for the geographic
507| area—

508

509| Tier-one-areas—are ranked-1 through 5 -and represent—the highest
510 . i hi Kine_Ti Ked
511| 6-through-10 accordingto-thisranking—Tier-three areasare
512| ranked—31l-through—15- Notwithstanding this definition,

513| "designated urban job tax credit gualfied-high-crne area” al so

514 means an area that has been designated as a federal Enpowernent

515| Zone pursuant to the Taxpayer Relief Act of 1997 or the

516/ Community Tax Relief Act of 2000. Such—a—designatedareats
517| cankedtntrerthree unt—the areasare reevaluated by the
518| Oficeof Touwrism—Trade,—and Econom-c Developrent—

519 (f) "Central business district" neans an area conprised of

520 at |east 80 percent commercial and governnent buil di ngs and

521| properties; characterized by a high concentration of retai

522| businesses, service businesses, offices, theaters, and hotels;

523| and located in a Departnent of Transportation urban service
524| area.
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525 (g) "Urban" neans a densely popul ated nonrural area

526| located within an urban county which consists of a cluster of

527| one or nore census bl ocks, each of which has a popul ati on

528| density of at | east 400 people per square mle, or an area

529| defined by the nost recent United States Census as urban.

530 (2) A neweligible business may apply for a tax credit
531| wunder this subsection once at any tinme during its first year of
532| operation. A new eligible business in a designated urban job tax
533| credit ter-one—gualified-high-crine area which has at |east 10
534| qualified enployees on the date of application shall receive a
535| $1,500 tax——creditforeach such enployee—A new eligible

536! busi . . Lifiod hial : hich |

537] | Lified | I I : " . hall
538| reeceive—a $1,000 tax credit for each such enpl oyee. A-new

539 i aible busi . . I Lifiod hial .

540| which-has—atleast 30 gualified enployees—on-the dateof

541 ¥ . hall . it g I I

542| enployee—
543 (3) An existing eligible business may apply for a tax

544| credit under this subsection at any tine it is entitled to such
545| credit, except as restricted by this subsection. An existing
546| eligible business in a designated urban job tax credit t+er-one
547 | gualifiedhi-gh-erne area which on the date of application has
548| at least 5 nore qualified enployees than it had 1 year prior to
549| its date of application shall receive a $1-500tax—ecredit—for
550 I I it | | . o Liaible busi .
551 . Lifiod hial . hicl I I :

552 L . I | Lified | I {+ had
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553| 1-yearprior—to-its-date of application-shall receive-a $1, 000

554| credit for each such additional enployee An—exi-sting-business
555| i . o . .

556
557
558| eredit—for—each—such—addi-tional—enployee- An existing eligible

559 business may apply for the credit under this subsection no nore

560 than once in any 12-nonth period. Any existing eligible business
561| that received a credit under subsection (2) may not apply for
562| the credit under this subsection sooner than 12 nonths after the
563| application date for the credit under subsection (2).

564 (4) For any new eligible business receiving a credit

565| pursuant to subsection (2), an additional $500 credit shall be
566| provided for any qualified enployee who is a welfare transition
567| program participant. For any existing eligible business

568| receiving a credit pursuant to subsection (3), an additional

569| $500 credit shall be provided for any qualified enployee who is
570 a welfare transition program participant. Such enpl oyee nust be
571| enployed on the application date and have been enpl oyed | ess

572| than 1 year. This credit shall be in addition to other credits

573| pursuant to this section regardless—ofthetier-level—ofthe
574| bhigh-ecrire—area. Appropriate docunentation concerning the

575 eligibility of an enployee for this credit nmust be submtted as
576| determ ned by the departnent.

577 (5 To be eligible for a tax credit under subsection (3),
578| the nunber of qualified enployees enployed 1 year prior to the
579| application date nust be no | ower than the nunber of qualified

580| enployees on the application date on which a credit under this
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581| section was based for any previous application, including an
582| application under subsection (2).

583 (6) Any county or nunicipality, or a county and one or
584| nore nunicipalities together, may apply to the Ofice of

585| Tourism Trade, and Econom c Devel opnent for the designation of
586 an area as a designated urban job tax credit high-erre area
587| after the adoption by the governing body or bodies of a

588| resolution that:

589 (a) Finds that an urban a—high-erie area exists in such
590 county or nunicipality, or in both the county and one or nore
591 municipalities, which chronically exhibits extrene and

592| wunacceptable | evels of poverty, unenploynent, physical

593| deterioration, and econom c di sinvestnent;

594 (b) Determnes that the rehabilitation, conservation, or
595| redevel opnent, or a conbination thereof, of such an urban a

596| high-erme area is necessary in the interest of the health,

597| safety, and welfare of the residents of such county or

598 municipality, or such county and one or nore nunicipalities; and
599 (c) Determnes that the revitalization of such an urban a
600| high-erire area can occur if the public sector or private sector
601| can be induced to invest its own resources in productive

602| enterprises that build or rebuild the economc viability of the
603| area.

604 (7) The governing body of the entity nom nating the area
605| shall denonstrate prowvide to the Ofice of Tourism Trade, and

606| Econom c Devel opnent that the area neets the foll ow ng:

607 (a) Incone characteristics:
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608 1. Forty percent of area residents are earni ng wages on an

609| annual basis that are equal to or |less than the annual wage of a

610| person who is earning nininumwage; or

611 2. M€More than 20 percent of residents or famlies |ive

612| below the federal standard of poverty for individuals or a

613| famly of four. Fhe—overall—index—crine+ateforthegeographic

614 afea5—

615 (b) Education characteristics:

616 1. Has a high school dropout rate higher than the county
617| average; or

618 2. Has a high school graduation rate |lower than the state
619 average. Fhe—eoverallindex—erire—volureforthearea-

620 (c) Workforce and enpl oynent characteristics:

621 1. Has an unenploynent rate at | east 3 percentage points

622| higher than the state's unenpl oynent rate;

623 2. Mre than 50 percent of famlies subject to the

624 welfare-to-work transition tine limt are either within 6 nont hs

625| of the tine |imt or are receiving cash assi stance under a

626| period of hardship extension to the tine limt; or

627 3. Is identified as a | abor surplus area using the

628| criteria established by the United States Departnent of Labor's
629| Enploynent and Training Adm ni stration. Fhepercentage-of

630| reported-index—crinmesthatare violentin-hnature-
631 (d) Crine characteristics:

632 1. Has an arrest rate higher than the state's average rate

633| for such crines as drug sale, drug possession, prostitution,

634| vandalism and civil disturbances, as recorded by the total

635 crine index of the Departnent of Law Enforcenent; or
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636 2. Ranks in the top 30 percent of zip codes with reported

637| crines that are violent in nature. Fhereportedecrinmevolureand
638 ﬁ e . I busi I
639 | dential | | , hicl heft. I ol I

640 (e) Residential and conmercial property-rel ated

641| characteristics:

642 1. Fifty percent or nore of area residents rent; or

643 2.a. Property values are within the | ower 50 percent of

644| the county's assessed property val ues;

645 b. Mre than 5 percent of area hones, apartments, or

646| buil di ngs are abandoned, have been condemmed within the previous

647| 24 nonths, or have a greater nunber of violations of the Florida

648| Buil ding Code than recorded in the renai nder of the county or

649| nunicipality; or

650 c. Tax or special assessnent delinquencies exceed the fair
651| value of the | and Fhe—-arrest—+ates—w-thinthe—geographic—area
652| f#eor—violent—erimeand for such othererines—as—drug-sale—drug
653 on. . ondi ’ :

654 | other public-order offenses.

655 (8 A nmunicipality, or a county and one or nore

656 municipalities together, may not nom nate nore than one urban
657| bhigh-erme area. However, any county as defined by s. 125.011(1)
658 may nomi nate no nore than three urban high-erie areas.

659 (9)(a) An area nom nated by a county or nmunicipality, or a
660| county and one or nore nunicipalities together, for designation
661| as a designated urban job tax credit high-erite area shall be
662 eligible only if it neets the followng criteria:
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663 1.3 The selected area does—not—exceed 20-square—nles
664| and—either has a continuous boundary or consists of not nore
665 than three noncontiguous parcels. >

666 2. {b) The selected area does not exceed the foll ow ng
667| mleage limtation

668 a. 1~ For areas ecemmunities having a total popul ation of
669| 150,000 persons or nore, the selected area does not exceed 20
670| square mles and is within 10 mles of the central business
671| district of a city.

672 b.2—- For areas eemmni-ti+es having a total popul ation of

673| 50,000 persons or nore, but fewer than 150,000 persons, the

674| selected area does not exceed 10 square mles and is within 7.5

675 mles of the central business district of a city.
676 c. 3~ For areas eemunities having a total popul ation of
677| 20,000 persons or nore, but fewer than 50,000 persons, the

678| selected area does not exceed 5 square mles and is within 5

679 mles of the central business district of a city.
680 d. 4~ For areas ecemmunities having a total popul ati on of

681| fewer than 20,000 persons, the selected area does not exceed 3

682| square mles and is within 3 mles of the central business
683| district of a city.
684 (b) A designated urban job tax credit area nay not incl ude

685| any portion of a central business district, unless the poverty

686| rate for each census geographic block group in the district is

687| not |less than 30 percent.

688 (10)(a) In order to claimthis credit, an eligible
689| business nust file under oath with the Ofice of Tourism Trade,

690| and Econom c Devel opnent a statenent that includes the nane and
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691| address of the eligible business and any other information that
692| is required to process the application.

693 (b) Wthin 30 working days after receipt of an application
694| for credit, the Ofice of Tourism Trade, and Econom c

695| Devel opnent shall review the application to determ ne whether it
696| contains all the information required by this subsection and
697| meets the criteria set out in this section. Subject to the

698| provisions of paragraph (c), the Ofice of Tourism Trade, and
699 Econom c Devel opnment shall approve all applications that contain
700| the information required by this subsection and neet the

701| criteria set out in this section as eligible to receive a

702| credit.

703 (c) The maximum credit amount that may be approved duri ng
704| any cal endar year is $5 m |l i on—ef—which-$1mllion-shall—be
705| exelusively reserved fortier-one—-areas. The Departnent of

706| Revenue, in conjunction with the Ofice of Tourism Trade, and
707| Econom c Devel opnent, shall notify the governing bodies in areas

708| designated under this section as—urban—high-erire—areas when the

709| $5 mllion maxi mum anount has been reached. Applications nust be

710| considered for approval in the order in which they are received
711| wthout regard to whether the credit is for a new or existing
712| business. This limtation applies to the value of the credit as
713| contained in approved applications. Approved credits nay be

714| taken in the tinme and manner all owed pursuant to this section.
715 (11) If the application is insufficient to support the
716| credit authorized in this section, the Ofice of Tourism Trade,

717| and Econom c Devel opnent shall deny the credit and notify the
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718| business of that fact. The business may reapply for this credit
719 within 3 nonths after such notification.

720 (12) If the credit under this section is greater than can
721| be taken on a single tax return, excess anounts may be taken as
722| credits on any tax return submtted within 12 nonths after the
723| approval of the application by the departnent.

724 (13) It is the responsibility of each business to

725| affirmatively denonstrate to the satisfaction of the Departnent
726| of Revenue that it neets the requirenents of this section.

727 (14) Any person who fraudulently clainms this credit is
728| liable for repaynent of the credit plus a nandatory penalty of
729| 100 percent of the credit and is guilty of a m sdeneanor of the
730| second degree, punishable as provided in s. 775.082 or s.

731 775.083.

732 (15) A corporation may take the credit under this section
733| against its corporate incone tax liability, as provided in s.
734| 220.1895. However, a corporation that applies its job tax credit
735| against the tax inposed by chapter 220 nay not receive the

736| credit provided for in this section. A credit nay be taken

737| against only one tax.

738 (16) An eligible business may transfer any unused credit

739 in whole or in units of no |l ess than 25 percent of the renaining

740 credit. The entity acquiring such credit may use it in the sane

741 manner and with the sane limtation as described in this

742| section. Such transferred credits may not be transferred again

743| al though they may succeed to a surviving or acquiring entity

744| subject to the sane conditions and limtations described in this

745| section.
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746 (17) 36y The departnment shall adopt rules governing the

747| manner and form of applications for credit or transfers of

748| credit and may establish guidelines concerning the requisites
749| for an affirmative show ng of qualification for the credit under
750| this section.

751 Section 7. Subsection (12) of section 212.098, Florida
752| Statutes, is renunbered as subsection (13) and a new subsection
753| (12) is added to said section to read:

754 212.098 Rural Job Tax Credit Program --
755 (12) An eligible business may transfer any unused credit
756 in whole or in units of not | ess than 25 percent of the

757! remaining credit. The entity acquiring such credit may use it in

758| the sane manner and with the sane limtation as described in

759| this section. Such transferred credits nmay not be transferred

760 again although they nay succeed to a surviving or acquiring

761| entity subject to the sane conditions and linmtations described

762| in this section

763 Section 8. Effective July 1, 2005, paragraph (b) of

764| subsection (1) of section 220.13, Florida Statutes, is anended
765| to read:

766 220.13 "Adjusted federal incone" defined. --

767 (1) The term "adjusted federal incone" neans an anount

768| equal to the taxpayer's taxable inconme as defined in subsection
769 (2), or such taxable incone of nore than one taxpayer as

770 provided in s. 220.131, for the taxable year, adjusted as

771 follows:

772 (b) Subtractions. --

773 1. There shall be subtracted from such taxabl e i ncone:
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774 a. The net operating |oss deduction allowable for federa
775| income tax purposes under s. 172 of the Internal Revenue Code
776 for the taxable year.

777 b. The net capital |loss allowable for federal incone tax
778| purposes under s. 1212 of the Internal Revenue Code for the

779| taxable year.-

780 c. The excess charitable contribution deduction allowable
781| for federal incone tax purposes under s. 170(d)(2) of the

782| Internal Revenue Code for the taxable year.,—and

783 d. The excess contributions deductions allowable for

784| federal incone tax purposes under s. 404 of the Internal Revenue
785| Code for the taxable year.

786 e. Al amounts included in taxable i ncone by reason of

787| nmenbership or ownership of an interest inalimted liability

788| conpany that:

789 (1) Cane into existence before January 1, 2004.

790 (I'l') 1s classified as a partnership for federal incone tax
791 ur poses.

792 (I'1'1) Has at least 3,500 full -tine enployees in this state
793| throughout the taxable year.

794 (I'V) 1Is, inthis state, engaged prinmarily in a space

795| flight business as defined in s. 212.031(1)(a)13.

796

797| However, a net operating |oss and a capital |oss shall never be
798| carried back as a deduction to a prior taxable year, but al

799| deductions attributable to such |osses shall be deened net

800| operating loss carryovers and capital |oss carryovers,

801| respectively, and treated in the same nmanner, to the sane
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802| extent, and for the sanme tine periods as are prescribed for such
803| carryovers in ss. 172 and 1212, respectively, of the Interna
804| Revenue Code.

805 2. There shall be subtracted from such taxable i ncone any
806| anount to the extent included therein the follow ng:

807 a. Dividends treated as received from sources wthout the
808| United States, as determ ned under s. 862 of the Interna

809| Revenue Code.

810 b. Al anmounts included in taxable incone under s. 78 or
811| s. 951 of the Internal Revenue Code.
812

813| However, as to any anpunt subtracted under this subparagraph,
814| there shall be added to such taxable inconme all expenses

815| deducted on the taxpayer's return for the taxable year which are
816| attributable, directly or indirectly, to such subtracted anount.
817 Further, no amount shall be subtracted with respect to dividends
818| paid or deened paid by a Donestic International Sales

819| Corporation.

820 3. In conputing "adjusted federal incone" for taxable

821| vyears beginning after Decenber 31, 1976, there shall be all owed
822| as a deduction the anobunt of wages and salaries paid or incurred
823 within this state for the taxable year for which no deduction is
824| allowed pursuant to s. 280C(a) of the Internal Revenue Code

825| (relating to credit for enploynent of certain new enpl oyees).
826 4. There shall be subtracted from such taxable incone any
827| anount of nonbusiness incone included therein.

828 5. There shall be subtracted any anount of taxes of

829| foreign countries allowable as credits for taxable years
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830| beginning on or after Septenber 1, 1985, under s. 901 of the
831| Internal Revenue Code to any corporation which derived | ess than
832 20 percent of its gross inconme or loss for its taxable year

833| ended in 1984 fromsources within the United States, as

834| described in s. 861(a)(2)(A) of the Internal Revenue Code, not
835 including credits all owed under ss. 902 and 960 of the Interna
836| Revenue Code, w thholding taxes on dividends wthin the nmeaning
837| of sub-subparagraph 2.a., and w thhol ding taxes on royalties,
838| interest, technical service fees, and capital gains.

839 6. Notw thstandi ng any other provision of this code,

840| except with respect to anobunts subtracted pursuant to

841| subparagraphs 1. and 3., any increnent of any apportionnment

842| factor which is directly related to an increnent of gross

843| receipts or inconme which is deducted, subtracted, or otherw se
844| excluded in determ ning adjusted federal incone shall be

845| excluded from both the nunerator and denom nator of such

846| apportionnent factor. Further, all valuations nmade for

847| apportionnment factor purposes shall be nade on a basis

848| consistent with the taxpayer's nethod of accounting for federal

849| inconme tax purposes.

850 Section 9. Section 220.1895, Florida Statutes, is anmended
851| to read:
852 220.1895 Rural Job Tax Credit and Designated Urban H-gh~

853| CGrHme—Area Job Tax Credit Area.--There shall be allowed a credit
854| against the tax inposed by this chapter anmounts approved by the
855 O fice of Tourism Trade, and Econom c Devel opnment pursuant to
856 the Rural Job Tax Credit Programin s. 212.098 and the

857| Designated Urban Hi-gh-Gwe—Area Job Tax Credit Area Programin
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858| s. 212.097. A corporation that uses its credit against the tax
859 inposed by this chapter may not take the credit against the tax
860| inposed by chapter 212. If any credit granted under this section
861| is not fully used in the first year for which it becones

862| available, the unused anobunt may be carried forward for a period
863 not to exceed 5 years. The carryover may be used in a subsequent
864| year when the tax inposed by this chapter for such year exceeds
865 the credit for such year under this section after applying the
866| other credits and unused credit carryovers in the order provided
867 in s. 220.02(8). FheOtice—ofTourism—Trade—andEconomc

868 : , .

869
870| itsreport—to-the Governor,—the President of the Senate,—and-the
871| Speaker—of the House of Representatives by February 1. 2000

872 Section 10. Paragraph (c) of subsection (3) of section
873| 288.095, Florida Statutes, is amended to read:

874 288. 095 Econom c Devel opnment Trust Fund.- -

875 (3)

876 (c) By Decenber 31 of each year, Enterprise Florida, Inc.

877 shall submt a conplete and detailed report to the Governor, the
878| President of the Senate, the Speaker of the House of

879| Representatives, and the director of the Ofice of Tourism

880| Trade, and Econom c Devel opnent of all applications received,
881| recomendations nmade to the Ofice of Tourism Trade, and

882| Econom c Devel opnent, final decisions issued, tax refund

883| agreenents executed, and tax refunds paid or other paynents nade
884| wunder all prograns funded out of the Econom c Devel opnment

885| Incentives Account, including anal yses of benefits and costs,
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886| types of projects supported, and enpl oynment and i nvest nent

887| created. Enterprise Florida, Inc., shall also include a separate
888| analysis of the inpact of such tax refunds on state enterprise
889| zones designated pursuant to s. 290.0065, rural communities,

890| brownfield areas, and distressed urban conmunities. Fhereport
891 : . :

892
893

894| The Ofice of Tourism Trade, and Econom c Devel opnent shal

895| assist Enterprise Florida, Inc., in the collection of data

896| related to business performance and incentive paynents.

897 Section 11. Subsection (7) of section 288.1045, Florida
898| Statutes, is anended to read:

899 288.1045 C(Qualified defense contractor tax refund

900| program--

901 (7) EXPIRATION.--An applicant may not be certified as

902| qualified under this section after June 30, 2009 2004. However,

903| a tax refund agreenent in effect on that date shall continue in

904| effect in accordance with the terns of the agreenent.
905 Section 12. Subsection (7) of section 288.106, Florida

906| Statutes, is anended to read:

907 288.106 Tax refund programfor qualified target industry
908| businesses.--

909 (7) EXPIRATION.--This section expires June 30, 2009 2004.
910| However, a tax refund agreenent in effect on that date shal

911| continue in effect in accordance with the terns of the

912| agreenent.
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913 Section 13. Subsections (7), (8), and (11) of section
914| 288.901, Florida Statutes, are anended to read:
915 288.901 Enterprise Florida, Inc.; creation; nenbership;

916| organi zation; neetings; disclosure. --

917 (7) The Governor shall serve as chairperson of the board
918| of directors. The board of directors shall biennially el ect one
919| of its appeilntive nenbers as vice chairperson. The president
920| shall keep a record of the proceedings of the board of directors
921| and is the custodian of all books, docunents, and papers filed
922 with the board of directors, the mnutes of the board of

923| directors, and the official seal of Enterprise Florida, Inc.
924 (8) The board of directors shall neet at |east four tines
925| each year, upon the call of the chairperson, at the request of
926| the vice chairperson, or at the request of a majority of the
927| nmenbership. A mgjority of the total nunber of current, voting

928| al+ directors Hxed—-by—subsection—{3) shall constitute a quorum

929| The board of directors may take official action by a mgjority

930| vote of the nenbers present at any neeting at which a quorumis
931| present.

932 (11) Notw thstanding the provisions of subsection (3), the
933| board of directors may by resol ution appoint at-I|large nenbers to
934| the board fromthe private sector, each of whom nmay serve a 1-
935| year term At-large nenbers shall have the powers and duties of
936| other nenbers of the board—except—that—theymaynot—serve—on—an
937| exeecutive commttee. An at-large nenber is eligible for

938| reappointnment but may not vote on his or her own reappoi nt ment.
939| An at-large nenber shall be eligible to fill vacancies occurring

940| anong private-sector appoi ntees under subsection (3).
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941 Section 14. Subsection (1), paragraph (b) of subsection
942| (4), and subsections (5), (7), and (8) of section 288.90151,
943| Florida Statutes, are anended to read:

944 288.90151 Return on investnent fromactivities of

945| Enterprise Florida, Inc.--

946 (1) The public funds appropriated each year for the

947| operation of Enterprise Florida, Inc., are invested in this
948| public-private partnership to enhance international trade and
949| econom c devel opnment, to spur job-creating investnents, and to
950| create new enploynment opportunities for Floridi ans—and—te
951| prepareFloridiansforthosejobs. This policy will be the

952| Legislature's priority consideration when review ng the return-
953| on-investnent for Enterprise Florida, Inc.

954 (4)

955 (b) The board of directors of Enterprise Florida, Inc.
956| shall adopt for each upcom ng fiscal year an operating budget
957| for the organization that specifies the intended uses of the
958| state's operating investnent and a plan for securing private-
959| sector support to Enterprise Florida, Inc. Each fiscal year

960| private-sector support to Enterprise Florida, Inc., shall equa

961| no |less than 100 percent—of the state' s operatinginvestaent
962| inecluding—at—teast $1 million in cash as defined in paragraph
963| (5)(a), and an additional $400,000 in cash as defined in

964| paragraphs (5)(a), (b), and (c).

965 (5) Private-sector support in operating Enterprise
966| Florida, Inc., includes:
967 (a) Cash given directly to Enterprise Florida, Inc., for

968| its operations, excluding contributions fromgrantees or from
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contracts representing

nore than 5 percent of the value of all Enterprise Florida,

I nc., contracts, exclusive of grants, or

nore than 5 percent of

t he conpany's revenues. Cash in this cate

gory is not subject to

restrictions on the use of appropriated funds. eperating—budget;-

| ocal econom c devel opnent organi zati on,
organi zati ons, or a statew de business or
supports col | aborative projects. -

(c) Cash generated by fees charged

(b) Cash jointly raised by Enterprise Florida, Inc., and a

a group of such

gani zati on that

for products or

services of Enterprise Florida, Inc., and

by sponsorship of

events, m ssions, prograns, and publicati

ons—and

(7) As part of the annual report re
288.906, Enterprise Florida, Inc., shal

the Legislaturewth-information quantify

return-on-investnent as described in this

year 1997-1998 and each subsequent fi scal
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997| report shall also include the—+results—of a custoner-satisfaction

998| survey of businesses served, as well as the |ead economc

999| devel opnent staff person of each primary partner organization
1000 j j
1001

1002 (8) Enterprise Florida, Inc., in consultation with the

1003| O fice of Program Policy Analysis and Governnent Accountability,
1004| shall hire an econom c anal ysis a—p+rvate—-accounting firmto

1005 devel op the nethodol ogy for establishing and reporting return-
1006| on-investnent anrd—inA-kindecontributions—as—describedinthis

1007| seet+on and a firmexperienced in survey research to devel op

1008| analyze, and report on the results of the custoner-satisfaction
1009| survey. The Ofice of Program Policy Analysis and Gover nnent

1010| Accountability shall review and offer feedback on the

1011| nethodol ogy before it is inplemented. Fheprivateaccounting
1012| fi+rm-shall——certify whether the applicable statementsin-the
1013| anhual—reportcomply—wth this subsection—

1014 Section 15. Subsection (3) of section 288.903, Florida
1015| Statutes, is anended to read:

1016 288.903 Board of directors of Enterprise Florida, Inc.;
1017| president; enployees.--

1018 (3) The board of directors of Enterprise Florida, Inc.,

1019| and its officers shall be responsible for the prudent use of al
1020( public and private funds and shall ensure that the use of such
1021| funds is in accordance with all applicable | aws, byl aws, or

1022| contractual requirenments. No—enployee—-of—EnterpriseForidar-
1023 a I a 1 a N i

1024| salary-paid-to-the Governor,—unless the board of directors—and
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1030 Section 16. Paragraph (b) of subsection (1) of section
1031| 288.904, Florida Statutes, is anmended to read:
1032 288.904 Powers of the board of directors of Enterprise
1033| Florida, Inc.--
1034 (1) The board of directors of Enterprise Florida, Inc.,

1035| shall have the power to:

1036 (b)1. Make and enter into contracts and other instrunents
1037| necessary or convenient for the exercise of its powers and

1038| functions, except that any contract nmade with an organi zation

1039| represented on the board of directors that exceeds 5 percent of

1040 the total annual anmount of contracts of Enterprise Florida,

1041| Inc., exclusive of grants, or 5 percent of the represented

1042| organization's annual revenue nust be approved by a two-thirds

1043| vote of the enti+re board nenbers in attendance at a neeti ng at
1044| which a quorumis present ef—di+reectors, and the board nenber

1045| representing such organi zation shall abstain fromvoting. No

1046| nore than 65 percent of the dollar value of all contracts or
1047| other agreenents entered into in any fiscal year, exclusive of
1048 grant prograns, shall be nmade with an organi zation represented
1049 on the board of directors. This section does not apply to

1050 contracts awarded by another entity to an organi zati on

1051| represented on the board of directors or to contracts if

1052| Enterprise Florida, Inc., is the recipient of funds from an
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1053| organi zation represented on the board of directors Ana
1054
1055
1056
1057
1058
1059
1060
1061
1062

1063 2. A contract that Enterprise Florida, Inc., executes with

1064| a person or organization under which such person or organization
1065| agrees to perform econom c devel opnent services or simlar

1066| business assistance services on behalf of Enterprise Florida,
1067| Inc., or on behalf of the state nust include provisions

1068| requiring that such person or organization report on

1069| performance, account for proper use of funds provided under the
1070| contract, coordinate with other conponents of state and | ocal
1071| econom c devel opnent systens, and avoid duplication of existing

1072| state and | ocal services and activities.

1073 Section 17. Subsection (6) of section 288.905, Florida
1074| Statutes, is anmended to read:

1075 288.905 Duties of the board of directors of Enterprise
1076| Florida, Inc.--

1077 (6) Any enployee |leased by Enterprise Florida, Inc., from

1078| the state—or—anyenployeewho derives hisor-her—salaryfrom
1079| f{unds—appropriatedbythe Legislature~ may not receive a pay

1080| raise or bonus in excess of a pay raise or bonus that is
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1081| received by simlarly situated state enpl oyees. However, this
1082| subsection does not prohibit the paynent of a pay raise or bonus
1083| from funds received from sources other than the Florida

1084| Legislature.

1085 Section 18. Effective July 1, 2004, notw thstandi ng

1086| section 80 of chapter 2003-399, Laws of Florida, section

1087| 288.9515, Florida Statutes, shall not stand repealed on July 1,
1088| 2004, as schedul ed by such | aw, but said section is reenacted
1089| and anended to read:

1090 288. 9515 Authorized technol ogy devel opnent prograns. --
1091 (1) Enterprise Florida, Inc., nay create technol ogy

1092| devel opnent and applications services, and nay serve as an

1093| wunbrella organization for the coordination of information that

1094 | provi des teehnologyapptications—serviceproviders—throughout
1095| the-statewhich—provide critical, managerial, technol ogical

1096| scientific, and related financial and business expertise

1097| essential for international and donestic conpetitiveness to
1098| smuall-sized and medi um si zed manufacturing and know edge-based
1099| service firns. Enterprise Florida, Inc., is authorized the

1100 followi ng powers in order to carry out these functions:

1101 (a) Providing communi cation and coordi nati on services
1102| anobng technol ogy devel opnent and applications service providers
1103| throughout the state.

1104 ) —Providingcoordinated marketing-servicesto-snalb-
1105 . : : .

1106
1107
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1108 (b)&e)» Securing additional sources of funds on behal f of,
1109| and in partnership with, technol ogy-based busi nesses technology

1110| applications-—service providers.
1111 (c)€e) Devel oping plans and policies to assist small -sized

1112| and nmedi umsi zed manufacturing conpani es or other know edge-
1113| based firnms in Florida.

1114 e)—FEnteringintocontracts—wth technologyapptications
1115 . : . - . .

1116

1117

1118

1119

1120| Herida—tne——shallensure that all contracts inexcess—of
1121

1122

1123

1124 | sueh—econtracts—Suehstandards—inelude—butare notHmtedto-
1125 1. Theabilityand capacity-to-deliver servicesin

1126 sufficientguality and -guantity—

1127 2—The abitity and capactty to-deliver servicesina

1128| tinely—meanner—

1129 3. The ability and capacity to neet the needs of firns in
1130| the proposed arket—area—

1131 (d)H- Assisting other educational institutions,

1132| enterprises, or the entities providing business assistance to

1133| small-sized and medi um si zed manufacturing and know edge-based

1134| services enterprises.
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1135
1136
1137
1138 (e)th) Establishing speeial—education—and informational

1139| progranms for Florida enterprises and for educati onal

1140| institutions and enterprises providing busi ness assistance to
1141| Florida enterprises.

1142 (f)& Assisting in evaluating and docunenting the needs

1143 of firnms in this state for technol ogy devel opnent and

1144| applications services, and devel opi ng nmeans to ensure that these
1145| needs are net, consistent with the powers provided for in this
1146| subsecti on.

1147 (9)) Maintaining an office in such place or places as
1148 the board of directors of Enterprise Florida, Inc., approves.
1149 (h) &k Making and executing contracts with any person,
1150| enterprise, educational institution, association, or any other
1151| entity necessary or convenient for the performance of its duties
1152| and the exercise of the powers and functions of Enterprise

1153| Florida, Inc., under this subsection.

1154 (i) Receiving funds fromany source to carry out the

1155| purposes of providing technol ogy devel opnent and applications

1156| services, including, but not limted to, gifts or grants from
1157| any departnment, agency, or instrunentality of the United States
1158 or of the state, or any enterprise or person, for any purpose
1159| consistent with the provisions of this subsection.

1160 (2) Vhen-choosingcontractors—underthis section-

1161 : hall | : o : . . ’

1162 . , ’ I , | I oL

Page 42 of 55

CODING: Words stricken are deletions; words underlined are additions.



F L OR 1 DA H O U S E O F R EPRESENTATI V E S

HB 617 CS 2004
CS

1163| i : : , : , , I . I |
1164| abiHtytoperformat—standards—established by Enrterprise

1165| FH-erda—tnre—under—paragraph—{3){e)— Neither the provisions of
1166| ss. 288.9511-288.9517 nor the actions taken by Enterprise

1167| Florida, Inc., under this section shall inpair or hinder the
1168| operations, performance, or resources of any existing

1169| institution, organization, or enterprise.

1170 (3) Enterprise Florida, Inc., nmay create a technol ogy
1171| devel opnent financing fund, to be called the Florida Technol ogy
1172| Research Investnent Fund. The fund shall increase technol ogy
1173| developnment in this state by investing in technol ogy devel opnent
1174| projects that have the potential to generate investnent-grade
1175| technol ogies of inportance to the state's econony as evi denced
1176 by the willingness of private businesses to coinvest in such
1177| projects. Enterprise Florida, Inc., may also denonstrate and
1178| devel op effective approaches to, and benefits of, commercially
1179| oriented research coll aborations between busi nesses,

1180| universities, and state and federal agencies and organi zati ons.
1181 Enterprise Florida, Inc., shall endeavor to naintain the fund as

1182| a self-supporting fund once the fund is sufficiently capitalized

1183 wunder program gui delines of Enterprise Florida, Inc. as
1184 i '
1185| The technol ogy research investnent projects may include, but are
1186 not limted to:

1187 (a) Technol ogy devel opnent projects expected to lead to a

1188| specific investnent-grade technology that is of inportance to

1189| industry in this state.
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1190 (b) Technol ogy devel opnent centers and facilities expected

1191| to generate a stream of products and processes with conmerci al
1192| application of inportance to industry in this state.

1193 (c) Technol ogy devel opnent projects that have, or are
1194| currently using, other federal or state funds such as federa
1195| Small Business Innovation Research awards.

1196 (4) Enterprise Florida, Inc., shall invest nobneys

1197| contained in the Florida Technol ogy Research Investnent Fund in
1198| technology application research or for technol ogy devel opnent
1199| projects that have the potential for commercial market

1200| application. Fhe—partnership—shall—coordinate—any—investient—in
1201 j | i
1202
1203
1204 (a) The investnent of noneys contained in the Florida

1205| Technol ogy Research Investnent Fund is limted to qualified
1206| investnents rhA—guabified-securities in which a private

1207| enterprise in this state coinvests at | east 40 percent of the
1208| total project costs, in conjunction with other cash or noncash
1209| investments from state educational institutions, state and
1210| federal agencies, or other institutions.

1211 (b) Al noneys in the Florida Technol ogy Research

1212| Investnent Fund shall be continuously appropriated to the fund

1213| and may be used for | oan guarantees, letter of credit

1214| guarantees, cash reserves for loan and letter of credit

1215 guarantees, paynents of clains pursuant to contracts for

1216| guarantees, subordinated | oans, |loans with warrants, royalty

1217| investnents, equity investnents, and Fer—thepurposes—of—this
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1218| 1 Lified L. nel ude | . bl
1219| eguity—equity—loans—wth warrants attached thatare
1220| beneficiallyowned by the board,—royalty agreenents,—or any

1221| other contractual arrangenents through which the Florida

1222| Technol ogy Research I nvestnent Fund receives an interest, right,

1223| return of funds, or other consideration and nmay be used for

1224 | operations of the fund. Al such uses of noneys in the fund are

1225 qualified investnents. Any claimagainst the fund or Enterprise

1226| Florida, Inc., relating to investnment of noneys in the fund

1227| shall be paid solely fromthe fund. Neither the credit nor the

1228| taxing power of the state shall be pledged to secure the fund or

1229| noneys in the fund, other than from noneys appropriated or

1230| assigned to the fund, and the state shall not be |iable or

1231| obligated in any way for any clains agai nst the fund or agai nst

1232| Enterprise Florida, |Inc. arrangerent—in—which-the boardis

1233 i di . 6 | hnol oaical . f ad L
1234 , , . ’ C ’

1235 o, L se. L ation.
1236| involvingtechnology developrent—
1237 (c) Not nore than $175,000 or 5 percent of the revenues

1238| generated by investnment of noneys contained in the Florida

1239 Technol ogy Research Investnment Fund plus 5 percent of the

1240 revenues generated by investnents under the Florida Snal
1241| Business Technol ogy G owth Program under s. 288. 95155, whi chever
1242| is greater, may be used on an annual basis to pay the conbined

1243| operating expenses associated with operation of the Florida

1244| Technol ogy Research Investnent Fund and the Florida Small

1245 Busi ness Technol ogy G owth Program
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1246 (d) In the event of |iquidation or dissolution of

1247| Enterprise Florida, Inc., or the Florida Technol ogy Research
1248| Investnent Fund, any rights or interests in a qualified security
1249 or portion of a qualified security purchased with noneys

1250| invested by the State of Florida shall vest in the state, under
1251| the control of the State Board of Admi nistration. The state is
1252| entitled to, in proportion to the amount of investnment in the
1253| fund by the state, any bal ance of funds remaining in the Florida
1254 Technol ogy Research Investnent Fund after paynent of all debts
1255| and obligations upon |iquidation or dissolution of Enterprise
1256| Florida, Inc., or the fund.

1257 (e) The investnent of funds contained in the Florida

1258| Technol ogy Research I nvestnent Fund does not constitute a debt,
1259 liability, or obligation of the State of Florida or of any

1260| political subdivision thereof, or a pledge of the faith and

1261| credit of the state or of any such political subdivision.

1262 (5) Enterprise Florida, Inc., may create technol ogy

1263| comrercialization prograns in partnership with private

1264 | enterprises, educational institutions, and other institutions to
1265| increase the rate at which technol ogies with potenti al

1266| comrercial application are noved from university, public, and
1267 industry |aboratories into the marketplace. Such prograns shal
1268| be created based upon research to be conducted by Enterprise
1269| Florida, Inc.

1270 (6) Enterprise Florida, Inc., shall coordinate with | ocal

1271 and regi onal econom c devel opnent organi zations to facilitate a

1272| statewi de entrepreneurship strategy to stinulate the growth of

1273| startup businesses and technol ogy i nnovations in this state.
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1274 This strategy nust include, but need not be limted to,

1275 technol ogy transfer coordination, university |inkages,

1276| entrepreneurial networks and training, and startup capital

1277| access, including the formati on and growt h of individual and

1278| business networks that nay be willing to invest in startup

1279| businesses in this state.

1280 Section 19. Subsection (2) of section 288.99, Florida
1281| Statutes, is anended to read:

1282 288.99 Certified Capital Conpany Act.--

1283 (2) PURPCSE.--The primary purpose of this act is to

1284| stimulate a substantial increase in venture capital investnents
1285| in this state by providing an incentive for insurance conpanies
1286| to invest in certified capital conpanies in this state which, in
1287 turn, will nmake investnents in new businesses or in expanding
1288| businesses, including mnority-owned or mnority-operated

1289| businesses and businesses | ocated in a designated Front Porch
1290 community, enterprise zone, designated urban job tax credit

1291| high-ecrime area, rural job tax credit county, or nationally

1292| recognized historic district. The increase in investnent capital

1293| flowi ng into new or expandi ng businesses is intended to

1294| contribute to enploynment growth, create jobs which exceed the
1295| average wage for the county in which the jobs are created, and
1296| expand or diversify the econom c base of this state.

1297 Section 20. Subsections (15) through (17) of section
1298| 626.015, Florida Statutes, are renunbered as subsections (16)
1299| through (18), respectively, and a new subsection (15) is added
1300 to said section, to read:

1301 626. 015 Definitions.--As used in this part:
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1302 (15) "Personal |lines agent" neans a general |ines agent

1303| who is |limted to transacting business related to property and

1304| casualty insurance sold to individuals and famlies for

1305| noncommerci al purposes.

1306 Section 21. Subsection (3) is added to section 626.022,
1307| Florida Statutes, to read:

1308 626. 022 Scope of part.--

1309 (3) Provisions of this part that apply to general |ines
1310| agents and applicants also apply to personal |ines agents and

1311| applicants, except as otherw se provided.

1312 Section 22. Subsection (8) is added to section 626. 241,
1313| Florida Statutes, to read:

1314 626. 241 Scope of exam nation. --

1315 (8) An exami nation for |licensure as a personal |ines agent

1316| shall consist of 100 questions and shall be limted in scope to

1317| the kinds of business transacted under such |icense.

1318 Section 23. Subsection (1) of section 626.311, Florida
1319| Statutes, is amended to read:

1320 626. 311 Scope of |icense.--

1321 (1) Except as to personal lines agents and limted

1322| licenses, the—appHcant—forlicense—as a general |ines agent or

1323| customer representative shall qualify for all property, marine,
1324| casualty, and surety lines except bail bonds which require a
1325| separate |license under chapter 648. The |icense of a general
1326| lines agent may al so cover health insurance if health insurance
1327| is included in the agent's appointnent by an insurer as to which
1328| the licensee is al so appointed as agent for property or casualty

1329| or surety insurance. The |icense of a custoner representative
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1330| shall provide, in substance, that it covers all of such classes
1331| of insurance that his or her appointing general |ines agent or
1332| agency is currently so authorized to transact under the genera
1333| lines agent's license and appoi ntnents. No such |icense shall be
1334| issued limted to particular classes of insurance except for
1335| bail bonds which require a separate |icense under chapter 648 or

1336| for personal |ines agents. Personal |ines agents are limted to

1337| transacting business related to property and casualty insurance

1338| sold to individuals and famlies for nonconmrercial purposes.
1339 Section 24. Section 626.727, Florida Statutes, is anended
1340| to read:

1341 626. 727 Scope of this part.--This part applies only to
1342| general |ines agents, custoner representatives, service
1343| representatives, and managi ng general agents, all as defined in

1344 s. 626.015. Provisions of this part which apply to general lines

1345 agents and applicants also apply to personal |ines agents and

1346| applicants, except as otherw se provided.
1347 Section 25. Subsection (1) of section 626.732, Florida

1348 Statutes, is anended to read:

1349 626. 732 Requirenent as to know edge, experience, or

1350 instruction. --

1351 (1) Except as provided in subsection (3), no applicant for
1352| a license as a general |ines agent or personal |ines agent,

1353| except for a chartered property and casualty underwiter (CPCU)
1354| other than as to a limted |license as to baggage and notor
1355| vehicle excess liability insurance, credit property insurance,
1356| credit insurance, in-transit and storage personal property

1357| insurance, or comuni cations equi pnment property insurance or
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1358| comruni cation equi prent inland mari ne i nsurance, shall be

1359| qualified or licensed unless within the 4 years immedi ately

1360| preceding the date the application for license is filed with the
1361| departnent the applicant has:

1362 (a) Taught or successfully conpleted classroomcourses in
1363| insurance, 3 hours of which shall be on the subject natter of
1364| ethics, satisfactory to the departnent at a school, college, or
1365| extension division thereof, approved by the departnment. To

1366| qualify for licensure as a personal |ines agent, the applicant

1367 nust conplete a total of 52 hours of classroomcourses in

1368| insurance;

1369 (b) Conpleted a correspondence course in insurance, 3
1370| hours of which shall be on the subject matter of ethics,

1371| satisfactory to the departnent and regularly offered by

1372| accredited institutions of higher learning in this state and,
1373| except if he or she is applying for a limted |license under s.

1374| 626.321 for licensure as a general |ines agent, has had at | east

1375| 6 nonths of responsible insurance duties as a substantially

1376 full-tinme bona fide enployee in all |ines of property and
1377| casualty insurance set forth in the definition of general |ines
1378| agent under s. 626.015 or, for licensure as a personal lines

1379| agent, has conpleted at |l east 3 nonths in responsible insurance

1380 duties as a substantially full-tine enployee in property and

1381| casualty insurance sold to individuals and famlies for

1382 noncommerci al purposes;

1383 (c)l. For licensure as a general lines agent, conpleted at

1384| least 1 year in responsible insurance duties as a substantially

1385| full-tine bona fide enployee in all lines of property and
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1386| casualty insurance, exclusive of aviation and wet marine and
1387| transportation insurances but not exclusive of boats of |ess
1388| than 36 feet in length or aircraft not held out for hire, as set
1389 forth in the definition of a general |ines agent under s.

1390| 626.015, without the education requirenent nentioned in

1391| paragraph (a) or paragraph (b); or

1392 2. For licensure as a personal |lines agent, conpleted at

1393| least 6 nonths in responsible insurance duties as a

1394| substantially full-time bona fide enpl oyee in property and

1395 casualty insurance sold to individuals and fanmlies for

1396 noncommerci al purposes, w thout the education requirenent

1397| nentioned in paragraph (a) or paragraph (b); er

1398 (d)1. For licensure as a general lines agent, conpleted at

1399| least 1 year of responsible insurance duties as a |licensed and
1400| appointed custoner representative or limted customer

1401| representative in comercial or personal |ines of property and
1402| casualty insurance and 40 hours of classroom courses approved by
1403| the departnent covering the areas of property, casualty, surety,
1404| health, and marine insurance; or

1405 2. For licensure as a personal |ines agent, conpleted at

1406| |least 6 nonths of responsible insurance duties as a |licensed and

1407 | appointed custoner representative or |limted custoner

1408| representative in property and casualty insurance sold to

1409| individuals and famlies for noncomrerci al purposes and 20 hours

1410| of classroom courses approved by the departnent which are

1411| related to property and casualty insurance sold to individuals

1412| and famlies for noncommercial purposes

Page 51 of 55

CODING: Words stricken are deletions; words underlined are additions.



F L OR 1 DA H O U S E O F R EPRESENTATI V E S

HB 617 CS 2004
CS

1413 (e)1.2~ For licensure as a general |ines agent, conpleted

1414| at |least 1 year of responsible insurance duties as a |icensed
1415| and appoi nted service representative in either conmercial or
1416| personal lines of property and casualty insurance and 80 hours
1417| of classroom courses approved by the departnent covering the
1418| areas of property, casualty, surety, health, and marine

1419| insurance; or-—

1420 2. For licensure as a personal |ines agent, conpleted at

1421| least 6 nonths of responsible insurance duties as a |licensed and

1422 | appointed service representative in property and casualty

1423| insurance sold to individuals and famlies for nonconmerci a

1424| purposes and 40 hours of classroom courses approved by the

1425 departnent which are related to property and casualty insurance

1426| sold to individuals and famlies for nonconmerci al purposes; or

1427 (f) For licensure as a personal |ines agent, conpleted at

1428| |east 3 years of responsible duties as a |licensed and appoi nt ed

1429| customer representative in property and casualty i nsurance sold

1430 to individuals and fam lies for nonconmercial purposes.

1431 Section 26. The Departnent of Financial Services nay del ay

1432| issuing licenses to personal lines agents on the effective date

1433 of this act if the departnent has not conpleted the process of

1434| incorporating necessary procedures for issuing personal |ines
1435 licenses into its |icensing systens.

1436 Section 27. Subsection (1) of section 626.747, Florida
1437| Statutes, is anmended to read:

1438 626. 747 Branch agenci es. --

1439 (1) Each branch place of business established by an agent

1440| or agency, firm corporation, or association shall be in the
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1441| active full-tinme charge of a licensed general |ines agent who is

1442| appointed to represent one or nore insurers. Any agent or
1443| agency, firm corporation, or association which has established
1444 one or nore branch places of business shall be required to have

1445| at |l east one |licensed general lines, life, or health agent who

1446| is appointed to represent one or nore insurers at each |ocation

1447| of the agency including its headquarters | ocation.

1448 Section 28. Paragraph (r) is added to subsection (6) of
1449| section 627.351, Florida Statutes, to read:

1450 627. 351 |Insurance risk apportionnent plans.--

1451 (6) CITIZENS PROPERTY | NSURANCE CORPORATI ON. --

1452 (r) A salaried enployee of the corporati on who perforns

1453| policy adm nistration services subsequent to the effectuati on of

1454| a corporation policy is not required to be |icensed as an agent
1455 wunder the provisions of s. 626.112.

1456 Section 29. Subsections (3) and (4) of section 288.041,
1457 Florida Statutes, are repeal ed:

1458 288.041 Solar energy industry; legislative findings and
1459 policy; pronotional activities.--

1460 (3)—Enterprise FHorida—tnc——and-its boards shall assist
1461| +n-the-expansionof the solarenergyindustry in-this state-
1462 Such efforts shall be undertaken in cooperation with the

1463| Departnent—of Community Affairs—the Florida -SolarEnergy

1464| CGCenter—and the Florida-SolarEnergy lndustries -Assoclhation—and
1465 | :
1466
1467
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1496 Section 30. Subsection (3) of section 288.9015, Florida
1497| Statutes, is repeal ed:
1498 288.9015 Enterprise Florida, Inc.; purpose; duties.--
1499 s :
1500
1501
1502
1503
1504
1505
1506
1507
1508
1509
1510
1511
1512
1513
1514 Section 31. Section 288.8155, Florida Statutes, is
1515| repeal ed.
1516 Section 32. Effective July 1, 2004, section 288.9517,
1517| Florida Statutes, and section 14 of chapter 93-187, Laws of
1518| Florida, are repeal ed.
1519 Section 33. Except as otherw se provided herein, this act
1520| shall take effect upon becomi ng a | aw
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