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HOUSE AMENDMENT
Bill No. HB 1451
Amendnent No. (for drafter’s use only)
CHAMBER ACTI ON
Senat e House

Representative Ross offered the foll ow ng:

Amrendnent (with title amendnent)

Bet ween |ines 216 and 217 insert:

Section 4. Section 627.4141, Florida Statutes, is created
to read:

627.4141 Mandatory arbitration clauses in certain life

policies.--

(1) In order to facilitate the fair, pronpt, econom cal

and efficient resolution of disputes, an insurer may deliver or

i ssue for delivery to residents of this state a life insurance

policy, including group life and certificates of coverage, with

a death benefit of $50,000 or |less that contains a provision

requiring the resolution of clains or disputes involving the

i nsurance policy through the use of nandatory binding
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arbitration, provided that such provision conplies with the

requi rements of this section

(2) The arbitration provision shall be set forth in the

policy or a separate endorsenent and shall provide:

(a) A description of the arbitration process.

(b) A reasonable nethod for the selection of an inparti al

arbitrator and, if the parties cannot agree upon an arbitrator

within 30 days of the denand for arbitration, the appoi nt nent of

an inpartial arbitrator by the Anerican Arbitrati on Associ ati on

or a simlar organizati on.

(c) For paynent by the insurer of the fees and expenses of

the arbitrator and adm nistrative expenses of the arbitration.

(d) For commencenent of the arbitration hearing within 90

days after the conmmencenent of the arbitration process and for

the rendering of the decision within a 30 days thereafter unless

wai ved by the person initiating the arbitration.

(e) The arbitration hearing will be conducted in the

county of residence of the person demandi ng arbitration unl ess

the parties agree to a different |ocation.

(f) That the arbitrator apply the arbitration rules,

applicabl e policy provisions, and applicable | aw.

(g) The insurer provide a nethod of obtaining the rules

governing the arbitration without cost to the insured.

(3) The arbitration provision may contain ot her reasonable

provi sions consistent with the fair, pronpt, econom cal, and

efficient resolution of disputes.
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(4) At the tine of the application for a policy or

endor senent containing a nmandatory arbitration clause, the

appli cant nust be provided with and signh a separate di scl osure

statenent that in clear and prom nent |anguage, displayed in 12

point type, capitalized, and in bold print discloses the

foll owi ng, where applicable that:

(a) The policy contains a binding arbitrati on agreenent

that requires that all disputes related to the policy be

resol ved through binding arbitration rather in a court of |aw

(b) The results of the arbitration are binding on the

i nsured and the insurer.

(c) The arbitrator, who is independent and neutral, wll

render a decision after listening to the positions of the

parties.
(d) GCenerally, courts are unwilling to review and change

deci sions arising frombinding arbitration.

(e) By accepting the insurance policy containing the

mandat ory arbitration provision, the insured agrees to resol ve

all disputes related to the policy through arbitration rather

than a court and that the insured waives all rights to a trial

s=============== T | TLE AMENDMENT =============
Renove line 17 and insert:

pl ans; providing a definition; creating s. 627.4141, F.S.;

providing for mandatory arbitration clauses in certain life

i nsurance policies; providing requirenments for such arbitration;
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provi ding for disclosures to consuners of such provisions;
anmendi ng s. 636.044, F.S.;
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