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Summary:

The bill authorizes the Public Service Commission to approve experimental rates to encourage
the use of energy from arenewable energy resource, alowing the commission to limit
application of these rates to alimited geographic area and a specific time period. The
experimental rates may not result in an increase exceeding one-fourth of 1 percent of base rates.

The bill substantially amends section 366.705 of the Florida Statutes.
Present Situation:

Section 366.075, F.S., authorizes the Public Service Commission to approve rates on an
experimental or transitional basis for any public utility to encourage energy conservation or to
encourage efficiency. The application of these rates may be for limited geographic areas and for
alimited period. The commission is authorized to approve the geographic area used in testing
experimental rates, and must specify in the order setting those rates the area affected. The
commission may extend the period designated for the test if it determines that further testing is
necessary to fully evaluate the effectiveness of the experimental rates.

Section 366.02, F.S., defines the term “public utility” to include every person supplying
electricity to the public within this state; but expressly excludes a cooperative now or hereafter
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organized and existing under the Rural Electric Cooperative Law of the state or amunicipality or
any agency thereof.

Section 377.703(2)(j), F.S., defines “renewabl e energy resource” to mean “any method, process,
or substance the use of which does not diminish its availability or abundance, including, but not
limited to, biomass conversion, geothermal energy, solar energy, wind energy, wood fuels
derived from waste, ocean thermal gradient power, hydroel ectric power, and fuels derived from
agricultural products.”

Effect of Proposed Changes:

The bill extends the commission’s authority to approve rates on an experimental or transitional
basis to include the purpose of encouraging the use of energy from arenewable energy resource,
asthat termisdefined in s. 377.703(2), F.S. The experimental rates may not result in an increase
exceeding one-fourth of 1 percent of base rates. The application of these rates may be for limited
geographic areas and for alimited period.

The bill takes effect October 1, 2005.

Constitutional Issues:

A. Municipality/County Mandates Restrictions:
None.

B. Public Records/Open Meetings Issues:
None.

C. Trust Funds Restrictions:
None.

Economic Impact and Fiscal Note:

A. Tax/Fee Issues:
None.
B. Private Sector Impact:

Indeterminate; due to the limit on the amount of the experimental rate increase, the bill
may not provide enough of afinancial incentive to stimulate a significant increase in use
of energy from a renewable energy resource.

C. Government Sector Impact:

None.
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VI. Technical Deficiencies:
None.

VILI. Related Issues:
None.

This Senate staff analysis does not reflect the intent or official position of the bill’ s sponsor or the Florida Senate.
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VIIl.  Summary of Amendments:

Bar code #403928 by Communications & Public Utilities:
The amendment deletes a limitation on the amount of the experimental rate increase.

This Senate staff analysis does not reflect the intent or official position of the bill’ s sponsor or the Florida Senate.




