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Fl ori da Senate - 2005 SENATOR ANMENDMENT
Bill No. CS for CS for SB 1488

Bar code 892816
CHAMBER ACTI ON
Senat e House

18/ AD/ 2R
05/ 05/ 2005 08: 28 PM

Senator Garcia noved the followi ng anendrent :

Senate Amendnent (with title anendnment)
On page 65, |ine 27, through

page 66, line 2, delete those lines

and insert:

Section 22. Notw thstanding that revenues of Citizens

Property Insurance Corporation are not state revenues, the

Audi tor CGeneral shall performan operational audit, as defined

in section 11.45(1), Florida Statutes, of the Ctizens

Property I nsurance Corporation created under section

627.351(6), Florida Statutes. The scope of the audit shal

al so i ncl ude:

(1) An analysis of the corporation's infrastructure,

custoner service, clains handling, accessibility of

policyholder information to the agent of record, take-out

prograns, take-out bonuses, and financing arrangenents.

(2) An evaluation of costs associated with the

admi ni stration and servicing of the policies issued by the

corporation to deternmi ne alternatives by which costs can be
1
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reduced, custoner service inproved, and clainms handling

i nproved.

The audit shall contain policy alternatives for the

Legi slature to consider. The Auditor General shall subnit a

report to the Governor, the President of the Senate, and the

Speaker of the House of Representatives no |ater than February

1, 2006.

Section 23. The board of governors of the Ctizens

Property | nsurance Corporation created under section

627.351(6), Florida Statutes, shall, by February 1, 2006,

submt a report to the President of the Senate, the Speaker of

t he House of Representatives, the mnority party | eaders of

the Senate and the House of Representatives, and the chairs of

the standing commttees of the Senate and the House of

Representatives having jurisdiction over matters relating to

property and casualty insurance. The report shall include the

board's findings and recommendati ons on the foll owi ng i ssues:

(1) The nunber of policies and the aggregate prem um

of the Citizens Property I nsurance Corporation, before and

after enactnment of this act, and projections for future policy

and prem um gr owt h.

(2) Increases or decreases in availability of

residential property coverage in the voluntary nmarket and the

ef fectiveness of this act in inproving the availability of

residential property coverage in the voluntary market in the

state.

(3) The board's efforts to depopul ate the corporation

and the willingness of insurers in the voluntary nmarket to

avail thensel ves of depopul ati on incentives.

(4) Further actions that could be taken by the
2
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Legi slature to inprove availability of residential property

coverage in the voluntary and residual markets.

(5) Actions that the board has taken to restructure

the corporation and recommendations for |legislative action to

restructure the corporation, including, but not limted to,

actions relating to clains handling and custoner service.

(6) Projected surpluses or deficits and possibl e nmeans

of providing funding to ensure the continued sol vency of the

cor poration.

(7) The corporation's efforts to procure catastrophe

reinsurance to cover its projected 100-year probable maxi num

loss with specification as to what best efforts were made by

the corporation to procure such reinsurance.

(8) Such other issues as the board deternines are

worthy of the Legislature's consideration

(Redesi gnat e subsequent sections.)

—=============== T | T L E AMENDMENT ===============
And the title is anended as fol |l ows:

On page 5, line 13, followi ng the senicol on

i nsert:
specifying audit requirenents; requiring a
report; requiring the board of governors of the
Citizens Property Insurance Corporation to
submit a report to the Legislature relating to
property and casualty insurance; specifying

report requirenents;
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