© 0O N oo 0o A W DN P

T S S e e
UM W N R O

(LATE FILED) HOUSE AMENDMENT

Bill No. HB 1937 CS
Amendnent No. (for drafter’s use only)
CHAMBER ACTI ON
Senat e House

Representati ve(s) Ross offered the foll ow ng:

Amendnent (with title anmendnent)

Bet ween |ines 918 and 919, insert:

Section 8. Effective Cctober 1, 2005, subsection (1) of
section 627.7011, Florida Statutes, is anended, and subsection
(4) is added to said section, to read:

627.7011 Homeowners' policies; offer of replacenent cost
coverage and | aw and ordi nance coverage. --

(1) Prior to issuing a honeowner's insurance policy on or
after Cctober 1, 2005 Junre—23—21994, or prior to the first
renewal of a honmeowner's insurance policy on or after QOctober 1,
2005 Junre—1—1994, the insurer nust offer each of the follow ng:

(a) A policy or endorsenent providing that any | oss which

is repaired or replaced will be adjusted on the basis of
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repl acenent costs not exceeding policy limts as to the
dwel I'i ng, rather than actual cash value, but not including costs

necessary to neet applicable | aws and ordi nances regul ating the

construction, use, or repair of any property or requiring the
tearing down of any property, including the costs of renoving
debri s.

(b) A policy or endorsenent providing that, subject to
ot her policy provisions, any |l oss which is repaired or repl aced
at any location will be adjusted on the basis of repl acenent
costs not exceeding policy limts as to the dwelling, rather
t han actual cash val ue, and al so including costs necessary to

nmeet applicable | aws and ordi nances regul ating the construction,

use, or repair of any property or requiring the tearing down of
any property, including the costs of renoving debris; however,
such additional costs necessary to neet applicable | aws and

ordi nances nay be limted to either 25 percent or 50 percent of

the dwelling Ilimt, as selected by the policyhol der, and such

coverage shall apply only to repairs of the damaged portion of
the structure unless the total danmage to the structure exceeds

50 percent of the replacenent cost of the structure.

An insurer is not required to make the offers required by this
subsection with respect to the i ssuance or renewal of a
homeowner's policy that contains the provisions specified in

par agraph (b) for |aw and ordi nance coverage limted to 25

percent of the dwelling limt, except that the insurer nust

offer the | aw and ordi nance coverage limted to 50 percent of
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the dwelling limt. This subsection does not prohibit the offer

of a guaranteed repl acenent cost policy.

(4) Any honmeowner's insurance policy issued or renewed on

or after Qctober 1, 2005, nust include in bold type no snaller

than 18 points the follow ng statenent:
"LAW AND ORDI NANCE COVERAGE IS AN | MPORTANT COVERAGE THAT
YOU MAY W SH TO PURCHASE. YOU NAY ALSO NEED TO CONSI DER
THE PURCHASE OF FLOOD | NSURANCE FROM THE NATI ONAL FLOOD
| NSURANCE PROGRAM = W THOUT THI S COVERAGE, YOU NMAY HAVE
UNCOVERED LOSSES. PLEASE DI SCUSS THESE COVERAGES W TH
YOUR | NSURANCE AGENT."

The intent of this subsection is to encourage policyholders to

purchase sufficient coverage to protect themin case events

excl uded fromthe standard honeowners policy, such as | aw and

ordi nance enforcenent and fl ood, combine with covered events to

produce danage or loss to the insured property. The intent is

al so to encourage policyholders to discuss these issues with

their insurance agent.

z=============== T | TLE AMENDMENT =============
Renmove |ine 48 and insert:

di sapproval of certain forns; anmending s. 627.7011, F. S.;

requiring insurers to offer coverage for additional costs of

repair due to | aws and ordi nances; requiring certain homeowner's

i nsurance policies to contain a specified statenent; providing

intent; anmending s. 627.7015, F. S
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