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Fl ori da Senate - 2005 COWM TTEE ANMENDVENT
Bill No. SB 2006
Bar code 310372

CHAMBER ACTI ON
Senat e House

The Conmittee on Banking and | nsurance (Atwater) recomended

the foll owi ng anendnent:

Senate Anendnent (with title anendnent)

On page 3, between lines 26 and 27,

insert:

Section 2. Subsection (9) of section 634.041, Florida
Statutes, is anended to read:

634.041 Qualifications for license.--To qualify for
and hold a license to issue service agreenents in this state,
a service agreenent conpany nust be in conpliance with this
part, with applicable rules of the commission, with rel ated
sections of the Florida |Insurance Code, and with its charter
powers and must conply with the follow ng:

(9)(a) In neeting the requirements of this part,

except as provided in paragraph (b), a service agreenent

conpany nmay not utilize both the 50-percent reserve and

contractual liability insurance simultaneously. However, a
conpany nmay have contractual liability coverage on service
agreenments previously sold and sell new service agreenents
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covered by the 50-percent reserve, and the converse of this is
al so all owed. A service agreenment conpany mnust be able to
di stingui sh how each individual service agreenment is covered.

(b) A service agreenent conpany that mmintains net

assets of at least $7.5 mllion may use the 50-percent reserve

or the contractual liability coverage for specific bl ocks of

new service agreenents. For purposes of this paragraph, the

term"specific bl ocks of new service agreenents” neans the

service agreenments sold by a single designated |licensed

sal esperson. A service agreenment must distinguish how each

i ndi vidual service agreenent is covered.

Section 3. Subsection (4) of section 634.136, Florida
Statutes, is anended to read

634.136 O fice records required.--Each |icensed notor
vehicl e service contract conpany, as a mnimumrequirenent for
per manent office records, shall maintain:

(4) A detailed service agreenment register, in
nunerical order by service agreement nunber, of agreements in
force, which register shall include the follow ng information:
servi ce agreement nunber, date of issue, issuing dealer, nane

of agreenent hol der, whether the agreenent is covered by

contractual liability insurance or the unearned premnm um

reserve account, description of notor vehicle, service

agreement period and mnil eage, gross prem um comm ssion to

sal espersons, comm ssion to dealer, and net prem um

(Redesi gnat e subsequent sections.)

—=============== T | T L E AMENDMENT ===============

And the title is anended as foll ows:
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On page 1, lines 5-6, delete those |lines

and insert:
services that nmay be covered by a notor vehicle
service agreenent; anmending s. 634.041, F.S.
revising requirenments governing qualifications
for a license to issue such agreenents;
providing for use of a 50-percent reserve or
contractual liability coverage by certain
servi ce agreement conpani es; anendi ng s.
634. 136, F.S.; requiring a nmotor vehicle
service contract conpany to maintain additiona
information relating to nmotor vehicle service

agreements; providing an effective date.
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