Fl ori da Senate - 2005 SB 2168
By Senator Posey

24-1514-05
1 A Dbill to be entitled
2 An act relating to the |ocal governnent
3 infrastructure surtax; anending s. 212.055
4 F.S.; limting use of surtax revenues for
5 i nfrastructure purposes; authorizing a portion
6 of surtax revenues to be used for property tax
7 reducti on under certain circumnstances;
8 aut horizing use of a portion of surtax revenues
9 for operating expenses under certain
10 circunstances; providing limtations; deleting
11 a limtation on issuing bonds; providing an
12 effective date.
13
14| Be It Enacted by the Legislature of the State of Florida:
15
16 Section 1. Paragraphs (d) and (e) of subsection (2) of
17| section 212.055, Florida Statutes, are anended to read:
18 212.055 Discretionary sales surtaxes; |egislative
19| intent; authorization and use of proceeds.--1t is the
20| legislative intent that any authorization for inposition of a
21| discretionary sales surtax shall be published in the Florida
22| Statutes as a subsection of this section, irrespective of the
23| duration of the levy. Each enactnent shall specify the types
24| of counties authorized to levy; the rate or rates which may be
25| inposed; the maxi mum length of tine the surtax nay be inposed,
26| if any; the procedure which nust be followed to secure voter
27| approval, if required; the purpose for which the proceeds may
28| be expended; and such other requirenments as the Legislature
29| may provide. Taxable transactions and adm nistrative
30| procedures shall be as provided in s. 212.054.
31 (2) LOCAL GOVERNMENT | NFRASTRUCTURE SURTAX. - -
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(d)1. a. At least 50 percent of the proceeds of the

surtax authorized by this subsection and any interest accrued
thereto shall be expended by the school district or within the
county and nunicipalities within the county, or, in the case
of a negotiated joint county agreenent, w thin another county,
to finance, plan, and construct infrastructure and to acquire
| and for public recreation or conservation or protection of
natural resources and to finance the closure of county-owned
or nunicipally owned solid waste landfills that are al ready
closed or are required to close by order of the Departnent of
Envi ronnental Protection. Any use of such proceeds or interest
for purposes of landfill closure prior to July 1, 1993, is
rati fied. Neirther—the proceeds—nor—any—interest—acerued
thereteo—shaH—bheusedfor—operational—expenses—of—any
Hrfrastrueture—exeept—that Any county with a popul ati on of
| ess than 75,000 which that is required to close a landfill by
order of the Department of Environnmental Protection may use
the proceeds or any interest accrued thereto for long-term
mai nt enance costs associated with [andfill closure. Counties,
as defined in s. 125.011(1), and charter counties may, in
addition, use the proceeds and any interest accrued thereto to
retire or service indebtedness incurred for bonds issued prior
to July 1, 1987, for infrastructure purposes, and for bonds
subsequently issued to refund such bonds. Any use of such
proceeds or interest for purposes of retiring or servicing
i ndebt edness incurred for such refunding bonds prior to July
1, 1999, is ratified.

b.2~ For the purposes of this subparagraph paragraph,

the term"infrastructure" neans:

(I)a= Any fixed capital expenditure or fixed capita
outl ay associated with the construction, reconstruction, or
2
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i mprovenent of public facilities which have a |ife expectancy
of 5 or nore years and any | and acquisition, |and inprovenent,
desi gn, and engi neering costs related thereto.

(I~ A fire departnent vehicle, an enmergency nedica
service vehicle, a sheriff's office vehicle, a police
departnment vehicle, or any other vehicle, and such equi pnent
necessary to outfit the vehicle for its official use or
equi pnment that has a |life expectancy of at |east 5 years.

(Ill1)e~ Any expenditure for the construction, |ease,
or mai ntenance of, or provision of utilities or security for
facilities as defined in s. 29.008.

c.3— Notwithstandi ng any ot her provision of this
subsection, a discretionary sales surtax inmposed or extended
after the effective date of this act may provide for an anpunt
not to exceed 15 percent of the local option sales surtax
proceeds to be allocated for deposit to a trust fund within
the county's accounts created for the purpose of funding
econoni ¢ devel opnent projects of a general public purpose
targeted to inprove | ocal econom es, including the funding of
operational costs and incentives related to such economc
devel opnent. The ballot statenment nust indicate the intention
to make an allocation under the authority of this

sub- subpar agr aph subparagraph

2. Subject to any obligation to retire or service

i ndebt edness incurred by the taxing authority under this

subsection for bonds issued by the taxing authority prior to

July 1, 2005, and notwi thstanding any other provision of this

subsection, a taxing authority receiving proceeds of the

surtax _and any interest on such proceeds pursuant to this

subsection nmay use up to 35 percent of such proceeds and

interest to reduce property taxes and nmay use up to 15 percent
3
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of such proceeds and interest for operational expenses;

however, the percentage used for operational expenses nay not

exceed the percentage used to reduce property taxes. |In the

first vear following the year in which the taxing authority

elects to use such proceeds and interest for the reduction of

property taxes, the taxing authority shall levy a mllage rate

that, exclusive of new construction, additions to structures,

del etions, increases in the value of inprovements that have

undergone a substantial rehabilitation that increased the

assessed value of such inprovenents by at |east 100 percent,

and property added due to geographi c boundary changes, will

provi de ad val orem tax revenue that, when added to the

proceeds and interest being used for property tax reduction

will not exceed the ad valoremtax revenue as |evied during

the prior year.

(e) School districts, counties, and nunicipalities
recei ving proceeds under the provisions of this subsection may
pl edge such proceeds for the purpose of servicing new bond
i ndebt edness incurred pursuant to |aw. Local governnents may
use the services of the Division of Bond Finance of the State
Board of Adm nistration pursuant to the State Bond Act to

i ssue any bonds through the provisions of this subsection. #r

risdiet] . I .
stubseetion—wmore—freguentby—than—onrce—per—year— Counties and

muni cipalities may join together for the issuance of bonds
aut horized by this subsection.

Section 2. This act shall take effect July 1, 2005.
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2 SENATE SUMVARY

3 Revi ses provisions relating to the |ocal governnent
infrastructure surtax. Requires that at |east 50 percent

4 of the proceeds of the surtax, rather than all of such
proceeds, be used for infrastructure purposes. Authorizes

5 the use of a portion of the surtax revenues for
proEerty-tax reducti on under certain circunmstances.

6 Aut hori zes the use of a portion of the surtax revenues
for operating expenses under certain circunstances.

7 Provides limtations. Deletes a limtation on issuing
bonds.
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