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HOUSE AMENDMENT

Bill No. HB 825 CS
Amendnent No. (for drafter’s use only)
CHAMBER ACTI ON
Senat e House

Representative(s) Berfield offered the foll ow ng:

Amendnment (with title anmendnment)
Renmove |ines 120-127 and insert:

(b) A service agreenent conpany that maintai ns net assets

of at least $10 mllion and that annually files with the office

a financial statenent, audited using generally accepted

accounting principles, my use the 50-percent reserve or the

contractual liability coverage for specific bl ocks of new

servi ce agreenents. For purposes of this paragraph, the term

"specific blocks of new service agreenents" neans the service

agreenents sold by a single designated |icensed sal esperson. A

servi ce agreenent conpany nust be able to distinguish how each

i ndi vi dual service agreenent is covered. A service agreenent

conpany using the 50-percent reserve as permtted under this
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paragraph nust obtain contractual liability insurance coverage

for any future deficits in the premumreserve account directly

attributable to the specific bl ocks of new agreenents witten.

Such contractual liability insurance policy nmust be filed with

the office. Such policy or endorsenents to an existing policy

must contain | anguage evidencing that the contractual liability

i nsurance policy shall pay clainms arising out of such specific

bl ocks of agreenents if the service agreenent conpany cannot or

w |l not pay such clains. Any contractual liability insurance

policy issued to a service agreenent conpany under this part

must cover all agreenents issued during the termof the policy

and, for purposes of this paragraph, the conpany nust obtain and

file with the office endorsenents to that policy identifying the

specific bl ocks of agreenments not covered thereunder.

================ T | TLE AMENDMENT =============
Renmove |ine(s) 15 and insert:
providing a definition; providing contractual liability
I nsurance coverage requi renents; anmending s. 634. 136,
F.S. ;
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