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CHAMBER ACTI ON

The I nsurance Conmittee recomends the foll ow ng:

Council /Committee Substitute
Renove the entire bill and insert:
A Dbill to be entitled
An act relating to notor vehicle service agreenent
conpani es; anmending s. 634.041, F.S.; providing an

exception to a prohibition against service agreenent

conpani es using certain reserves and contractual liability

i nsurance sinul taneously; authorizing service agreenent
conpani es nmaintaining certain net assets to use certain
reserves or certain contractual liability coverage

i nsurance; providing a definition; providing a

requi renent; anending s. 634.136, F.S.; providing an

addi ti onal recordkeepi ng requirenent for service agreenent

conpani es; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsection (9) of section 634.041, Florida

Statutes, is anended to read:

634.041 Qualifications for license.--To qualify for and

hold a license to issue service agreenents in this state, a
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24| service agreenent conpany nust be in conpliance with this part,
25| with applicable rules of the conm ssion, with related sections
26| of the Florida Insurance Code, and with its charter powers and

27| must conply with the foll ow ng:

28 (9)(a) In neeting the requirenents of this part, except as
29| provided in paragraph (b), a service agreenent conpany may not
30 utilize both the 50-percent reserve and contractual liability

31| insurance sinultaneously. However, a conpany may have

32| contractual liability coverage on service agreenents previously

33| sold and sell new service agreenents covered by the 50-percent
34| reserve, and the converse of this is also allowed. A service
35| agreenent conpany nust be able to distinguish how each

36| individual service agreenment is covered.

37 (b) A service agreenent conpany that maintains net assets

38| of at least $7.5 million may use the 50 percent reserve or the

39| contractual liability coverage for specific bl ocks of new

40| service agreenents. For purposes of this subsection, the term

41| "specific bl ocks of new service agreenents” neans the service

42| agreenents sold by a single designated |icensed sal esperson. A

43| service agreenent conpany nust be able to distinguish how each

44| individual service agreenent is covered.
45 Section 2. Subsection (4) of section 634.136, Florida

46| Statutes, is anmended to read:

47 634.136 O fice records required.--Each |icensed notor

48| vehicle service contract conpany, as a m ni numrequirenent for
49| permanent office records, shall maintain:

50 (4) A detailed service agreenent register, in nunerical

51| order by service agreenent nunber, of agreenents in force, which
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regi ster shall include the followi ng infornmation: service
agreenment nunber, date of issue, issuing dealer,
agreenent hol der, description of notor vehicle, service

agreenent period and m | eage, gross premum conmm ssion to

sal espersons, conmmission to deal er, anrd net prem um and whet her
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the agreenment is covered by contractual liability insurance or

t he unearned prem umreserve account.
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Section 3. This act shall take effect July 1, 2005.
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