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1 A Dbill to be entitled

2 An act relating to slot machi ne gam ng

3 creating ch. 551, F.S.; inplenmenting s. 23,

4 Art. X of the State Constitution; authorizing
5 sl ot machi nes and sl ot machine gam ng within

6 certain pari-mutuel facilities located in

7 M am - Dade and Broward Counties upon approva

8 by a local referendum providing definitions;

9 provi di ng powers and duties of the Division of
10 Pari - mutuel Wagering of the Departnent of

11 Busi ness and Professional Regul ation

12 clarifying the authority of the Departnent of
13 Law Enforcenment and | ocal |aw enforcement

14 agencies; providing for licensure to conduct

15 sl ot machi ne gam ng; providing for slot machine
16 licensure renewal ; providing for a license fee
17 and tax rate; providing for payment procedures;
18 provi di ng penalties; requiring occupationa

19 Iicenses and application fees; providing
20 penal ti es; prohibiting certain business
21 rel ati onshi ps; prohibiting certain acts and
22 provi di ng penalties; providing an exception to
23 prohibitions relating to slot machines;
24 provi ding for the exclusion of certain persons
25 fromfacilities; prohibiting persons under 21
26 years of age from playing slot machi nes;
27 provi ding requirenents for slot machine gani ng
28 areas; providing for days and hours of
29 operation; providing penalties; providing a
30 compul sive or addictive ganbling prevention
31 program providing for funding; providing for a
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1 caterer's license; specifying prohibited

2 activities and devices; prohibiting automated

3 teller machines within the facilities of a slot

4 machi ne |icensee; providing for rul emaking;

5 provi ding for purse and awards |icensure

6 requi renents; anending s. 849.15, F.S.

7 providing for transportation of certain ganing

8 devices in accordance with federal |aw

9 anending s. 895.02, F.S.; providing that

10 specified violations related to slot nachine

11 gam ng constitute racketeering activity;

12 provi ding that certain debt incurred in

13 vi ol ation of specified provisions relating to

14 sl ot machi ne gami ng constitutes unlawful debt;

15 provi ding for preenption; authorizing

16 addi ti onal positions and providing

17 appropriations; amending s. 215.22, F.S.

18 provi di ng an exenption from an appropriation

19 for certain slot machine trust fund revenues;
20 provi ding an effective date.
21
22| Be It Enacted by the Legislature of the State of Florida:
23
24 Section 1. Chapter 551, Florida Statutes, consisting
25| of sections 551.101, 551.102, 551.103, 551.104, 551. 105,
26| 551.106, 551.107, 551.108, 551.109, 551.111, 551.112, 551.113,
27| 551.114, 551.116, 551.117, 551.118, 551.119, 551.121, 551.122,
28| and 551.123, is created to read:
29 CHAPTER 551
30 SLOT MACHI NES
31
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1 551.101 Slot machine ganing authorized.--Any |icensed
2| pari-mutuel facility located in M am - Dade County or Broward
3| County existing at the tine of adoption of s. 23, Art. X of

4| the State Constitution that has conducted live racing or ganes
5| during cal endar years 2002 and 2003 may possess sl ot machi nes
6| and conduct slot machine gaming at the | ocation where the

7| pari-mutuel pernmitholder is authorized to conduct pari-nutue
8| wagering activities pursuant to such permtholder's valid

9| pari-mutuel pernit provided that a majority of voters in a

10| countywi de referendum have approved the possession of sl ot

11| machines at such facility in the respective county.

12| Notwithstanding any other provision of law, it is not a crine
13| for a person to participate in slot nmachine gaming at a

14| pari-nmutuel facility licensed to possess and conduct sl ot

15| machine ganming or to participate in slot machine ganing

16| described in this chapter.

17 551.102 Definitions.--As used in this chapter, the

18| term

19 (1) "Distributor” nmeans any person who sells, |eases,
20| or offers, or otherwise provides, distributes, or services,
21| any slot machine or associated equipnment for use or play of
22| slot machines in this state. A manufacturer may be a

23| distributor within the state.

24 (2) "Designated slot machine ganm ng area”" neans one

25| specific area of the facility of a slot machine licensee in
26| which slot machine ganing may be conducted in accordance with
27| the provisions of this chapter.

28 (3) "Division" neans the Division of Pari-nutue

29| Wagering of the Departnment of Business and Prof essiona

30| Requl ation.

31
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1 (4) "Eligible facility" means any licensed pari-nutue

2| facility located in M ani-Dade County or Broward County

3| existing at the tinme of adoption of s. 23, Art. X of the State
4| Constitution that has conducted live racing or games during

5| cal endar years 2002 and 2003 and has been approved by a

6| majority of voters in a countyw de referendumto have sl ot

7| machines at such facility in the respective county.

8 (5) "Manufacturer” nmeans any person who manuf actures,
9| builds, rebuilds, fabricates, assenbles, produces, prograns,
10| desiagns, or otherwi se makes nodifications to any slot nachine

11| or associated equipment for use or play of slot machines in
12| this state for ganming purposes. A manufacturer may be a

13| distributor within the state.

14 (6) "Progressive systenl’ nmeans a conputerized system
15| linking slot machines in one or nore licensed facilities

16| within this state and offering one or nore comon progressive
17| payouts based on the anpbunts wager ed.

18 (7) "Slot machine" neans any mechanical or electrica
19| contrivance, termnal that may or may not be capabl e of

20| downl oading slot ganes froma central server system machine,
21| or other device that, upon insertion of a coin, bill, ticket,
22| token, or sinmilar object or upon paynment of any consideration
23| whatsoever, including the use of any electronic paynent system
24| except a credit card or debit card, is available to play or
25| operate, the play or operation of which, whether by reason of
26| skill or application of the element of chance or both, may

27| deliver or entitle the person or persons playing or operating
28| the contrivance, ternminal, nmachine, or other device to receive
29| cash, billets, tickets, tokens, or electronic credits to be
30| exchanged for cash or to receive nmerchandise or anything of
31| val ue whatsoever, whether the payoff is nmade automatically

4
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fromthe machine or manually. The term.includes associ ated

egui pnent _necessary to conduct the operation of the

contrivance, termnal, machine, or other device. Slot machines

nmay use spinning reels, video displays, or both. A slot

machine is not a "coin-operated anusenent machi ne" as defined

in s. 212.02(24). and slot nmachines are not subject to the tax

i nposed by s. 212.05(1)(h).

(8) "Slot machine |license" neans a license issued by

the division authorizing a pari-nutuel perm tholder to place

and operate slot machines as provided by s. 23, Art. X of the

State Constitution, the provisions of this chapter, and

di vision rules.

(9) "Slot machine |licensee" neans a pari-nutue

perm t hol der who holds a |license issued by the division

pursuant to this chapter that authorizes such person to

possess a slot machine within facilities specified in s. 23,

Art. X of the State Constitution and allows sl ot nachine

am ng.

(10) "slot machine operator” neans a person_enpl oyed

or _contracted by the owner of a licensed facility to conduct

sl ot _machine ganing at that |licensed facility.

(11) "sSlot machine revenues" neans the total of al

cash and property received by the slot machine |icensee from

the operation of slot machine gaming |ess the ampbunt of cash,

cash equivalents, credits, and prizes paid to winners of sl ot

nmachi ne gam nqg.

551.103 Powers and duties of the division and | aw

enf orcenent . - -

(1) The division shall adopt, pursuant to the

provisions of ss. 120.536 and 120.54, all rules necessary to

5
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inplenent, administer, and requlate slot machine ganing as

authorized in this chapter. Such rules nust include:

(a) Procedures for applying for a |license and renewa

of a license.

(b) Technical requirenents and the qualifications

contained in this chapter that are necessary to receive a sl ot

machi ne |icense or slot machi ne occupational |icense.

(c) Procedures relating to slot machi ne revenues,

including verifying and accounting for such revenues,

auditing, and collecting taxes and fees consistent with this

chapter.
(d) Procedures for regulating, manadi nd, and auditing

the operation, financial data, and program i nfornmation

relating to slot machine ganing that allow the division and

the Departnent of Law Enforcenent to audit the operation

financial data, and programinformation of a slot machine

licensee, as required by the division or the Departnent of Law

Enf orcenent, and shall provide the division and the Departnment

of Law Enforcenent with the ability to nonitor on a real-tine

basis, at any tine, wagering patterns, payouts, tax

collection, and conpliance with any rules adopted by the

division for the regulation and control of slot machines

operated under this chapter. Such continuous and conpl ete

access on a real-tinme basis, at any tinme, shall include the

ability to immediately suspend play on particular slot

machines if nonitoring of the facilities-based conputer system

i ndi cates possible tanpering or manipulation of those sl ot

machi nes _and the ability to i nmedi ately suspend play of the

entire operation if the tanpering or manipulation is of the

conputer system.itself.

6
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(e) Procedures for requiring each |licensee at his or

her own cost and expense to supply the division with a bond

havi ng the penal sumof $2 nillion payable to the Governor and

his or her successors in office for the |licensee's first year

of slot machine operations. Annually thereafter, the |licensee

shall file a bond having a penal sumthat is determ ned each

vear by the division pursuant to rules adopted by the division

and that approxinmates the anticipated state revenues fromthe

licensee's sl ot machine operation; however, the bond may not

in any case be less than $2 nmillion. Any bond shall be issued

by a surety or sureties approved by the division and the Chief

Financial O ficer, conditioned to faithfully nmake the paynents

to the Chief Financial O ficer in his or her capacity as

treasurer _of the division. The |licensee shall be required to

keep its books and records and nmake reports as provided in

this chapter and to conduct its slot nmchine operations in

conformty with this chapter and all other provisions of |aw

Such bond shall be separate and distinct fromthe bond

required in s. 550.125.

(f) Procedures for requiring licensees to maintain

specified records and subnmit any data, information, record, or

report, including financial and incone records, required by

this chapter or deternm ned by the division to be necessary to

the proper inplenentati on and enforcenent of this chapter

() A requirenent that the payout percentage of a sl ot

machi ne be no less than 85 percent per facility per day.

(h) Mninmum standards for security of the facilities,

including floor plans, security cameras, and other security

equi pnent .
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(2) The division shall conduct such investigations

necessary to fulfill its responsibilities under the provisions

of this chapter.

(3) The Department of Law Enforcenent and | ocal |aw

enf orcenent _agenci es shall have concurrent jurisdiction to

investigate crininal violations of this chapter and may

investigate any other criminal violation of |aw occurring at

the facilities of a slot machine |icensee, and such

investigations may be conducted in conjunction with the

appropriate state attorney.

(4)(a) The division, the Departnment of Law

Enf orcenent, and | ocal | aw enforcenent agencies shall have

unrestricted access to the slot machine licensee facility at

all tines and shall require of each slot nmachine |licensee

strict conpliance with the laws of this state relating to the

transaction of such business. The division, the Departnent of

Law Enforcenent, and local | aw enforcenent agencies nay:

1. | nspect _and exani ne premni ses where sl ot machi nes

are offered for play.

2. | nspect sl ot machi nes and rel ated equi pnent _and
supplies.

(b) 1In addition, the division may:

1. Collect taxes, assessnents, fees, and penalties.

2. Deny., revoke, suspend, or place conditions on the

license of a person who violates any provision of this chapter

or rule adopted pursuant thereto.

(5) The division shall revoke or suspend the |icense

of any person who is no longer qualified or who is found,

after receiving a license, to have been unqualified at the

tinme of application for the |license.

(6) This section does not:
8
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1 (a) Prohibit the Departnment of Law Enforcement or any
2| Law enforcenment authority whose jurisdiction includes a

3| Licensed facility fromconducting investigations of crimna

4| activities occurring at the facility of the slot nmchine

5| Licensee;

6 (b) Restrict access to the slot nmachine licensee

7| facility by the Departnent of Law Enforcenent or any |local |aw
8| enforcement authority whose jurisdiction includes the sl|ot

9| machine licensee facility; or

10 (c) Restrict access by the Departnent of Law

11| Enforcenent or local |aw enforcenent authorities to

12| information and records necessary to the investigation of

13| crimnal activity that are contained within the sl ot machine
14| licensee facility.

15 (7) The division may, at any tine after the issuance
16| of a license pursuant to s. 551.104, adopt energency rules

17| pursuant to s. 120.54. The Legislature finds that such

18| energency rul emaki ng power only after slot machine ganming is
19| actually being conducted in the state is necessary due to the
20| unique nature of leqgalized ganbling which requires the

21| division to respond as quickly as is practicable to changes in
22| the marketplace and technol ogy.

23 551.104 License to conduct slot nmachine gam ng.--

24 (1) Upon application and a finding by the division

25| after investigation that the application is conplete and the
26| applicant is qualified and payment of the initial |icense fee,
27| the division may issue a license to a pari-nmutuel pernithol der
28| to conduct slot machine gaming in the designated slot machine
29| gaming area of the eligible facility. Once the pernitholder is
30| Licensed, slot machine ganing may be conducted subject to the
31| requirenents of this chapter and rules adopted pursuant

9
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1| thereto. The division may not accept an application or issue a
2| license to operate slot machine ganing at a pari-nutue

3| wagering facility until such tinme as all rules required by

4| this chapter for slot machine operations have been filed for
5| adoption with the Secretary of State.

6 (2) An application may be approved by the division

7| only after the voters of the county where the applicant's

8| facility is located have authorized by referendum sl ot

9| machines within pari-nmutuel facilities in that county as

10| specified in s. 23, Art. X of the State Constitution.

11 (3) A slot machine license may be issued only to a

12| licensed pari-nutuel permtholder, and slot nmchine gani ng may
13| be conducted only at the sane facility at which the

14| permitholder is authorized under its valid pari-nutue

15| wagering permit to conduct pari-nutuel wagering activities.
16 (4) As a condition of licensure and to maintain

17| continued authority for the conduct of slot machine ganing

18| the slot machine |icensee shall

19 (a) Continue to be in conpliance with this chapter

20 (b) Continue to be in conpliance with chapter 550,

21| where applicable, and maintain the pari-nmutuel permt and

22| license in good standing pursuant to the provisions of chapter
23| 550. Notwithstanding any contrary provision of law and in

24| order to expedite the operation of slot machines at eligible
25| facilities, any eligible facility shall be entitled within 60
26| days after the effective date of this act to anmend its

27| 2006-2007 pari-nmutuel wagering license issued by the division
28| The division shall issue a newlicense to the eligible

29| facility to effectuate any approved change.

30 (c) Conduct no fewer than a full schedule of live

31| racing or ganmes as defined in s. 550.002(11). However, a

10
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pernmitholder's responsibility to conduct such number of live

races or ganes shall be reduced by the nunber of races or

ganes that could not be conducted due to the direct result of

fire, war, hurricane, or other disaster or event beyond the

control of the permtholder.

(d)  Upon approval of any changes relating to the

pari-nutuel permt by the division, be responsible for

provi di ng appropriate current and accurate docunentation on a

tinely basis to the division in order to continue the sl ot

nmachi ne license in good standi ng. Changes in ownership or

interest of a slot machine license of 5 percent or nore of the

stock or other evidence of ownership or equity in the sl ot

machi ne |icense or _any parent corporation or other business

entity that in any way owns or controls the slot machine

license shall be approved by the division prior to such

change, unless the owner is an existing holder of that |icense

who was previously approved by the division. Changes in

ownership or interest of a slot machine license of |less than 5

percent, unless such change results in a cunulative total of 5

percent or nore, shall be reported to the division within 20

days after the change. The division nay then conduct an

investigation to ensure that the license is properly updated

to show the change in ownership or interest. No reporting is

required if the person is holding 5 percent or less equity or

securities of a corporate owner of the slot machine |licensee

that has its securities reqgistered pursuant to s. 12 of the

Securities Exchange Act of 1934, 15 U.S.C. ss. 78a-78kk, and

if such corporation or entity files with the United States

Securities and Exchange Conmmi ssion the reports required by s.

13 of that act or if the securities of the corporation or

entity are reqularly traded on an established securities
11
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1| market in the United States. A change in ownership or interest
2| of less than 5 percent which results in a cunulative ownership
3| or interest of 5 percent or nore shall be approved by the

4| division prior to such change unless the owner is an existing
5| holder of that Ilicense who was previously approved by the

6| division.

7 (e) Allowthe division and the Departnment of Law

8| Enforcement unrestricted access to and right of inspection of
9| facilities of a slot nmachine licensee in which any activity
10| relative to the conduct of slot machine gaming is conducted.
11 (f) Ensure that the facilities-based conputer system
12| that the licensee will use for operational and accounting

13| functions of the slot nmachine facility is specifically

14| structured to facilitate requlatory oversight. The

15| facilities-based conputer system shall be designed to provide
16| the division and the Departnent of Law Enforcenent with the
17| ability to nonitor, at any time, on a real-tine basis, the

18| wagering patterns, payouts, tax collection, and such other

19| operations as necessary to determ ne whether the facility is
20| in conpliance with statutory provisions and rul es adopted by
21| the division for the reqgulation and control of slot machine
22| gaming. The division and the Departnment of Law Enforcenent

23| shall have conplete and continuous access to this system Such
24| access shall include the ability to imrediately suspend play
25| on particular slot machines if nonitoring of the system

26| indicates possible tanpering or manipulation of those sl ot

27| machines and the ability to i nmediately suspend play of the
28| entire operation if the tanpering or manipulation is of the
29| conputer systemitself. The conputer system shall be reviewed
30| and approved by the division to ensure the necessary access,
31| security, and functionality. The division may adopt rules to

12
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address the functionality requirenment and provide for the

approval process.

(d)  Ensure that each slot machine is protected against

mani pul ation or tanpering to affect the random probabilities

of winning plays. The division or the Departnent of Law

Enforcenment shall have the authority to suspend play upon

suspi cion of any mani pul ation or tanpering. The division shal

notify the Departnent of Law Enforcenent or the Departnent of

Law Enforcenent shall notify the division, as appropriate,

whenever there is a suspension of play under this paragraph

The division and the Departnent of Law Enforcenent shal

exchange such infornmation necessary for and cooperate in the

investigation of the circunstances requiring suspension of

play under this paragraph. Wen play has been suspended on _a

slot machine, the division or the Departnent of Law

Enf orcenent nmy exam ne that slot nachine to deterni ne whether

the nmachi ne has been tanpered with or nmani pul ated and whet her

the machine should be returned to operation.

(h) Submit a security plan, including the facilities

floor plan, the |ocations of security caneras, and a listing

of all security equipnent that is capable of observing and

electronically recording activities being conducted in the

facilities of the slot nmachine licensee. The security plan

nmust neet the mninmum security requirenents as determ ned by

the division and the Departnent of Law Enforcenent under_ s.

551.103(1)(h) and be inplenmented prior to operation of slot

machi ne _gam ng. The slot machine |licensee facilities nust

adhere to the security plan at all tinmes. Any changes to the

security plan nust be subnmitted by the |licensee to the

division prior to inplenentation.

13
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1 (i) Create and file with the division a witten policy
2| for:

3 1. Creating opportunities to purchase fromvendors in
4| this state, including nminority vendors.

5 2. Creating opportunities for enploynent of residents
6| of this state, including ninority residents.

7 3. Ensuring that opportunities for enploynment are

8| offered on an equal, nondiscrimnatory basis.

9 4. Training for enployees on responsible gam ng and
10| working with a conpul sive or addictive ganbling prevention

11| programto further its purposes as provided for in s. 551.118.
12

13| The slot machine licensee shall use the Internet-based

14| job-listing systemof the Agency for Whrkforce Innovation in
15| advertising enploynent opportunities.

16 (5) A slot machine license is not transferable.

17 (6) A slot machine licensee shall keep and nmintain

18| permanent daily records of its slot machine operation and

19| shall maintain such records for a period of not less than 5
20| years. These records nust include all financial transactions
21| and contain sufficient detail to deternine conpliance with the
22| requirenents of this chapter. Al records shall be avail able
23| for audit and inspection by the division, the Departnent of

24| Law Enforcenent, or other |aw enforcenent agencies during the
25| licensee's requl ar business hours.

26 (7) A slot machine licensee shall file with the

27| division a nonthly report containing the required records of
28| such slot machine operation. The required reports shall be

29| subnmitted on forns prescribed by the division and shall be due
30| at_the sane time as the nonthly pari-nutuel reports are due to
31
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the division, and the reports shall be deened public records

once filed.

(8) A slot machine licensee shall file with the

division an audit, in accordance with generally accepted

accounting principles, of the receipt and distribution of al

sl ot _machi ne revenues provided by an independent certified

public accountant verifying conpliance with all financial and

auditing provisions of this chapter and the associated rules

adopt ed under _this chapter. The audit nust include

verification of conpliance with all statutes and rul es

regarding all required records of sl|lot machine operations.

Such audit shall be filed within 60 days after the conpletion

of the permitholder's pari-nutuel neet.

(9) The division may share any information with the

Departnent of Law Enforcenent, any other | aw enforcenment

agency having jurisdiction over slot machi ne gam ng or

pari-mutuel activities, or any other state or federal |aw

enf orcenent _agency the division deternm nes appropriate. Any

| aw _enforcenent _agency nmry share any information obtained or

devel oped by it with the division

551.105 Slot nmachine license renewal . --

(1) Slot machine licenses shall be renewed annually.

The application for renewal nust contain all revisions to the

information submtted in the prior year's application that are

necessary to maintain such information as both accurate and

current.

(2) The applicant for renewal shall attest that any

information changes do not affect the applicant's

qualifications for |license renewal.

(3) Upon determnation by the division that the

application for renewal is conplete and qualifications have
15
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been net, including paynent of the renewal fee, the slot

nmachi ne license shall be renewed annually.

551.106 License fee; tax rate; penalties.--
(1) LICENSE FEE. - -

(a)  Upon subnission of the initial application for a

slot machine license and annually thereafter upon subni ssion

of an application for renewal of the slot nachine license, the

licensee nust pay to the division a nonrefundable |icense fee

of $3 million. The license fee shall be deposited annually

into the Pari-nutuel Wagering Trust Fund of the Departnent of

Busi ness and Professional Requlation for the requlation of

sl ot _machine ganm ng by the division and investigative and

enforcenent functions of the Departnment of Law Enforcenent

pursuant to this chapter. These paynents shall be accounted

for separately fromtaxes or fees paid pursuant to the

provi si ons of chapter 550.

(b) Prior to January 1, 2008, the division shal

evaluate the license fee and shall nmake recommendations to the

Presi dent of the Senate and the Speaker of the House of

Representati ves regarding the optinum | evel of slot nmachine

license fees in order to properly support the slot machine

reqgul atory program
(2)  TAX ON SLOT MACHI NE REVENUES. - -

(a) Wthin each state fiscal year, the tax rate on

sl ot _machi ne revenues at each facility shall be 45 percent.

(b) The slot machine revenue tax inposed by this

section shall be paid to the division for deposit into the

Pari-nutuel Wagering Trust Fund for imedi ate transfer by the

Chief Financial Oficer for deposit into the Educationa

Enhancenment Trust Fund in the Departnent of Education for the

pur pose of supplenenting public education funding statew de.
16
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1| These noneys shall not be used for recurring appropriations.

2| Any interest earnings on the tax revenues shall also be

3| transferred to the Educational Enhancement Trust Fund.

4 (3) PAYMENT AND DI SPOSI TI ON OF TAXES. --Paynment for the
5| tax on slot machines revenues inposed by this section shall be
6| paid to the division. The division shall deposit these suns

7| with the Chief Financial Oficer, to the credit of the

8| Pari-nutuel Wagering Trust Fund. The slot machine licensee

9| shall renit to the division paynent for the tax on sl ot

10| machine revenues. Such paynents shall be remitted by 3 p. m

11| Wednesday of each week for taxes inposed and collected for the
12| preceding week ending on Sunday. The slot machine licensee

13| shall file a report under oath by the 5th day of each cal endar
14| nonth for all taxes renmitted during the preceding cal endar

15| nonth. Such paynments shall be acconpanied by a report under

16| oath showing all slot machine gaming activities for the

17| preceding cal endar nonth and such other information as may be
18| prescribed by the division.

19 (4) FAILURE TO PAY TAX; PENALTIES. --A slot machine

20| lLicensee who fails to make tax payments as required under this
21| section is subject to an adnministrative penalty of up to

22 |$10, 000 for each day the tax paynment is not remitted. Al

23| administrative penalties inposed and collected plus interest
24| on the late tax shall be deposited into the Pari-nmutue

25| Wagering Trust Fund of the Departnment of Business and

26| Professional Requlation. If any slot machine |icensee fails to
27| pay penalties inposed by order of the division under this

28| subsection, the division may suspend, revoke, or refuse to

29| renew the license of the slot machine |icensee.

30

31

17
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(5) SUBM SSION OF FUNDS. - -The division nmay require

slot machine licensees to renit taxes, fees, fines, and

assessnents by electronic funds transfer.

551. 107 Cccupational |license required; application

fee.--

(1) The individuals and entities that are |licensed

under this section require heightened state scrutiny,

including the subni ssion by the individual |icensees or

persons associated with the entities described in this chapter

of fingerprints for a crinmnal history record check

(2)(a) The following |licenses shall be issued to

persons or _entities that, by virtue of the position they hold,

m ght be granted access to sl ot nmachine gam ng areas or_to _any

other person or entity in one of the follow ng categories:

1. Ceneral occupational licenses for genera

enpl oyees, including food service, nmmintenance, and other

simlar service and support enpl oyees having access to the

sl ot machi ne gam ng area

2. Professional occupational |licenses for any person,

proprietorship, partnership, corporation, or other entity that

is authorized by a slot machine |licensee to nanage, oversee,

or otherwi se control daily operations as a slot machine

manager, a floor supervisor, security personnel, or any other

simlar position of oversight of ganmi ng operations.

3. Business occupational |licenses for any slot nachine

managenent conpany or conpany associated with sl ot machine

gam ng, any person who nanufactures, distributes, or sells

sl ot _machines, slot nmachine paraphernalia, or other associ ated

equi pnent_to sl ot nmachine |icensees, any conpany that sells or

provi des goods or services associated with sl ot machi ne gani ng

to slot machine |licensees, or _any person not an enpl oyee of
18
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the slot machine licensee who provi des nmmintenance, repair, or

upgrades or otherw se services a slot nmachine or other sl ot

machi ne equi pnent .

(b) Slot machine occupational |icenses are not

transferabl e.

(3) A slot machine |licensee nmay not enpl oy or

otherwise allow a person to work at a licensed facility unl ess

such person holds the appropriate valid occupational |icense.

A slot machine |licensee may not contract or otherw se do

business with a business required to hold a sl ot nachine

occupational license unless the business holds such a |license.

A slot machine |licensee may not enploy or otherwi se allow a

person to work in a supervisory or nanagenent professiona

level at a licensed facility unless such person holds a valid

occupational license. Al slot machine occupational |icensees,

while present in slot machine ganming areas, shall display on

their persons their occupational |license identification cards.

(4)(a) A person seeking a slot nmachine occupationa

license or renewal thereof shall make application on forns

prescribed by the division and include paynent of the

appropriate application fee. Initial and renewal applications

for slot machine occupational |licenses nmust contain al

information that the division, by rule, deternmines is required

to ensure eligibility.

(b) The division shall establish, by rule, a schedule

for the annual renewal of sl|lot nmachine occupational |icenses.

(c) Pursuant to rules adopted by the division, any

person may apply for and, if qualified, be issued an

occupational license valid for a period of 3 vears upon

paynent of the full occupational license fee for each of the 3

vears for which the license is issued. The occupationa
19
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license is valid during its specified termat any licensed

facility where slot nmachine gamng is authorized to be

conduct ed.

(d) The slot machine occupational license fee for

initial application and annual renewal shall be determ ned by

rule of the division but may not exceed $50 for a general or

prof essi onal _occupational |license for an enployee of the sl ot

nmachi ne licensee or $1,000 for a business occupational |icense

for nonenpl oyees of the |licensee providing goods or services

to the slot machine |licensee. License fees for genera

occupational |licensees shall be paid by the slot machine

licensee. Failure to pay the required fee constitutes grounds

for disciplinary action by the division against the sl ot

machine |licensee, but it is not a violation of this chapter or

rules of the division by the general occupational |icensee and

does not prohibit the initial issuance or the renewal of the

general occupational |icense.

(5) The division may:

(a) Deny an application for, or revoke, suspend, or

place conditions or restrictions on, a license of a person or

entity that has been refused a |icense by any other state

gani ng _conmi ssion or simlar authority; or

(b) Deny an application for, or suspend or pl ace

conditions on, a license of any person or entity that is under

suspension or _has unpaid fines in another jurisdiction

(6)(a) The division nay deny, suspend, revoke, or

refuse to renew any occupational license if the applicant for

such license or the licensee has violated the provisions of

this chapter or the rules of the division governing the

conduct of persons connected with slot nmachine ganing. In

addition, the division may deny, suspend, revoke, or refuse to
20
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renew any occupational license if the applicant for such

license or the licensee has been convicted in this state, in

any other state, or under the laws of the United States of a

capital felony, a felony, or an offense in any other state

that would be a felony under the laws of this state involving

arson; trafficking in, conspiracy to traffic in, snuggling,

inporting, conspiracy to snuggle or inport, or delivery, sale,

or _distribution of a controlled substance; a crine involving a

| ack of good noral character or racketeering activity; or has

had a sl ot nmachine gaming license revoked by this state or any

other jurisdiction for an offense related to sl ot machine

gam ng.
(b) The division may deny., revoke, or refuse to renew

any occupational license if the applicant for such license or

the |licensee has been convicted of a felony or nisdeneanor in

this state, in any other state, or under the |laws of the

United States if such felony or m sdeneanor is related to

ganbl i ng or bookmaki ng as described in s. 849.25.

(7) Fingerprints for all slot machi ne occupationa

license applicants shall be taken in a nmanner approved by the

di vi sion and shall be subnitted electronically to the

Departnent of Law Enforcenent for state processing and the

Federal Bureau of Investigation for national processing for a

crimnal history record check. All persons as specified in s.

550.1815(1)(a) enployed by or working within a |licensed

prenmi ses shall submt fingerprints for a crimnal history

record check and nmay not have been convicted of any

disqualifying crimnal offenses as established by division

rule pursuant to paragraph (6)(a). Division enployees and | aw

enforcenent officers assigned by their enploying agencies to

work within the prem ses as part of their official duties are
21
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excluded fromthe crimnal history record check requirenents

under _this subsection.

(a) Fingerprints shall be taken in _a manner approved

by the division and the Departnment of Law Enforcenent upon

initial application, or as required thereafter by rule of the

division, and shall be subnmitted electronically to the

Departnent of Law Enforcenment for state processing. The

Departnent of Law Enforcenment shall forward the fingerprints

to the Federal Bureau of lnvestigation for nationa

processing. The results of the crimnal history record check

shall be returned to the division for purposes of screening.

Li censees shall provide necessary equi pnent approved by the

Departnent of lLaw Enforcenent to facilitate such el ectronic

subm ssion. The division requirenents under this subsection

shall be instituted in consultation with the Departnent of Law

Enf or cenent .

(b) The cost of processing fingerprints and conducting

a crimnal history record check for a general occupationa

license shall be borne by the slot machine |licensee. The cost

of processing fingerprints and conducting a crimnal history

record check for a business or professional occupationa

license shall be borne by the person being checked. The

Departnment of Law Enforcenment nmmy invoice the division for the

fingerprints submtted each nonth.

(c) Al fingerprints subnmitted to the Departnent of

Law Enforcenment and required by this section shall be retained

by the Departnent of Law Enforcenent and entered into the

statewi de automated fingerprint identification system as

authorized by s. 943.05(2)(b) and shall be available for al

pur poses and uses authorized for arrest fingerprint cards

22
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1| entered into the statewi de autonmated fingerprint

2| identification system pursuant to s. 943. 051

3 (d) The Department of Law Enforcement shall search al
4| arrest fingerprints received pursuant to s. 943. 051 agai nst

5| the fingerprints retained in the statew de autonated

6| fingerprint identification system under paragraph (c). Any

7| arrest record that is identified with the retained

8| fingerprints of a person subject to the crimnal history

9| screening requirenents of this section shall be reported to
10| the division. Each licensed facility shall pay a fee to the
11| division for the cost of retention of the fingerprints and the
12| ongoing searches under this paragraph. The division shal

13| forward the payment to the Departnment of Law Enforcenent. The
14| anpbunt of the fee to be inposed for perform ng these searches
15| and the procedures for the retention of licensee fingerprints
16| shall be as established by rule of the Departnment of Law

17| Enforcenment. The division shall informthe Departnment of Law
18| Enforcenment of any change in the license status of |icensees
19| whose fingerprints are retained under paragraph (c).

20 (e) The division shall request the Department of Law
21| Enforcenent to forward the fingerprints to the Federal Bureau
22| of Investigation for a national crinminal history records check
23| every 3 years following issuance of a license. If the

24| fingerprints of a person who is |icensed have not been

25| retained by the Department of Law Enforcenent, the person nust
26| file a conplete set of fingerprints as provided for in

27| paragraph (a). The division shall collect the fees for the

28| cost of the national crinminal history record check under this
29| paragraph and shall forward the paynent to the Departnent of
30| Law Enforcenent. The cost of processing fingerprints and

31| conducting a crimnal history record check under this

23
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paragraph for a general occupational |icense shall be borne by

the slot machine |licensee. The cost of processing fingerprints

and conducting a crimnal history record check under this

paragraph for a business or professional occupational |icense

shal|l be borne by the person being checked. The Departnent of

Law Enforcenent may invoice the division for the fingerprints

subm tted each nonth. Under penalty of perjury, each person

who is licensed or who is fingerprinted as required by this

section nust agree to informthe division within 48 hours if

he or she is convicted of any disqualifying offense identified

in paragraph (6)(a).

(8) Al noneys collected pursuant to this section

shal|l be deposited into the Pari-nmutuel Wagering Trust Fund.

551.108 Prohibited relationships.--

(1) A person _enployed by or perform ng any function on

behal f of the division nay not:

(a) Be an officer, director, owner, or enployee of any

person or entity licensed by the division.

(b) Have or hold any interest, direct or indirect, in

Oor _engage in _any commerce or business relationship with any

person licensed by the division.

(2) A manufacturer or distributor of slot machi nes may

not enter into any contract with a slot nmachine |licensee that

provides for any revenue sharing of any kind or nature that is

directly or indirectly calculated on the basis of a percentage

of slot machine revenues. Any maneuver, shift, or device

whereby this subsection is violated is a violation of this

chapter and renders any such agreenent void.

(3) A manufacturer or distributor of slot machines or

any equi pnent necessary for the operation of slot machi nes or

an officer, director, or enployee of any such manufacturer or
24
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1| distributor may not have any ownership or financial interest

2| in a slot machine license or in any business owned by the sl ot
3| nmachine licensee.

4 (4) Alicensee or any entity conducting business on or
5[ within a Ilicensed sl ot machine operation may not enploy any

6| enpl oyee of a |law enforcenment agency or requlatory agency that
7| has jurisdiction over the licensed premses in an off-duty or
8| secondary enploynent capacity for work within any designated
9| slot machine ganming area or in any restricted area that

10| supports slot machine operations that requires an occupationa
11| License to enter. |If approved by the enployee's primary

12| enploying agency, off-duty or secondary enploynent that is not
13| prohibited by this section may be pernitted.

14 551.109 Prohibited acts.--

15 (1) Except as otherwise provided by law and in

16| addition to any other penalty, any person who know ngly makes
17| or causes to be made, or aids, assists, or procures another to
18| nmeke, a false statenent in any report, disclosure,

19| application, or any other docunent required under this chapter
20| or _any rule adopted under this chapter is subject to an

21| administrative fine inposed by the division or civil penalty
22| of up to $10,000 per docunent.

23 (2) Except as otherwise provided by law and in

24| addition to any other penalty, any person who possesses a sl ot
25| machine without the license required by this chapter or who
26| possesses a slot machine at any location other than at the

27| slot machine licensee facility is subject to an administrative
28| fine by the division or civil penalty of up to $10, 000 per

29| mmachi ne.

30 (3) Any person who knowi ngly excludes, or takes any

31| action in an attenpt to exclude, anything of value fromthe

25
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deposit, counting, collection, or conputation of revenues from

slot machine activity, or any person who by trick,

sl ei ght -of -hand performance, a fraud or fraudul ent schene, or

device wins or attenpts to win, for hinself or herself or for

anot her, noney or property or a conbination thereof or reduces

or attenpts to reduce a |osing wager in connection with sl ot

nmachi ne gaming conmmits a felony of the third degree,
puni shabl e as provided in s. 775.082, s. 775.083, or_s.
775.084.

(4) Any person who mmni pul ates or attenpts to

mani pul ate the outcone, payoff, or operation of a slot nmachine

by physical tanpering or by use of any object, instrunent, or

devi ce, whether nechanical, electrical, nmagnetic, or involving

other neans, commits a felony of the third degree, punishable

as provided in s. 775.082, s. 775.083, or s. 775.084.

(5) Theft of any slot nmachi ne proceeds or of property

bel onging to the slot machine operator or licensed facility by

an_enployee of the operator or facility or by an enployee of a

person, firm or entity that has contracted to provide

services to the operator or facility constitutes a felony of

the third degree, punishable as provided in s. 775.082 or_s.
775.083.

(6)(a) Any law enforcenent officer or slot machine

operator_who has probable cause to believe that a violation of

subsection (3), subsection (4), or subsection (5) has been

committed by a person and that the officer or operator can

recover the | ost proceeds fromsuch activity by taking the

person into custody may, for the purpose of attenpting to

effect such recovery or for prosecution, take the person into

custody on the prenm ses and detain the person in a reasonable

manner _and for a reasonable period of tine. If the operator
26

CODI NG Words st+r+eken are del etions; words underlined are additions.




© 00 N O 0o b~ W N B

W WN RN NNMNDNDRNDNNRNNDNRR R R B R B R B R
P O © ® N O U A W N RP O © ® N O 00 » W N B O

Fl ori da Senate - 2005 SB 4-B
13-422G 06 See HB

takes the person into custody, a |aw enforcement officer shal

be called to the scene immediately. The taking into custody

and detention by a | aw enforcenent officer or sl ot nmachine

operator, if done in conpliance with this subsection, does not

render_such | aw enforcenent officer or slot machine operator

crimnally or civilly liable for false arrest, false

i nprisonment, or unlawful detention.

(b) Any law enforcenment officer may arrest, either on

or_off the prenmi ses and wi thout warrant, any person if there

is probable cause to believe that person has viol ated

subsection (3), subsection (4), or subsection (5).

(c) Any person who resists the reasonable effort of a

| aw enforcenent officer or slot machi ne operator to recover

the | ost slot machine proceeds that the | aw enforcenent

officer or slot machi ne operator had probabl e cause to believe

had been stolen fromthe |licensed facility and who is

subsequently found to be quilty of violating subsection (3),

subsection (4), or subsection (5) comrits a m sdeneanor of the

first degree, punishable as provided in s. 775.082 or s.

775. 083, unless such person did not know or did not have

reason to know that the person seeking to recover the | ost

proceeds was a | aw enforcenment officer or slot nachine

operator. For purposes of this section, the charge of theft

and the charge of resisting apprehension may be tried

concurrently.

(7) Al penalties inposed and coll ected under this

section nust be deposited into the Pari-nutuel Wagering Trust

Fund of the Departnent of Business and Prof essiona

Requl ati on.
551.111 leqgal devices.--Notw thstandi ng any provision

of law to the contrary, a slot machi ne manufactured, sold,
27
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di stributed, possessed, or operated according to the

provisions of this chapter is not unlawful.

551.112 Exclusions of certain persons.--

(1) In addition to the power to exclude certain

persons fromany facility of a slot nmachine licensee in this

state, the division may exclude any person fromany facility

of a slot machine licensee in this state for conduct that

woul d constitute, if the person were a |licensee, a violation

of this chapter or the rules of the division. The division may

exclude fromany facility of a slot nmachine |licensee any

person who has been ejected froma facility of a slot machine

licensee in this state or who has been excluded from any

facility of a slot nmachine |licensee or ganing facility in

anot her _state by the governnental departnent, agency,

commi ssion, or authority exercising requlatory jurisdiction

over the gamng in such other state.

(2) This section does not abrogate the common | aw

right of a slot machine |licensee to exclude a patron

absolutely in this state.

551.113 Mnors prohibited from playing sl ot

machi nes. - -

(1) A person who has not attained 21 years of age nay

not play or operate a slot nmachine or have access to the

designated slot nmachine gaming area of a facility of a slot

machi ne | icensee.

(2) A slot machine |licensee or agent or enployee of a

slot _machine licensee may not knowi ngly allow a person who has

not attained 21 years of age:

(a) To play or operate any sl ot machine.

28
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(b) To be enployed in any position allow ng or

requiring access to the designated sl ot nachine ganm ng area of

a facility of a slot machine |licensee.

(c) To have access to the designated sl ot machine

ganing area of a facility of a slot nmachine |licensee.

(3) The licensed facility shall post clear and

conspi cuous signage within the designated sl ot nmchi ne gani ng

area which states the foll ow ng:
THE PLAYI NG OF SLOT MACHI NES BY PERSONS UNDER
THE AGE OF 21 | S AGAI NST FLORI DA LAW ( SECTI ON
551.113, FLORI DA STATUTES). PROOF OF AGE NAY BE
REQUI RED AT ANY TI ME.

551.114 Designated sl ot nmchine ganm ng area.--

(1) A slot machine |licensee nmay nmmke avail able for

play up to 2,000 slot nmachines within the designated sl ot

machi ne _gam ng area of the facilities of the slot nmachine

| i censee.

(2) The slot machine |licensee shall display

pari-nutuel races or ganes within the designated sl ot machine

gani ng area and offer patrons within the designated sl ot

machi ne _gam ng area the ability to engage in pari-nutue

wagering on live, intertrack, and sinulcast races conducted or

offered to patrons of the licensed facility.

(3) The division shall require the posting of signs

warni ng of the risks and dangers of ganbling, show ng the odds

of winning and payout percentages, and inform ng patrons of

the toll-free tel ephone nunber available to provide

information and referral services regardi ng conpul sive or

probl em ganbl i ng

(4) The designated slot nachi ne gami ng area may be

located within the current live ganing facility or in an
29
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existing building that nust be contiguous and connected to the

live gaming facility. If the designated slot nachi ne gam ng

area is to be located in a building that is to be constructed,

that new buil ding nmust be contiguous and connected to the live

gaming facility.

(5) The permitholder shall provide adequate office

space at no cost to the division and the Departnent of Law

Enf orcenent for the oversight of slot machine operations. The

di vision shall adopt rules establishing the criteria for

adequat e space, configuration, and | ocation and needed

el ectronic _and technol ogical requirenents for office space

required by this subsection.

551.116 Days and hours of operation.--Slot machine

gani ng_areas nmay be open 365 days a year. The sl ot nachine

gani ng _areas nmay be open for a maximum of 16 hours per day.

551.117 Penalties.--The division may revoke or suspend

a_slot machine |license issued under this chapter when the

licensee knowingly violates any provision of this chapter or

of any rule adopted under this chapter. In |lieu of suspending

or revoking a license, the division may inpose a civil penalty

agai nst the licensee for a violation of this chapter or any

rul e adopted by the division. Except as otherw se provided in

this chapter, the penalty so inposed may not exceed $100, 000

for each count or separate offense. Al penalties inposed and

coll ected nust be deposited into the Pari-nutuel Wagering

Trust Fund of the Departnent of Business and Professiona

Requl ati on.
551.118 Conpul sive or addictive ganbling prevention

program - -
(1) The slot machine licensee shall offer training to

enpl oyees on responsible gam ng and shall work with a
30
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1| conpul sive or addictive ganbling prevention programto

2| recogni ze problem gam ng situati ons and to inplenent

3| responsible gam ng programs and practices.

4 (2) The division shall, subject to conpetitive

5| bidding, contract for provision of services related to the

6| prevention of conpulsive and addictive ganbling. The contract
7| shall also provide for an advertising programto encourage

8| responsible gam ng practices and to publicize a ganbling

9| tel ephone help line. In addition to public advertisenents,

10| such advertisenents nmust be made inside the designated sl ot
11| machine ganming area of the |licensee's facilities. The terns of
12| any contract for the provision of such services shall include
13| accountability standards that nust be nmet by any private

14| provider. The failure of any private provider to neet any

15| material ternms of the contract, including the accountability
16| standards, shall constitute a breach of contract or grounds
17| for nonrenewal. The division may consult with the Departnent
18| of the Lottery in the devel opnment of the program and the

19| devel opment and analysis of any procurement for contractua

20| services for the conpul sive or addictive ganbling prevention
21| program

22 (3) The conpulsive or addictive ganbling prevention

23| program shall be funded from an annual nonrefundabl e

24| requlatory fee of $250,000 to be paid by the licensee to the
25| division.

26 551.119 Caterer's license.--A slot machine licensee is
27| entitled to a caterer's license pursuant to s. 565.02 on days
28| on which the pari-mutuel facility is open to the public for
29| slot machine ganme play as authorized by this chapter

30 551.121 Prohibited activities and devices. --

31
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(1) Conplinmentary or reduced-cost al coholic beverages

nmay not be served to persons playing a slot machine. Al coholic

beverages served to persons playing a slot nmachine shall cost

at | east the same anpunt as al coholic beverages served to the

general public at a bar within the facility.

(2) A slot machine |licensee nmay not make any | oan,

provide credit, or advance cash in order to enable a person to

play a slot machine. This subsection shall not prohibit

automated ticket redenption nmachi nes that di spense cash

resulting fromthe redenption of tickets frombeing |located in

the designated slot nmachine gam ng area of the slot nmachine

| i censee.

(3) A slot machine |licensee may not allow any

automated teller machine or simlar device designed to provide

credit or dispense cash froma person's personal account to be

located within the facilities of the slot machine |icensee.

(4) A slot machine |icensee nmay not accept or cash any

personal, third-party, corporate, business, or

governnent -i ssued check from any person

(5) FEach slot machine shall be protected by the sl ot

machi ne |licensee against manipulation or tanpering to affect

the random probabilities of w nning plays. The Departnent of

Law Enforcenent or the division has the authority to suspend

pl ay upon suspicion of any mani pul ation or tanpering. Wen

play has been suspended on any slot nmachine, the division or

the Departnent of Law Enforcenent nmay exam ne any sl ot nmachine

to determ ne whether the nmachine has been tanpered with or

mani pul at ed and whet her _the nmachine should be returned to

operation.
(6) A slot machine, or the conputer operating system

linking the slot nmachine, may not be |linked by any neans to
32
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any other slot machine or conputer operating system of another

slot _machine licensee. A progressive system may not be used in

conjunction with slot machines within or between |icensed

facilities.

(7) A slot machine |located within a |licensee's

facility shall accept only paper currency or tickets or may

enpl oy an el ectronic paynent system for wagering and the

return or delivery of payouts to the player in the form of

tickets that may be exchanged for cash, nerchandi se, or other

itens of value. The use of cash, coins, credit or debit cards,

tokens, or similar objects is specifically prohibited.

551.122 Rul enmking.--The division nmay adopt rul es
pursuant to ss. 120.536(1) and 120.54 to _admini ster the

provi sions of this chapter

551.123 Licensure requirenments regardi ng purses and

awar ds.

(1) No slot machine license or renewal thereof shal

be issued to an applicant holding a pernmt under chapter 550

to conduct pari-nutuel wagering neets of thoroughbred racing

unl ess the applicant has on file with the division a binding

witten agreenent between the applicant and the Florida

Horsenen' s Benevol ent _and Protective Association, Inc.

governi ng the paynent of purses on live thoroughbred races

conducted at the licensee's pari-nutuel facility. In addition,

no slot machine license or renewal thereof shall be issued to

such an applicant unless the applicant has on file with the

division a binding witten agreenent between the applicant and

the Florida Thoroughbred Breeders' Association governing the

paynent of breeders', stallion, and special racing awards on

live thoroughbred races conducted at the |licensee's

pari -mutuel facility. Al purses and awards shall be subject
33
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to the terns of chapter 550. All suns for breeders', stallion,

and special racing awards shall be remitted nmonthly to the

Fl ori da Thoroughbred Breeders' Association for the paynent of

awards, subject to the administrative fee authorized in s.
550. 2625(3).

(2) The division shall suspend a slot machine |icense

if an agreenent required under subsection (1) is term nated or

ot herwi se ceases to operate, or if the division determnm nes

that the licensee is materially failing to conply with the

ternms of such an agreenent. Any such suspension shall take

place in accordance with chapter 120.

(3)(a) If an agreenent required under subsection (1)

has not been filed 120 days prior to the schedul ed issuance of

a_slot machine license or renewal, the applicant shal

imedi ately ask the Anerican Arbitration Association to

furnish a list of 11 arbitrators, each of whom shall have at

|l east 5 years of commercial arbitration experience and no

financial interest in, or prior relationship with, any of the

parties or their affiliated or related entities or principals.

Each required party to the agreenent shall select a single

arbitrator fromthe |list provided by the Anerican Arbitration

Association within 10 days after receipt, and the individuals

so _selected shall choose one additional arbitrator fromthe

list within the next 10 days.

(b) If an agreenent required under subsection (1) has

not been filed 60 days prior to the schedul ed i ssuance of a

slot machine license or renewal, the matter shall be

imediately subnitted to mandatory binding arbitration to

resolve the disagreenent between the parties. The three

arbitrators sel ected pursuant to paragraph (a) shal

constitute the panel that shall arbitrate the di spute between
34
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1| the parties pursuant to the American Arbitrati on Association
2| Comrercial Arbitration Rules and chapter 682.

3 (c) At the conclusion of the proceedings, which shal

4| be no later than 30 days prior to the schedul ed i ssuance of

5| the slot machine license or renewal, the arbitration pane

6| shall present to the parties a proposed agreenent that the

7| majority of the panel believes equitably bal ances the rights,
8| interests, obligations, and reasonable expectations of the

9| parties. The parties shall inmediately enter into such

10| agreenment, which shall satisfy the requirenents of subsection
11((1) and permt issuance of the pending annual slot machine

12| license or renewal. The agreenment produced by the arbitration
13| panel under this paragraph shall be effective until the |ast
14| day of the license or renewal or until the parties enter into
15| a different agreenment. Each party shall pay its respective

16| costs of arbitration and shall pay one-half of the costs of
17| the arbitration panel, unless the parties otherw se agree. If
18| the agreenent produced by the arbitration panel under this

19| paragraph remanins in place 120 days prior to the schedul ed

20| issuance of the next annual license renewal, then the

21| arbitration process established in this subsection shall begin
22| again.

23 (d) If neither of the agreenments required under

24| subsection (1) are filed by the deadlines established in this
25| subsection, arbitration regarding each agreenent shall proceed
26| independently, with separate |lists of arbitrators, arbitration
27| panels, arbitration proceedings, and resulting agreenents.

28 (e) Wth respect to the agreenent required under

29| subsection (1) governing the payment of purses, the

30| arbitration and resulting agreenent called for under

31
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1| subsection (3) shall be limted to the payment of purses based
2| on the anpunt of slot nmachine revenues only.

3 Section 2. Section 849.15, Florida Statutes, is

4| anmended to read:

5 849.15 Manufacture, sale, possession, etc., of

6| coi n-operated devices prohibited.--

7 (1) It is unlawful:

8 (a8 To manufacture, own, store, keep, possess,

9| sell, rent, lease, let on shares, lend or give away,

10| transport, or expose for sale or lease, or to offer to sell
11| rent, lease, let on shares, lend or give away, or pernmt the
12| operation of, or for any person to pernit to be placed,

13| mai ntai ned, or used or kept in any room space, or building
14| owned, |eased or occupied by the person or under the person's
15| managenent or control, any slot nachine or device or any part
16| thereof; or

17 (b)Y To nmake or to pernmit to be nade with any person
18| any agreenent with reference to any slot machi ne or device,
19| pursuant to which the user thereof, as a result of any el enent
20| of chance or other outcone unpredictable to himor her, may
21| becone entitled to receive any noney, credit, allowance, or
22| thing of value or additional chance or right to use such
23| machine or device, or to receive any check, slug, token or
24| menmorandum entitling the holder to receive any noney, credit,
25| al l owance or thing of val ue.
26 (2) Pursuant to section 2 of that chapter of the
27| Congress of the United States entitled "An act to prohibit
28| transportation of gaming devices in interstate and foreign
29| commerce," approved January 2, 1951, being c. 1194, 64 Stat.
30| 1134, and also designated as 15 U. S.C. ss. 1171-1177, the
31| State of Florida, acting by and through the duly el ected and

36
CODI NG Words st+r+eken are del etions; words underlined are additions.




© 00 N O 0o b~ W N B

W WN RN NNMNDNDRNDNNRNNDNRR R R B R B R B R
P O © ® N O U A W N RP O © ® N O 00 » W N B O

Fl ori da Senate - 2005 SB 4-B
13-422G 06 See HB

qualified nmenbers of its Legislature, does hereby in this

section, and in accordance with and in conpliance with the

provi sions of section 2 of such chapter of Congress, declare

and proclaimthat any county of the State of Florida within

which slot nachine ganm ng is authorized pursuant to s. 23,

Art. X of the State Constitution and chapter 551 is exenpt

fromthe provisions of section 2 of that chapter of the

Congress of the United States entitled "An act to prohibit

transportation of ganming devices in interstate and foreign

comerce," designated as 15 U.S.C. ss. 1171-1177, approved

January 2, 1951. All shipnents of gami ng devices, including

slot machines, into any county of this state within which sl ot

machi ne_gam ng i s authorized pursuant to chapter 551 and the

regi stering, recording, and | abeling of which have been duly

perforned by the manufacturer or distributor thereof in

accordance with sections 3 and 4 of that chapter of the

Congress of the United States entitled "An act to prohibit

transportation of ganming devices in interstate and foreign

comerce," approved January 2, 1951, being c. 1194, 64 Stat.
1134, and al so designated as 15 U.S.C. ss. 1171-1177, shall be

deened | egal shipnents thereof into any such county provided

the destination of such shipnents is an eligible facility as
defined s. 551.102.
Section 3. Subsections (1) and (2) of section 895.02,

Florida Statutes, are anended to read

895.02 Definitions.--As used in ss. 895.01-895.08, the
term

(1) "Racketeering activity" nmeans to commit, to
attenpt to commit, to conspire to conmmit, or to solicit,

coerce, or intimdate another person to commt:

37
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(a) Any crime which is chargeable by indictment or
i nformati on under the foll ow ng provisions of the Florida
St at ut es:

1. Section 210.18, relating to evasion of paynent of
cigarette taxes.

2. Section 403.727(3)(b), relating to environnmenta
control

3. Section 409.920 or s. 409.9201, relating to
Medi cai d fraud.

4, Section 414.39, relating to public assistance
fraud.

5. Section 440.105 or s. 440.106, relating to workers
conpensati on.

6. Section 443.071(4), relating to creation of a
fictitious enployer scheme to commit unenpl oynment conpensation
fraud.

7. Section 465.0161, relating to distribution of
medi ci nal drugs without a permit as an |Internet pharnmacy.

8. Sections 499.0051, 499.0052, 499.00535, 499.00545,
and 499.0691, relating to crinmes involving contraband and
adul terated drugs.

9. Part IV of chapter 501, relating to tel emarketing.

10. Chapter 517, relating to sale of securities and
i nvestor protection.

11. Section 550.235, s. 550.3551, or s. 550.3605,
relating to dograci ng and horseraci ng.

12. Chapter 550, relating to jai alai frontons.

13. Section 551.109, relating to slot nmachi ne gam ng

14. 43—~ Chapter 552, relating to the manufacture,

di stribution, and use of expl osives.

38

CODI NG Words st+r+eken are del etions; words underlined are additions.




Fl ori da Senate - 2005 SB 4-B
13-422G 06 See HB

1 15.44— Chapter 560, relating to noney transmtters, if
2| the violation is punishable as a felony.

3 16.45—~ Chapter 562, relating to beverage | aw

4| enforcenent.

5 17.146— Section 624.401, relating to transacting

6| insurance without a certificate of authority, s.

7| 624.437(4)(c)l., relating to operating an unauthorized

8| multiple-enployer wel fare arrangenent, or s. 626.902(1)(b),

9| relating to representing or aiding an unauthorized insurer

10 18. 37~ Section 655.50, relating to reports of currency
11| transactions, when such violation is punishable as a felony.
12 19.48— Chapter 687, relating to interest and usurious
13| practices.

14 20.49— Section 721.08, s. 721.09, or s. 721.13,

15| relating to real estate tinmeshare plans.

16 21. 20— Chapter 782, relating to honicide

17 22. 23— Chapter 784, relating to assault and battery.
18 23.22—~ Chapter 787, relating to kidnapping

19 24.23— Chapter 790, relating to weapons and firearns.
20 25.24— Section 796.03, s. 796.035, s. 796.04, s.
21| 796.045, s. 796.05, or s. 796.07, relating to prostitution and
22| sex trafficking.
23 26. 25— Chapter 806, relating to arson.
24 27.26— Section 810.02(2)(c), relating to specified
25| burglary of a dwelling or structure.
26 28. 24— Chapter 812, relating to theft, robbery, and
27| rel ated crines.
28 29. 28— Chapter 815, relating to conputer-rel ated
29| crines.
30 30. 29— Chapter 817, relating to fraudul ent practices,
31| false pretenses, fraud generally, and credit card crines.
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31.30— Chapter 825, relating to abuse, neglect, or
exploitation of an elderly person or disabled adult.

32.3%+— Section 827.071, relating to commercial sexua
expl oi tation of children.

33.32—~ Chapter 831, relating to forgery and
counterfeiting.

34.33— Chapter 832, relating to issuance of worthless
checks and drafts.

35.34— Section 836.05, relating to extortion.

36.35— Chapter 837, relating to perjury.

37.36— Chapter 838, relating to bribery and m suse of

public office.

g
¥

Chapter 843, relating to obstruction of

justice.

W

9

i

Section 847.011, s. 847.012, s. 847.013, s.
847.06, or s. 847.07, relating to obscene literature and
profanity.

40.39— Section 849.09, s. 849.14, s. 849.15, s.
849.23, or s. 849.25, relating to ganbling.

ESN

1.406—~ Chapter 874, relating to criminal street gangs.

SN

2.4+~ Chapter 893, relating to drug abuse prevention

and control

43. 42—~ Chapter 896, relating to offenses related to
financial transactions.

44. 43— Sections 914.22 and 914.23, relating to
tanmpering with a witness, victim or informant, and
retaliation against a witness, victim or informant.

45. 44— Sections 918.12 and 918.13, relating to
tanmpering with jurors and evi dence.

(b) Any conduct defined as "racketeering activity"
under 18 U . S.C. s. 1961(1).
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(2) "Unlawful debt" means any noney or other thing of
val ue constituting principal or interest of a debt that is
l egally unenforceable in this state in whole or in part
because the debt was incurred or contracted:

(a) In violation of any one of the follow ng
provi si ons of |aw

1. Section 550.235, s. 550.3551, or s. 550.3605,
relating to dograci ng and horseraci ng.

Chapter 550, relating to jai alai frontons.

2
3. Section 551.109, relating to slot nmachine gam ng
4.3~ Chapter 687, relating to interest and usury.

5.4— Section 849.09, s. 849.14, s. 849.15, s. 849.23,
or s. 849.25, relating to ganbling.

(b) In ganbling activity in violation of federal |aw
or in the business of |ending noney at a rate usurious under
state or federal |aw

Section 4. The lLegislature has exclusive authority

over the conduct of all sl|lot machine wagering occurring at the

licensee's facility in this state. Only the Division of

Pari - nut uel Wagering and other authorized state agencies shal

adnm ni ster chapter 551, Florida Statutes, and requl ate the

slot machine gaming industry, including operation of slot

machine facilities, ganes, slot machines, and facilities-based

conput er _systens _authorized in chapter 551, Florida Statutes,

and the rules adopted by the division.

Section 5. (1) full-tinme equival ent positions
are authorized, and the suns of $ in recurring funds
and $ in nonrecurring funds for fiscal year 2005-2006

are appropriated fromthe Pari-nutuel Wagering Trust Fund of

the Departnent of Business and Professional Requlation, for

t he purpose of carrying out all requlatory activities provided
41
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in this act. The Executive Ofice of the Governor shall place

these funds and positions in reserve until such tine as the

Departnent of Business and Professional Requl ation submts an

expenditure plan for approval to the Executive Ofice of the

Governor _and the chair and vice chair of the Leqgislative

Budget Conmi ssion in _accordance with the provisions of s.

216. 177, Florida Statutes.

(2) The suns of $ in recurring funds and

$ in nonrecurring funds for fiscal year 2005-2006 are

appropriated fromthe Pari-nutuel Wagering Trust Fund of the

Depart nent of Business and Professional Requl ation for

transfer to the Department of Law Enforcenent for the purpose

of investigations, intelligence gathering, background

investigations, and any other responsibilities as provided for

in this act. full-tinme equival ent positions are

aut hori zed, and the suns of $ in recurring funds and $

in nonrecurring funds for fiscal year 2005-2006 are

appropriated fromthe Operating Trust Fund of the Departnent

of Law Enforcenent, for the purpose of investigations,

intelligence gathering, background investigations, and any

other responsibilities as provided for in this act. The

Executive Ofice of the Governor shall place these funds and

positions in reserve until such tinme as the Departnent of Law

Enf orcenent submts an expenditure plan for approval to the

Executive Ofice of the Governor and the chair and vice chair

of the Leqgislative Budget Conmi ssion in accordance with the

provisions of s. 216.177, Florida Statutes.

(3) The sumof $1 million is appropriated annually

fromthe Pari-nutuel Wagering Trust Fund of the Departnent of

Busi ness _and Professional Regul ation fromrevenues received

pursuant to s. 551.118, Florida Statutes, for contract
42

CODI NG Words st+r+eken are del etions; words underlined are additions.




Fl ori da Senate - 2005 SB 4-B
13-422G 06 See HB

services related to the prevention of conpul sive and addictive

ganbl i ng.
Section 6. Paragraph (v) is added to subsection (1) of

section 215.22, Florida Statutes, to read:

215.22 Certain income and certain trust funds
exenpt. - -

(1) The followi ng i ncome of a revenue nature or the
following trust funds shall be exenpt fromthe appropriation

required by s. 215.20(1):

© 00 N O 0o b~ W N B

iy
o

(v) Taxes inposed on slot machi ne revenues pursuant to
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s. 551.106(2) and any interest accruing thereto.
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Section 7. This act shall take effect upon becomng a
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