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Fl ori da Senate - 2006 COWM TTEE ANMENDVENT
Bill No. CS for SB 1274

Bar code 414820
CHAMBER ACTI ON
Senat e House

Comm FAV
04/ 19/ 2006 04: 33 PM

The Conmittee on Health Care (Peaden) recomended the

foll owi ng anendnent:

Senate Anendnent (with title anendnent)

On page 4, between lines 24 and 25,

insert:

Section 4. Subsection (2) of section 636.204, Florida
Statutes, is anended to read:

636.204 License required.--

(2) An application for a license to operate as a
di scount nedical plan organization nust be filed with the
of fice on a form prescribed by the comm ssion. Such
application nust be sworn to by an officer or authorized
representative of the applicant and be acconpani ed by the
following, if applicable:

(a) A copy of the applicant's articles of
i ncorporation or other organizing docunents, including al
amendnent s.

(b) A copy of the applicant's byl aws.

(c) Alist of the nanes, addresses, officia
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posi tions, and bi ographical information of the individuals who
are responsi ble for conducting the applicant's affairs,
i ncluding, but not limted to, all menbers of the board of
directors, board of trustees, executive conmittee, or other
governi ng board or conmttee, the officers, contracted
management conpany personnel, and any person or entity owning
or having the right to acquire 10 percent or nore of the
voting securities of the applicant. Such listing must fully
di scl ose the extent and nature of any contracts or
arrangenents between any individual who is responsible for
conducting the applicant's affairs and the di scount nedica
pl an organi zation, including any possible conflicts of
interest.

(d) A conpl ete biographical statenent, on forms
prescri bed by the comm ssion, an independent investigation
report, and a set of fingerprints, as provided in chapter 624,
with respect to each individual identified under paragraph
(c).

(e) A statenent generally describing the applicant,
its facilities and personnel, and the nedical services to be
of f ered.

(f) A copy of the formof all contracts nade or to be
made between the applicant and any providers or provider
net wor ks regardi ng the provision of nedical services to
nmenbers.

(g) A copy of the formof any contract made or
arrangenent to be nmamde between the applicant and any person
listed in paragraph (c).

(h) A copy of the formof any contract nmade or to be
made between the applicant and any person, corporation
partnership, or other entity fgr t he performance on the
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applicant's behal f of any function, including, but not limted
to, marketing, administration, enrollnent, investnment
managenent, and subcontracting for the provision of health
services to nenbers.
i e 4 . , ; .
: : e :
' . I . oy :

(1) A description of the proposed net hod of
mar ket i ng.
(1)t A description of the subscriber conplaint
procedures to be established and mai ntai ned.
(Kt The fee for issuance of a license.
()M Such other information as the conmm ssion or
of fice may reasonably require to nake the determ nations
required by this part.
Section 5. Subsection (1) of section 636.206, Florida
Statutes, is anended to read
636. 206 Exam nations and investigations.--
(1) The office may exam ne or investigate the business
and affairs of any discount nedical plan organization if the

commi ssi oner _has reason to believe that the di scount nedica

pl an organi zation is not conplying with the requirenents of

this part. The office nay order any di scount nedical plan
3
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organi zation or applicant to produce any records, books,
files, advertising and solicitation materials, or other
i nfornati on and nmay take statenments under oath to determ ne
whet her the discount nedical plan organization or applicant is
in violation of the law or is acting contrary to the public
i nterest. The expenses incurred in conducting any examni nation
or investigation nust be paid by the discount nedical plan
organi zation or applicant. Exam nations and investigations
nust be conducted as provided in chapter 624.

Section 6. Subsection (1) of section 636.210, Florida
Statutes, is anended to read

636. 210 Prohibited activities of a discount medica
pl an organi zation. - -

(1) A discount nedical plan organization may not:

(a) Use inits advertisenents, nmarketing materi al
brochures, and discount cards the term "insurance" except as
otherwi se provided in this part or as a disclainmer of any
rel ati onshi p between di scount medi cal plan organization
benefits and insurance;

(b) Use inits advertisenents, marketing materi al
brochures, and discount cards the terns "health plan,"
"coverage," "copay," "copayments," "preexisting conditions,"

"guaranteed issue," "premum" "PPO " "preferred provider
organi zation," or other terns in a nmanner that could
reasonably m sl ead a person into believing the di scount
medi cal plan was health insurance;

(c) Have restrictions on free access to plan

provi ders, except for hospital services, including, but not

limted to, waiting periods and notification periods; or
(d) Pay providers any fees for medical services.
Section 7. Section 636.216, Florida Statutes, is
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amended to read:
636. 216 Charge or formfilings.--
(1) Al charges to nenbers nust be filed with the
office. ang Any charge to nenbers greater than $30 per nonth

or $360 per year for access to health care services other than

t hose provided by physicians licensed under chapter 458 or

chapter 459, or by hospitals |icensed under chapter 395, nust

be approved by the office before the charges can be used. Any

charge to nenbers greater than $60 per nmonth or $720 per year

for health care services that include services provided by

physi ci ans licensed under chapter 458 or chapter 459, or by

hospitals licensed under chapter 395, must be approved by the

office before the charges may be used. The di scount nedica

pl an organi zati on has the burden of proof that the charges
bear a reasonable relation to the benefits received by the
nmenber .

(2) There nmust be a witten agreenent between the
di scount nedical plan organization and the nember specifying
t he benefits under the discount nedical plan and conplying
with the disclosure requirements of this part.

(3) Al forms used, including the witten agreenent
pursuant to subsection (2), nust first be filed with and¢
approved—by the office. Every formfiled shall be identified
by a uni que form nunber placed in the |ower left corner of
each form

(4) A charge er—fermis considered approved on the
60th day after its date of filing unless it has been
previously di sapproved by the office. Fhe—eoffHiece—shaH

. : I I . :
or—unfar+— |If such filing is #Hngs—are disapproved, the
3:41 PM  04/17/06 ° s1274clc- he02-c7t




© 00 N O O b~ W N P

W W N N N DN N N NN DN DN P P PP PP PR PR
O © 0o N o o A~ W N PP O O 0o N o o~ WwWN B+ o

Fl ori da Senate - 2006 COW TTEE AMENDMENT
Bill No. CS for SB 1274

Bar code 414820
office shall notify the discount nedical plan organization and
shall specify in the notice the reasons for disapproval.

Section 8. Section 636.218, Florida Statutes, is
amended to read:

636.218 Annual reports.--

(1) Each discount medical plan organization nmust file
with the office, within 3 nonths after the end of each fisca
year, an annual report.

(2) Such reports nust be on forns prescribed by the

comni ssi on and nust i ncl ude:

(a)fby |If different fromthe initial application or

the I ast annual report, a list of the nanes and residence
addresses of all persons responsible for the conduct of the
organi zation's affairs, together with a disclosure of the
extent and nature of any contracts or arrangements between
such persons and the discount nedi cal plan organization

i ncludi ng any possible conflicts of interest.
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(b) ey The nunber of discount nedical plan nmenbers in
the state.

(c) e Such other infornmation relating to the
performance of the di scount nedical plan organization as is
reasonably required by the comm ssion or office.

(3) Every discount nedical plan organization which
fails to file an annual report in the formand within the tine
required by this section shall forfeit up to $500 for each day
for the first 10 days during which the neglect continues and
shall forfeit up to $1,000 for each day after the first 10
days during which the neglect continues; and, upon notice by
the office to that effect, the organization's authority to
enrol | new nmenbers or to do business in this state ceases
whi | e such default continues. The office shall deposit al
suns collected by the office under this section to the credit
of the Insurance Regul atory Trust Fund. The office nmay not
col l ect nmore than $50, 000 for each report.

Section 9. Section 636.220, Florida Statutes, is
amended to read:

636.220 M nimum capital requirenments.--

(1) Each discount nedical plan organization nust at
all tines maintain a net worth of at |east $150,000 and shal

certify in witing and under oath at the tine of |licensure and

annual ly thereafter that the mnimum capitalization

requi rements of this part are satisfied.

(2) The office may not issue a |license unless the
di scount nedical plan organization has a net worth of at | east
$150, 000.

(Redesi gnat e subsequent sections.)
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—=====—========== T | T L E AMENDMENT ===============

And the title is anended as fol |l ows:

On page 1, line 13, after the sem col on

insert:
amending s. 636.204, F.S.; deleting a
requi rement that an application for licensure
as a di scount nedical plan organization nust be
acconpani ed by a copy of the applicant's nost
recent financial statements; amending s.
636.206, F.S.; authorizing the Ofice of
I nsurance Regul ati on to exam ne or investigate
t he busi ness of a discount nedical plan
organi zati on under certain circunmstances;
anmending s. 636.210, F.S.; providing an
exception to the prohibited restrictions on
free access to plan providers for hospita
services; anending s. 636.216, F.S.; revising
the charges and filing requirements for access
to certain health care services; amending s.
636.218, F.S.; deleting a requirenent that
audi ted financial statenents be included in the
annual report filed by a discount nedical plan
organi zati on; anending s. 636.220, F.S.
requiring a discount nmedi cal plan organization
to certify in witing and under oath that

certain requirenents are satisfi ed;
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