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Fl ori da Senate - 2006 COWM TTEE ANMENDVENT
Bill No. SB 142
Bar code 321202

CHAMBER ACTI ON
Senat e House

The Conmittee on Comruni cations and Public Uilities
(Constantine and Aronberg) reconmended the follow ng

substitute for amendnment (401526):

Senate Amendnent (with title anendnment)

On page 1, Delete everything after the enacting cl ause

and insert:

Section 1. Subsections (5), (6) and (7) of section
364.051, Florida Statutes, is anended to read:

(5) NONBASIC SERVICES. --Price regulation of nonbasic
services shall consist of the foll ow ng:

(a) Each company subject to this section shall, at its
option, maintain tariffs with the conm ssion or otherw se

publicly publish eentatning the terns, conditions, and rates

for each of its nonbasic services, and may set or change, on 1
day's 3i5—¢days— notice, the rate for each of its nonbasic
servi ces, except that a price increase for any nonbasic
service category shall not exceed 6 percent within a 12-nonth
period until there is another provider providing |oca

t el econmmuni cati ons service in an exchange area at which tine
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Bar code 321202
the price for any nonbasic service category nmay be increased
in an ambunt not to exceed 20 percent within a 12-nonth
period, and the rate shall be presunptively valid. However,
for purposes of this subsection, the prices of:

1. A voice-grade, flat-rate, multi-line business |oca
exchange service, including nultiple individual |ines, centrex
lines, private branch exchange trunks, and any associ ated
hunting services, that provides dial tone and | ocal usage
necessary to place a call within a | ocal exchange calling
area; and

2. Tel ecommuni cati ons services provided under contract
service arrangenments to the SUNCOM Network, as defined in
chapter 282, shall be capped at the rates in effect on July 1,
1995, and such rates shall not be increased prior to January
1, 2000; provided, however, that a petition to increase such
rates may be filed pursuant to subsection (4) utilizing the
standards set forth therein. There shall be a flat-rate
pricing option for multi-line business |ocal exchange servi ce,
and nmandatory neasured service for nmulti-Iline business |oca
exchange service shall not be inmposed. Nothing contained in
this section shall prevent the |ocal exchange
t el econmuni cati ons conpany from neeting offerings by any
conpetitive provider of the sane, or functionally equival ent,
nonbasi ¢ services in a specific geographic market or to a
speci fic custoner by deaveraging the price of any nonbasic
servi ce, packagi ng nonbasic services together or with basic
servi ces, using volunme discounts and term discounts, and
of fering individual contracts. However, the | ocal exchange
t el ecommuni cati ons conpany shall not engage in any
anticonpetitive act or practice, nor unreasonably discrimnate
anong simlarly situated custoners.
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(b) The conmi ssion shall have continuing regul atory
oversi ght of nonbasic services for purposes of ensuring
resol ution of service conplaints, preventing
cross-subsi di zati on of nonbasic services with revenues from
basi ¢ services, and ensuring that all providers are treated
fairly in the tel ecomruni cati ons market. The cost standard
for determ ning cross-subsidization is whether the tota
revenue from a nonbasic service is less than the tota
I ong-run increnental cost of the service. Total |ong-run
i ncrenental cost means service-specific volune and
nonvol une-sensi tive costs.

(c) The price charged to a consuner for a nonbasic
service shall cover the direct costs of providing the service
and shall, to the extent a cost is not included in the direct
cost, include as an inputed cost the price charged by the
conpany to conpetitors for any nmonopoly conponent used by a
conpetitor in the provision of its same or functionally
equi val ent service.

(6) After a local exchange tel econmuni cati ons conpany
that has nore than 1 mllion access lines in service has
reduced its intrastate swi tched network access rates to
parity, as defined in s. 364.164(5), the |ocal exchange
t el ecomuni cati ons conmpany's baste—tocat—telecormunteations

. . . o .
retail service quality requirements that are not already equa
to the service quality requirenents inposed upon the
conpetitive |ocal exchange tel econmunications conpani es shal

at the conmpany's reguest to the commi ssion thereafter be no

greater than those inposed upon conpetitive | ocal exchange

t el econmuni cati ons conpani es unl ess the comm ssion, within 120
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days after the conpany's request eteet+of, deternines
ot herwi se. In such event, the commi ssion may grant sone
reductions in service quality requirenments in sonme or all of
t he conpany's local calling areas. The comm ssi on may not
i npose retail service quality requirements on conpetitive
| ocal exchange tel econmuni cati ons conpani es greater than those
exi sting on January 1, 2003.

(7) After ++ a local exchange tel ecomunications

conpany that has nore than 1 nmillion access lines in service

has reduced its intrastate switched network access rates to

parity, as defined in s. 364.164(5), eteets—pursuvant—to
. ' . . . .
. . . I
as—+ts—nonbaste—servicess the | ocal exchange

t el ecommuni cati ons conpany nay petition the conmm ssion for
regul atory treatnment of its retail services at a |level no
greater than that inmposed by the commi ssion upon conpetitive
| ocal exchange tel econmuni cati ons conpani es. The | oca
exchange tel econmuni cati ons conpany shal |

(a) Show that granting the petition is in the public
i nterest;

(b) Denpnstrate that the conpetition faced by the

company is sufficient and sustainable to allow such

conpetition to supplant requlation by the comm ssion

(c) by Reduce its intrastate switched network access
rates to its local reciprocal interconnection rate upon the

grant of the petition.

The conmi ssion shall act upon such a petition within 9 nonths

after its filing with the conm ssion. ta—mekingits
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then—being—regutated— The comi ssion may not increase the

| evel of regulation for conpetitive |ocal exchange

t el econmuni cati ons conpanies to a level greater than that
whi ch exists on the date the | ocal exchange tel econmunications
conpany files its petition.

Section 2. This act shall take effect upon becom ng a

| aw.

—=====—========== T | T L E AMENDMENT ===============
And the title is anended as foll ows:

On page 1, Delete everything before the enacting cl ause

and insert:
A bill to be entitled

An act relating to tel ecommunications, anmending s.
364.051, F.S., relating to price regulation, allow ng
conpanyies to publicly publish price lists for nonbasic
services, allowing 1 day's notice for price changes to
nonbasi ¢ services; deleting the conpany's ability to el ect
that its basic services be treated as nonbasic services;
requires a conpany to request to the conmi ssion to lessen its
service quality regulation; provides criteria for granting a
petition to change regul atory treatment of retail services;

provi des an effective date.
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