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By the Committee on Governnment Efficiency Appropriations

593- 1839- 06

1 A Dbill to be entitled

2 An act relating to property taxation; anmending

3 s. 193.155, F.S.; providing conditions under

4 whi ch changes, additions, or inprovenents that

5 replace all or a portion of honestead property

6 damaged or destroyed by misfortune or calamty

7 shall not be assessed at just val ue; anmendi ng

8 s. 196.031, F.S.; providing conditions under

9 whi ch honestead property that is danaged or

10 destroyed by misfortune or calamity and is

11 uni nhabi tabl e on January 1 after the damage or

12 destruction occurs may be granted the honestead

13 exenption; providing for retroactive

14 application; providing an effective date

15

16| Be It Enacted by the Legislature of the State of Florida:

17

18 Section 1. Subsection (4) of section 193.155, Florida
19| Statutes, is anended to read:
20 193. 155 Honestead assessnents. -- Honmest ead property
21| shall be assessed at just value as of January 1, 1994.
22| Property receiving the honestead exenption after January 1,
23| 1994, shall be assessed at just value as of January 1 of the
24| year in which the property receives the exenption
25 (4) (a) Except as provided in paragraph (b), changes,
26| additions, or inprovenents to honestead property shall be
27| assessed at just value as of the first January 1 after the
28| changes, additions, or inprovenents are substantially
29| conpl et ed.
30 (b) Changes, additions, or inprovenents that replace
31| all or de—net—inctude—replacerent—ef a portion of rea
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1| property danmaged or destroyed by m sfortune or calamity shall
2| not increase the assessed val ue when the square footage of the
3| honmestead property as changed or inproved does not exceed 110
4| percent of the square footage of the property before the

5| damage or destructi on just—ralde—ef—thedaraged—or—dest+oyed
6| pertion—as—+eplacedis—not—rorethan125percent—ofthejust
7| valde—of—thedaraged—or—destroyed—poertion. Additionally, the
8| assessed value shall not increase if the total square footage
9| of the property as changed or inproved does not exceed 1,500
10| square feet. Changes, additions, or inprovenents that do not
11| cause the total to exceed 110 percent of the total square

12| footage of the property before the damage or destruction, or
13| that do not cause the total to exceed 1,500 total square feet,
14| shall be reassessed as provided under subsection (1). Assessed
15| value shall be increased by the just value of that portion of
16| the changed or inproved honestead property ary+eplaced—+eal
17| preperty—eor—portionthereeof— which is in excess of 110 425
18| percent of the square footage of the honestead before the

19| danmmge or destruction or that portion exceeding 1,500 square
20| feet just—value—-of the darngedor—destroyedproperty——shatt—be
21| deerpdtobe—a—change—addition—or—irproverent. Honest ead

22| Reptaced—real property damaged or destroyed by m sfortunes or
23| calanity which, after being changed or inproved, has a square
24| footage with—ajust—value of |ess than 100 percent of the

25| eriginal- property's total square footage before the danmge or
26| destruction pust—valde shall be assessed pursuant to

27| subsection (5). This paragraph applies to changes, additions,
28| or inprovenments commenced within 3 years after the January 1
29| followi ng the damage or destruction of the honestead.

30 (c) Changes, additions, or inprovements that replace
31| all or a portion of real property that was damaged or
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1| destroyed by misfortune or calamty shall be assessed upon

2| substantial conpletion as if such damage or destruction had

3| not occurred and in accordance with paragraph (b) if the owner
4| of such property:

5 1. Was permanently residing on such property when the
6| damage or destruction occurred;

7 2. Was not entitled to receive honestead exenption on
8| such property as of January 1 of that year: and

9 3. Applies for and receives honestead exenption on

10| such property the follow ng year

11 (d) e> Changes, additions, or inmprovenents include

12| i nprovenents nade to commopn areas or other inprovenments nade
13| to property other than to the honestead property by the owner
14| or by an owner association, which inprovenents directly

15| benefit the honmestead property. Such changes, additions, or
16| i nprovenents shall be assessed at just value, and the just

17| value shall be apportioned anong the parcels benefiting from
18| the i nprovenent.

19 Section 2. Subsection (7) is added to section 196.031
20| Florida Statutes, to read

21 196. 031 Exenption of honesteads. --

22 (7) \When honestead property is damaged or destroyed by
23| misfortune or calamity and the property is uninhabitable on
24| January 1 after the damage or destruction occurs, the

25| homestead exenption may be granted if the property is

26| otherwise qualified and if the property owner notifies the

27| property appraiser that he or she intends to repair or rebuild
28| the property and live in it as his or her primary residence
29| after it is repaired or rebuilt and does not claima honestead
30| exenption on any other property or otherwise violate this

31| section. Failure by the property owner to conmence the repair
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1| or rebuilding of the honestead property within 3 years after

2| January 1 following its danmage or destruction constitutes

3| abandonnment of the property as a honestead.

4 Section 3. This act shall take effect upon becomng a

5| law and shall apply retroactively to honmestead property

6| replaced on or after January 1, 2006.

7

8 STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED I N

COW TTEE SUBSTI TUTE FOR

9 SB 1430

10

11| This committee substitute requires propertr owners to commence
repairs within 3 years of the January 1 follow ng the damage

12 destruction and renoves sone | anguage regardi ng assessnent
of additions or inprovenents that the proEerty apprai sers had

13| found potentially confusing. It extends the provisions of the
bill to permanent residents who had noved into their hones

14| after Januar% 1 (and therefore did not have honestead status),
as |long as they aP Y for honestead the followi ng January 1.

15| It provides that ilure to comence repairs or rebuilding
within 3 years of the January 1 follomﬂn% damage or

16| destruction constitutes abandonnment of the property as a
homestead, and it clarifies that the bill applies to honestead

17| property replaced on or after the effective date of the bil

18 even if it was damaged or destroyed before that date.
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