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By the Conmittee on Government Efficiency Appropriations; and
Senat ors Hari dopol os, Bullard, Al exander, King, Baker

Const anti ne, Fasano, Wse, Dockery, Lynn, Jones, Bennett,
Posey, Diaz de la Portilla and Atwater

593-2148- 06
1 A Dbill to be entitled
2 An act relating to an exenption fromthe tax on
3 sal es, use, and other transactions; anending s.
4 212.08, F.S.; exenpting certain textbooks from
5 the tax; providing requirenents; providing
6 definitions; providing a sales tax exenption on
7 the rental, |ease, or granting of a license for
8 the use of real property by certain bookstore
9 operations at a postsecondary educati ona
10 institution; providing an effective date.
11
12| Be It Enacted by the Legislature of the State of Florida:
13
14 Section 1. Paragraph (r) of subsection (7) of section
15| 212.08, Florida Statutes, is anended, and paragraphs (ccc) and
16| (ddd) are added to that subsection, to read:
17 212.08 Sales, rental, use, consunption, distribution
18| and storage tax; specified exenptions.--The sale at retail
19| the rental, the use, the consunption, the distribution, and
20| the storage to be used or consunmed in this state of the
21| following are hereby specifically exenpt fromthe tax inposed
22| by this chapter
23 (7) M SCELLANEOUS EXEMPTI ONS. - - Exenpti ons provided to
24| any entity by this chapter do not inure to any transaction
25| that is otherw se taxable under this chapter when paynent is
26| made by a representative or enployee of the entity by any
27| means, including, but not Iinmted to, cash, check, or credit
28| card, even when that representative or enployee is
29| subsequently reinbursed by the entity. In addition, exenptions
30| provided to any entity by this subsection do not inure to any
31| transaction that is otherw se taxable under this chapter
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1| unless the entity has obtained a sales tax exenption

2| certificate fromthe departnent or the entity obtains or

3| provides other docunentation as required by the departnent.

4| Eligible purchases or |eases made with such a certificate nust
5| be in strict conpliance with this subsection and departnenta
6| rules, and any person who nmakes an exenpt purchase with a

7| certificate that is not in strict conpliance with this

8| subsection and the rules is liable for and shall pay the tax.
9| The departnment may adopt rules to adm nister this subsection.
10 (r) School books and school |unches.--This exenption
11| applies to school books used in regularly prescribed courses
12| of study, and to school |unches served in public, parochial
13| or nonprofit schools operated for and attended by pupils of
14| grades K through 12. Yearbooks, nmagazi nes, newspapers,

15| directories, bulletins, and simlar publications distributed
16| by such educational institutions to their students are al so
17| exenpt. Seheet Books, other than those provided for in

18| paragraph (ccc), and food sold or served at conmunity coll eges
19| and other institutions of higher |earning are taxable.

20 (ccc) Textbooks. --

21 1. Also exenpt fromthe tax inposed by this chapter
22| are textbooks purchased by full-tine and part-tinme

23| postsecondary students for their courses. This exenption

24| applies only to textbooks that are required or recomended for
25| a course in which such student is enrolled at an eligible

26| institution of higher education. Upon purchase of such

27| textbooks froma participating bookstore, the student shal

28| present a valid student identification card froman eligible
29| institution of higher education and docunentation that

30| confirms such textbooks are required or recommended for the
31| course in which the student is enrolled.
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2. As used in this paragraph, the term

a. "FEligible institution of higher education" neans:

(1) A public university or conmunity college in this

state:

(I11) A baccal aureate-degree granting i ndependent

nonprofit college or university that is accredited by the

Commi ssion_on Colleges of the Southern Association of Coll eges

and Schools and is |located in and chartered as a donestic

corporation by the state; or

(111) An independent postsecondary education

institution in this state that is |licensed by the Comm ssion

for I ndependent Education and is authorized to grant degrees.

b. "Participating bookstore" nmeans a retai

establishnent that derives 10 percent or nore of its annua

gross sales, per location, fromthe sale of text books.

(ddd) Bookstore operations at a postsecondary

educational institution.--Also exenpt from paynent of the tax

i nposed by this chapter on renting, leasing, letting, or

granting a license for the use of any real property are

paynents to a postsecondary educational institution by any

person pursuant to a grant of the right to conduct bookstore

operations on real property owned or | eased by the

post secondary educational institution. As used in this

par agraph, "bookstore operations" neans the sale,

di stribution, and provision of textbooks, merchandi se, and

services traditionally offered in college and university

bookstores for the benefit of the institution's students,

faculty, and staff.

Section 2. This act shall take effect July 1, 2006.
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1 STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED I N
COW TTEE SUBSTI TUTE FOR
2 SB 1554
3
4 Igg4Cbnnittee Substitute makes the follow ng changes to SB
. :
5 1) Renmoves the definition of textbook
2) Requires that textbooks nust be purchased froma
7 partici pating bookstore and provides a definition for a
"participating bookstore" to nmean a retail establishment
8 that derives 10 percent or nmore of its annual gross
9 sal es, per location, fromthe sale of textbooks;
3) Clarifies the definition of "eligible institution of
10 hi gher education;"
11| 4) Requires that in addition to a valid student
identification card, a student nust present docunentation
12 that confirms such textbooks are required or reconmended
13 for the course in which the student is enrolled; and
5) Provides a sales tax exenption on the renting, |easing,
14 letting, or granting of a license for the use of any rea
property paid by bookstore operators to postsecondary
15 educational institutions. "Bookstore operators" are
defined to nean the sale, distribution, and provision of
16 t ext books, merchandi se, and services traditionally
offered in college and university bookstores for the
17 benefit of the institution's students, faculty, and
staff.
18
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