F L ORI D A H O U S E O F R EPRESENTATI V E S

HB 173 2006
1 A bill to be entitled
2 An act relating to construction contracts; creating s.
3 627.442, F.S.; authorizing certain parties to a
4 construction contract to accept or reject certain
5 i nsurance policies or certificates under certain
6 ci rcunst ances; providing construction for acceptance of
7 such insurance policies or certificates under certain
8 ci rcunst ances; providing for unenforceability of certain
9 contract provisions under certain circunstances;
10 prohibiting certain parties to a construction contract
11 fromrejecting or withhol ding paynent for certain work
12 performed or materials provided under a construction
13 contract under certain circunstances; providing an
14 effective date.
15
16| Be It Enacted by the Legislature of the State of Florida:
17
18 Section 1. Section 627.442, Florida Statutes, is created
19| to read:
20 627. 442 Construction contract insurance provisions;
21| acceptance, rejection, application.--
22 (1) If a witten construction contract requires a
23| subcontractor, sub-subcontractor, or materialnan to provide a
24| policy or certificate of insurance to the general contractor or
25| the subcontractor for work perforned or material provided,
26| extending specific coverage rights to an additional insured, the
27| general contractor or subcontractor nay accept or reject the
28| policy or certificate as being nonconformng at any tinme prior
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29| to the date the subcontractor or sub-subcontractor conmmences

30| work or the material man delivers nmateri al

31 (2) If, within 3 days after receiving the policy or

32| certificate, the general contractor or subcontractor does not

33| reject the policy or certificate in witing, stating the

34| specific reasons for rejection, the general contractor or

35| subcontractor shall be deened to have accepted the policy or

36| certificate for work perforned or materials supplied until such

37| tine as the policy or certificate is specifically rejected in

38| writing.
39 (3)(a) |If the general contractor or subcontractor rejects

40| the policy or certificate as nonconform ng, the provision of the

41| contract requiring such insurance i s unenforceabl e.

42 (b) The general contractor or subcontractor nay not use

43| the lack of conformng insurance as a reason to reject work

44| al ready conpl eted by a subcontractor or sub-subcontractor or

45| nmaterial already supplied by the material nan or to wthhold

46| paynent to the subcontractor or sub-subcontractor for work

47| already conpleted or to the materialnman for material already

48| suppli ed.
49 Section 2. This act shall take effect July 1, 2006.
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