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Fl ori da Senate - 2006 SB 1966
By Senator Garcia

40- 1145A- 06
A Dbill to be entitled
An act relating to corporation not for profit
sel f-insurance funds; creating s. 624. 4624,
F.S.; authorizing two or nore corporations not
for profit to forma self-insurance fund for
certain purposes; providing specific

requi renents; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Section 624.4624, Florida Statutes, is

created to read

624. 4624 Corporation not for profit self-insurance

funds. - -

(1) Notw thstandi ng any other provision of |aw,__any

two or nore corporations not for profit located in _and

organi zed under the laws of this state may forma

self-insurance fund for the purpose of pooling and spreading

liabilities of its group nenbers in any property or casualty

ri sk or surety insurance or securing the paynent of benefits

under chapter 440, provided the nonprofit organi zation

self-insurance fund that is created:

(a) Has annual normal premuns in excess of $5

mllion.

(b) Requires for qualification that each participating

nenber receive at | east 75 percent of its revenues from|l ocal

state, or federal governnental sources.

(c) Uses an actuary credentialed by the Casualty

Actuarial Society or the Anerican Acadeny of Actuaries to

determine rates. Rates and rating factors nust be established

1

CODI NG Words st+r+eken are del etions; words underlined are additions.




© 00 N O 0o b~ W N B

W WN RN NNMNDNDRNDNNRNNDNRR R R B R B R B R
P O © ® N O U A W N RP O © ® N O 00 » W N B O

Fl ori da Senate - 2006 SB 1966
40- 1145A- 06

using accepted actuarial principles to develop rates that are

not excessive, inadequate, or nondiscrin natory.

(d) Mintains a continuing program of excess insurance

coverage and reserve evaluation to protect the financia

stability of the fund in an anpunt and manner determ ned by a

qualified, independent actuary. At a mininmum this program

nust :

1. Purchase excess insurance from authorized insurance

carriers; and

2. Retain a maxi num per-|loss occurrence of 2 percent

of normal prenm uns_or $350, 000, whichever is |less.

(e) Subnmits to the office annually an audited fisca

year-end financial statenment by an i ndependent certified

public accountant within 6 nonths after the end of the fisca

ear .

(f) Has a governing body that is conprised entirely of

nonprofit organi zation officials.

(g) Uses know edgeabl e persons to adm nister or

service the fund in the areas of clains adnm nistration, clains

adj usting, underwiting, risk managenent, loss control, policy

admi nistration, financial audit, and | egal. Such persons nust

have at least 5 years' experience with commercia

self-insurance funds fornmed under s. 624.462, self-insurance

funds fornmed under s. 624.4662, or donestic insurers.

(2) A corporation not for profit self-insurance fund

that neets the requirements of this section is not subject to

s. 624.4621 and is not required to file any report with the

depart nent _under s. 440.38(2)(b) which is uniquely required of

group self-insurer funds qualified under s. 624.4621. |f any

of the requirenents of this section are not net, the nonprofit

2

CODI NG Words st+r+eken are del etions; words underlined are additions.




Fl ori da Senate - 2006 SB 1966
40- 1145A- 06

organi zation self-insurance fund is subject to the

requirements of s. 624.4621
Section 2. This act shall take effect July 1, 2006.
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SENATE SUMVARY

Aut hori zes two or nmore nonprofit organizations to forma
sel f-insurance fund. Provides requirements for the fund.
Exenmpts the fund fromthe sel f-insurance prem umtax
under certain circunstances.

© 00 N O 0o b~ W N B

W RN N NDNMDNRNDNRNNNRNRRRR R B R B B B
O © ® N O U~ W N R O © 0 ~N O U »h W N B O

w
e

3
CODI NG Words st+r+eken are del etions; words underlined are additions.




