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Fl ori da Senate - 2006 COWM TTEE ANMENDVENT
Bill No. PCS for SB 1980 (070118)
Bar code 050626

CHAMBER ACTI ON
Senat e House

Comm WD
04/ 10/ 2006 01:27 PM

The Conmittee on Banki ng and I nsurance (Baker) recomrended the

foll owi ng anendnent:

Senate Anendnent (with title anendnent)

On page 82, between lines 27 and 28,

i nsert:

(bb) The Legislature finds that the total area

eligible for the high-risk account of the corporation has a

material i npact on the availability of wind coverage fromthe

voluntary adnmitted market, deficits of the corporation

assessments to be levied on property insurers and

policyhol ders statewide, the ability and willingness of

aut hori zed insurers to wite wind coverage in the high-risk

areas, the probable naxi rum wi ndstorm | osses of the

corporation, general commerce in coastal areas, and the

overall financial condition of the state. Therefore, in

furtherance of these findings and intent:

1. The Hgh Risk Eligibility Panel is created.

2. The nenbers of the panel shall be appointed as

foll ows:
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a. The board shall appoint two board nenbers.

b. The CGovernor shall appoint one nenber.

C. The Chief Financial Oficer shall appoint one

nmenber.

d. The Conmi ssioner of |nsurance Requl ation shal

appoint _a representative of the office to serve as a nenber.

€. The President of the Senate shall appoint one

nmenber.

f. The Speaker of the House of Representatives shal

appoi nt _one nenber.

Menbers of the panel must be residents of this state with

i nsurance expertise. Menbers shall elect a chair and shal

serve 3-vear terns _each. The panel shall operate independently

of any state agency and shall be administered by the

corporation. The panel shall make an annual report to the

Presi dent of the Senate and the Speaker of the House of

Representatives on or before February 1 recommendi ng the areas

t hat should be eligible for the high-risk account of the

corporation. Menbers shall not receive conpensation and are

not entitled to receive reinbursenent for per diemand trave

expenses as provided in s. 112.061, except for any pane

nenber who is a state enpl oyee.

3. The Leqgislature's intent provided in subparagraphs

a)l. and 2. shall provide quidance for the panel to use in

the panel's reconmmendations to the Legislature required in

subpar agraph 2. The panel shall consider the follow ng factors

in fulfilling its responsibilities under this paragraph

a. The nunber of commercial risks in a given area

which are unable to find wind coverage fromthe voluntary

adm tted market.
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b. Reports fromnmenbers of the nortgage industry

indicating difficulty in finding forced placed policies for

comerci al _w nd coverage.

C. The nunber of approved excess and surplus |ines

carriers certifying an unwillingness to provide comrercia

wi nd coverage simlar to that approved for use by the office

for the voluntary adnitted market.

d. Oher relevant factors.

The office and the corporation shall provide the panel wth

any information the panel considers necessary to determ ne

areas eligible for the high-risk account of the corporation.

For the purpose of making accurate determ nation for areas

eligible for the high-risk account of the corporation, the

panel may interview, and request and receive information from

residents of this state in areas affected by this paragraph

including, but not limted to, insurance agents, insurance

conpani es, actuaries, and other insurance professionals. Upon

the request of the panel, the office may conduct public

hearings in areas that nmay be affected by the panel's

reconmendat i ons.

4. Notwi thstandi ng other provisions of this paragraph,

t he panel shall conduct an analysis to deternmine the areas to

be eligible for the high-risk account of the corporation for

any county that contains an eligible area extending nore than

2 mles fromthe coast, any coastal county that does not have

areas designated as eliqgible for the high-risk account, and

counties with barrier islands, whether or not such islands or

portions of such islands are currently eligible for the

hi gh-ri sk account. The panel shall submt a report, including

its analysis, to the office and to the corporation by Novenber
3
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30, 2006. The report shall specify changes to the areas

eligible for the high-risk account for such affected counties

based on its anal ysis.

—=============== T | T L E AMENDMENT ===============
And the title is anended as fol |l ows:

On page 4, line 27, followi ng the senicol on

i nsert:
creating a High Risk Eligibility Panel to
advise the Legislature with respect to areas
eligible for the high-risk account of the
corporation; providing guidance that the pane
nmust consider in making its reconmrendati ons;
requi ring an analysis of counties neeting

specified criteria;
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