© 00 N oo o B~ W N PP

W W N N N D N D DD DNMDN PP P PP PP PP PR
R, O © 00 N o o o W N PP O ©W 00 N O O d W N, O

Fl ori da Senate - 2006 COWM TTEE ANMENDVENT
Bill No. PCS for SB 1980 (070118)
Bar code 234240

CHAMBER ACTI ON
Senat e House

Comm WD
04/ 10/ 2006 01:24 PM

The Conmittee on Banki ng and I nsurance (Al exander) recomended

the foll owi ng anendnent:

Senate Anendnent (with title anendnent)

On page 60, lines 1-9, delete those |ine

and insert:

(M1l a. H—+sthe—itntent—ef—thetegtstature—that
the Rates for coverage provided by the corporation shall be
actuarially sound and not conpetitive with approved rates
charged in the admtted voluntary market, so that the
corporation functions as a residual market nechanismto
provi de insurance only when the insurance cannot be procured
in the voluntary market.

b. In any review of a rate filing of the corporation

the Ofice of Insurance Regul ation shall have the burden of

proving that the corporation's filed rates are excessive or

unfairly discrimnatory, and the corporation shall have the

burden of proving that the corporation's filed rates are not

i nadequat e.

c. Rates shall include an appropriate catastrophe
1
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| oading factor that reflects the actual catastrophic exposure
of the corporation.

d. Rates shall include an assessnment-reduction factor

for the purpose of providing the corporation with additiona

capital resources unless the board deternm nes that the

corporation has sufficient cash, Florida Hurricane Catastrophe

Fund coverage, and reinsurance coverage to enable the

corporation to cover a 100-year probable nmaxi num | oss w t hout

sustaining a deficit.

—=============== T | T L E AMENDMENT ===============
And the title is anended as fol |l ows:

On page 4, line 18, after the sem col on,

i nsert:
speci fying the burden of proof in reviews of
corporation rate filings; providing for an
addi ti onal assessment-reduction factor in

rates;
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