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Fl ori da Senate - 2006 SENATOR ANMENDMENT
Bill No. CS for CS for SB 1980

Bar code 502728

CHAMBER ACTI ON
Senat e House

Fl oor: 1d/ AD/ 2R
05/ 05/ 2006 10:51 AM

Senat ors Al exander and Garcia noved the foll owi ng anendnent to

amendment (021596):

Senate Anendnent (with directory and title amendnents)

On page 30, between lines 22 and 23,

i nsert:

(j) Effective July 1, 2007, notwi thstandi ng any other

provision of this section:

1. With respect to any residential property insurance

subject to requlation under this section and with respect to

any area for which the office deternmi nes a reasonabl e degree

of competition exists, a rate filing, including, but not

limted to, any rate changes, rating factors, territories,

classification, discounts, and credits, with respect to any

policy form including endorsenents issued with the form that

results in an overall average statew de prem um.increase or

decrease of no nore than 5 percent above or bel ow the prem um

that would result fromthe insurer's rates then in effect

shall not be subject to a determ nation by the office that the

rate is excessive or unfairly discrimnatory except as
1
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provi ded i n subparagraph 3., or any other provision of |aw,

provided all changes specified in the filing do not result in

an overall premium.increase of nore than 10 percent for any

one territory, for reasons related solely to the rate change.

As used in this subparagraph, the term"insurer's rates then

in effect" includes only rates that have been lawfully in

effect under this section or rates that have been detern ned

to be lawful through adm nistrative proceedings or judicia

pr oceedi ngs.

2. An insurer may not make filings under this

paragraph with respect to any policy form including

endorsenents issued with the form if the overall pren um

changes resulting fromsuch filings exceed the amounts

specified in this paragraph in any 12-npbnth period. An insurer

may proceed under ot her provisions of this section or other

provisions of law if the insurer seeks to exceed the prem um

or rate limtations of this paragraph

3. This paragraph does not affect the authority of the

office to disapprove a rate as inadequate or to disapprove a

filing for the unlawful use of unfairly discrimnatory rating

factors that are prohibited by the laws of this state. An

insurer electing to inplenent a rate change under this

par agraph shall submit a filing to the office at |east 40 days

prior to the effective date of the rate change. The office

shall have 30 days after the filing's subnm ssion to review the

filing and deternmine if the rate is inadequate or uses

unfairly discrinmnatory rating factors. Absent a finding by

the office within such 30-day period that the rate is

i nadequate or that the insurer has used unfairly

discrimnatory rating factors, the filing is deened approved.

If the office finds during the 30-day period that the filing
2
12:30 PM 05/ 04/ 06 $1980c2c-17-j 08




© 00 N O O b~ W N P

W W N NN N D N N NN MDD DN PP P PP, PP PR
R O © 0o N o o A~ W N P O ©W 0 N o 0o~ WwWN B+ o

Fl ori da Senate - 2006 SENATOR ANMENDMENT
Bill No. CS for CS for SB 1980

Bar code 502728

will result in inadequate prem uns _or otherw se endanger the

insurer's solvency, the office shall suspend the rate

decrease. If the insurer is inplenmenting an overall rate

increase, the results of which continue to produce an

i nadequate rate, such increase shall proceed pending

addi tional action by the office to ensure the adequacy of the

rate.

4. This paragraph does not apply to rate filings for

any insurance other than residential property insurance.

==== DI RECTORY CLAUSE AMENDMENT ====
And the directory clause is anended as fol |l ows:

On page 28, line 31, delete that |ine

and insert: anended, paragraph (j) is added to that
subsection, and subsection (9) is added to that section, to

read:

—=====—========== T | T L E AMENDMENT ===============
And the title is anended as foll ows:

On page 131, line 5, after the senicolon

insert:
specifying certain rate filings as not subject
to office determ nation as excessive or
unfairly discrimnatory; providing limtations;
providing a definition; prohibiting certain
rate filings under certain circunmstances;
preserving the office's authority to di sapprove
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certain rate filings under certain
ci rcunst ances; providing procedures for
insurers submitting certain rate filings;
revi sing provisions providing for recoupnment of
certain reinsurance costs; specifying

nonapplication to certain types of insurance;
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