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Fl ori da Senate - 2006 COWM TTEE ANMENDVENT
Bill No. PCS for SB 1980 (070118)
Bar code 530242

CHAMBER ACTI ON
Senat e House

Comm WD
04/ 10/ 2006 11:44 AM

The Conmittee on Banking and | nsurance (Garcia) recomended

the foll owi ng anendnent:

Senate Anendnent (with title anendnent)
On page 8, line 19, through

page 9, line 1, delete those lines

and insert: subsection (2), paragraphs (b), (c), and (d) of
subsection (4), paragraph (b) of subsection (5), and paragraph
(b) of subsection (6) of section 215.555, Florida Statutes,
are anmended to read:

215.555 Florida Hurricane Catastrophe Fund. --

(2) DEFINITIONS.--As used in this section

(d) "Losses" neans direct incurred | osses under
covered policies, which shall include | osses for additiona
living expenses not to exceed 40 percent of the insured val ue
of a residential structure or its contents and shall exclude
| oss adj ust ment expenses. "Losses" does not include | osses for

fair rental value, loss of rent or rental income udse, or

busi ness interruption | osses.

(4) REI MBURSEMENT CONTRACTS. - -
1
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(b)1. The contract shall contain a pronise by the
board to rei mburse the insurer for 45 percent, 75 percent, or
90 percent of its | osses fromeach covered event in excess of
the insurer's retention, plus 5 percent of the reinbursed
| osses to cover | oss adjustnent expenses.

2. The insurer must elect one of the percentage
coverage |levels specified in this paragraph and may, upon
renewal of a reinbursement contract, elect a | ower percentage
coverage level if no revenue bonds issued under subsection (6)
after a covered event are outstanding, or elect a higher
percentage coverage | evel, regardl ess of whether or not
revenue bonds are outstanding. Al menbers of an insurer group
nmust el ect the same percentage coverage level. Any joint
underwriting association, risk apportionment plan, or other
entity created under s. 627.351 nmust el ect the 90-percent
coverage | evel.

3. The contract shall provide that reinbursenent
amounts shall not be reduced by reinsurance paid or payable to
the insurer from other sources.

4. Notwi thstanding any other provision of this

section, the board shall make available to those insurers

qualifying as |linmted apportionnent conpani es under_s.

627.351(2)(b)3. a contract that cedes to the fund, after

retention, an anmpunt up to $10 nmillion reported by such

company as of June 1, 2006. The rate to be charged for this

coverage shall be 50 percent rate-on-line. The nininmum

retention level that a carrier nust retain is 30 percent of

surplus as of June 1, 2006. This coverage shall be in addition

to all other coverage that may be provided under this section

This provision shall expire May 31, 2008.
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—=====—========== T | T L E AMENDMENT ===============

And the title is anended as fol |l ows:

On page 1, line 3, after the second sem col on

insert:
allowing limted apportionment conpanies to
obt ai n rei nsurance through the Florida
Hurricane Catastrophe Fund for a specified

period of tine;
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