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1 A Dbill to be entitled
2 An act relating to the Citizens Property
3 I nsurance Corporation; amending s. 627.351
4 F.S.; deleting a provision expressing
5 | egislative intent; deleting certain reporting
6 requi renents of the board of governors of the
7 corporation relating to | osses fromw nd-only
8 coverage and the quota share program deleting
9 certain duties of the board relating to
10 reducti on of boundaries of certain areas
11 eligible for certain coverage under certain
12 ci rcunst ances; providing an effective date
13
14| Be It Enacted by the Legislature of the State of Florida:
15
16 Section 1. Paragraphs (o), (p), (q), and (r) of
17| subsection (6) of section 627.351, Florida Statutes, are
18| amended to read:
19 627.351 Insurance risk apportionnent plans.--
20 (6) CITIZENS PROPERTY | NSURANCE CORPORATI ON. - -
21
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(0)fp>r In enacting the provisions of this section, the

N
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Legi sl ature recogni zes that both the Florida Wndstorm

w
o

Underwriting Association and the Residential Property and

w
e

Casualty Joint Underwriting Association have entered into
2
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fi nanci ng arrangenents that obligate each entity to service
its debts and nmaintain the capacity to repay funds secured
under these financing arrangenments. It is the intent of the
Legi slature that nothing in this section be construed to
conprom se, dimnish, or interfere with the rights of
creditors under such financing arrangements. It is further the
intent of the Legislature to preserve the obligations of the
Fl ori da W ndstorm Underwriting Association and Residentia
Property and Casualty Joint Underwiting Association with
regard to outstanding financing arrangenents, with such
obl i gations passing entirely and unchanged to the corporation
and, specifically, to the applicable account of the
corporation. So |long as any bonds, notes, indebtedness, or
ot her financing obligations of the Florida Wndstorm
Underwriting Association or the Residential Property and
Casualty Joint Underwiting Association are outstandi ng, under
the terms of the financing docunents pertaining to them the
governi ng board of the corporation shall have and shal
exercise the authority to |levy, charge, collect, and receive
all premunms, assessnents, surcharges, charges, revenues, and
recei pts that the associations had authority to | evy, charge,
coll ect, or receive under the provisions of subsection (2) and
this subsection, respectively, as they existed on January 1,
2002, to provide moneys, w thout exercise of the authority
provi ded by this subsection, in at |east the anmpunts, and by
the tinmes, as would be provided under those forner provisions
of subsection (2) or this subsection, respectively, so that
the val ue, anount, and collectability of any assets, revenues,
or revenue source pledged or comitted to, or any lien thereon
securing such outstandi ng bonds, notes, indebtedness, or other
financing obligations will not be dim nished, inpaired, or
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adversely affected by the amendnents made by this act and to
permt conpliance with all provisions of financing docunents
pertaining to such bonds, notes, indebtedness, or other
financing obligations, or the security or credit enhancenent
for them and any reference in this subsection to bonds,
not es, indebtedness, financing obligations, or simlar
obligations, of the corporation shall include like instrunents
or contracts of the Florida Wndstorm Underwriting Association
and the Residential Property and Casualty Joint Underwriting
Association to the extent not inconsistent with the provisions
of the financing docunments pertaining to them

(p)€e The corporation shall not require the securing
of flood insurance as a condition of coverage if the insured
or applicant executes a form approved by the office affirning
that flood insurance is not provided by the corporation and
that if flood insurance is not secured by the applicant or
insured in addition to coverage by the corporation, the risk
wi Il not be covered for flood damage. A corporation
pol i cyhol der electing not to secure flood insurance and
executing a formas provided herein making a claimfor water
damage agai nst the corporation shall have the burden of
provi ng the damage was not caused by floodi ng. Notw t hstandi ng
ot her provisions of this subsection, the corporation nmay deny
coverage to an applicant or insured who refuses to execute the
form descri bed herein.

(g) € A salaried enpl oyee of the corporation who
performs policy admnistration services subsequent to the
ef fectuation of a corporation policy is not required to be
licensed as an agent under the provisions of s. 626.112.

Section 2. This act shall take effect July 1, 2006.
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