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Fl ori da Senate - 2006 SENATOR ANMENDMENT
Bill No. CS for SB 2522

Bar code 421392

CHAMBER ACTI ON
Senat e House

Fl oor: WD 2R
05/ 02/ 2006 02:16 PM

Senat or Posey moved the foll ow ng amendnent:

Senate Amendnent (with title anendnment)

Del ete everything after the enacting cl ause

and insert:

Section 1. Paragraph (r) is added to subsection (1) of
section 624.605, Florida Statutes, to read:

624. 605 "Casualty insurance" defined.--

(1) "Casualty insurance" includes:

(r) Insurance for debt cancellation

products.--lnsurance that a creditor nmay purchase agai nst the

risk of financial loss fromthe use of debt cancellation

products with consuner | oans or |eases or retail installnment

contracts.

1. For purposes of this paragraph, debt cancellation

products, including, but not limted to, debt cancellation

contracts, debt suspension agreenents, and guaranteed asset

protection contracts, are loan or |lease or retail install nent

contract ternms, or nodifications to |loan, |ease, or retai

instal |l nent _contracts, under which a creditor agrees to cance
1
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or suspend all or part of a custoner's obligation to nake

paynments upon the occurrence of specified events.

2. Debt cancellation products nmay be offered by

financial institutions, as defined in s. 655.005(1)(h), and

i ncludi ng insured depository institutions, as defined in 12

U.S.C. s. 1813(c), and subsidiaries thereof, as provided in

the Financial Institution Codes, or Mtor Vehicle Retai

Install ment Sellers, as defined in s. 520.02(15) or Retai

Lessors, as defined in s. 521.003(8), Florida Statutes, and

such products shall not constitute insurance for purposes of

the Florida | nsurance Code.

Section 2. Subsection (3) of section 627.553, Florida
Statutes, is anended to read

627.553 Debtor groups.--The lives of a group of
i ndividuals may be insured under a policy issued to a creditor
or its parent holding conpany, or to a trustee or trustees or
agent designated by two or nore creditors, which creditor
hol di ng conpany, affiliate, trustee or trustees, or agent
shal | be deemed the policyholder, to insure debtors of the
creditor or creditors, subject to the follow ng requirenents:

(3) The anpbunt of insurance on the |ife of any debtor
shall at no tine exceed the ambunt owed by her or himwhich is

repayable in installnents to the creditor er—$50,0606+

Section 3. Paragraph (b) of subsection (1) of section
627.679, Florida Statutes, is anended to read:

627.679 Amount of insurance; disclosure.--

(1)
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(b) The total ampunt of credit life insurance on the
life of any debtor with respect to any loan or |oans covered

in one or nore insurance policies shall at no tinme exceed the

amount of the indebtedness $56,606—wth—any—one—treditor—

Section 4. Subsection (2) of section 627.681, Florida
Statutes, is anended to read:

627.681 Term and evi dence of insurance.--

(2) The termof credit disability insurance on any

debtor insured under this section shall not exceed the term of

i ndebt edness 16—years—antd—fer—eredit—transactions—that—exceed

Section 5. Section 627.902, Florida Statutes, is

amended to read:
627.902 Prem um financing by an insurer or
subsi diary. --

(1) An insurer, a subsidiary of an insurer, or a
corporation under substantially the sane nmanagenent or contro
as an authorized insurer or group of authorized insurers may
finance property, casualty, surety, and narine insurance
prem ums on policies issued or business produced by such
i nsurer or insurers; however, any such insurer, subsidiary, or
corporation or group of insurers that charges a total service
charge per year or rate of interest which is substantially
nore than that provided in s. 627.901 shall be subject to part
XV of this chapter. Notw thstandi ng any ot her provision of
law, an insurer, a subsidiary of an insurer, or a corporation

under substantially the sane managenent or control as an
3
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aut hori zed insurer or group of authorized insurers nay charge
one-hal f of the additional charge provided in s. 627.840, and
the charges provided in s. 627.841.

(2) Nothing in this part or in part XV shall disallow

or otherwi se apply to a discount for those who pay the entire

premumfor the entire policy termat the inception of the

termif the discount is found to be actuarially justified by

the office and approved by the office pursuant to the

provisions of part | of this chapter. Such actuarially

justified and approved di scount shall not be deened a

component of or related to prem umfinancing.

Section 6. Section 628.511, Florida Statutes, is
amended to read:

628.511 dearing corporations Boek—ent+y—-acecounting
System - -

(1) The purpose of this section is to authorize

donestic insurers to utilize nodern systens for hol ding and
transferring securities wthout physical delivery of
securities certificates, subject to appropriate rules of the
conmi ssi on.

(2) The following terns are defined for use in this
section:

(a) "Securities" neans instrunments as defined in s.
678.1021.

(b) "dearing corporation" neans a clearing

corporation as defined in s. 678.1021. The term "clearing

corporation" also includes "treasury/reserve autonated debt

entry securities systenl and "treasury direct" book-entry

securities systens as established pursuant to 31 U.S.C. ss.

3100 et seq., 12 U.S.C. 391 and 5 U.S.C. 301

(c) "Custodian" “br+reet—partietpant™ means a nationa
4
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bank, state bank or trust conpany, or broker or dealer that
hiel : : L : :
. I e whied

participates in a clearing corporation.

(3) Notwithstanding any other provision of law, a

donestic insurer may deposit or arrange for the deposit of
securities held in or purchased for its general account and
its separate accounts in a clearing corporation er—nthe
Federal—Reserve—book—entry—system Wen securities are
deposited with a clearing corporation, certificates
representing securities of the sane class of the sane issuer
may be nerged and held in bulk in the name of the noni nee of
such clearing corporation with any other securities deposited
with such clearing corporation by any person, regardl ess of
t he ownership of such securities, and certificates
representing securities of small denom nati ons may be nerged
into one or nore certificates of |arger denom nations. The

records of any custodian bank through which an insurer hol ds

securities inthefederal—Reserve—book—entry—system—and—the
5
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: . I et . I
seeurt+es in a clearing corporation, shall at all times show
that such securities are held for such insurer and for which
accounts thereof. Oanership of, and other interests in, such
securities may be transferred by bookkeeping entry on the
books of such clearing corporation er—nthetederal—Reserve
book—entry—system wi t hout —n—eirther—ease- physical delivery
of certificates representing such securities.

(4) The conmi ssion may adopt rul es governing the
deposit by insurers of securities with clearing corporations
and—n—the—Federat—Reserve—book—entry—system

Section 7. Section 655.947, Florida Statutes, is
created to read

655.947 Debt cancell ati on products. --

(1) Debt cancellation products, including, but not

limted to, debt cancellation contracts, debt suspension

agreenents, and guaranteed asset protection contracts, are

|l oan or | ease contract ternms, or nodifications to | oan or

| ease contracts, under which a creditor agrees to cancel or

suspend all or part of a custoner's obligation to nmake

paynents upon the occurrence of specified events. Debt

cancel |l ati on products may be offered, and a fee charged, by

financial institutions and their subsidiaries subject to the

provisions of this section. As used in this section, the term

'financial institutions"” includes those as defined in s.

655. 005(1) (h) and insured depository institutions as defined

in 12 U.S.C._s. 1813.

(2) The commission shall adopt rules to adm nister

this section, such rules shall be consistent with 12 C.F.R

part 37, as anended.
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—=====—========== T | T L E AMENDMENT ===============

And the title is anended as fol |l ows:

Del ete everything before the enacting cl ause

and insert:

A Dbill to be entitled

An act relating to insurance; anending 627.681
F.S.; revising a provision relating to the term

and evi dence of insurance; amending s. 627.902,

F.S.; exenpting certain |unp-sum prem um

paynments from provisions relating to prem um
financing; amending s. 628.511, F.S.; revising
the definitions of the ternms "clearing
corporation" and "custodian"; deleting

definitions of the terns "book entry systent

and "menber bank"; conform ng changes; anendi ng

s. 655.947, F.S.; providing what constitutes a

debt cancell ati on product; providing a

definition; providing an effective date.
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