Fl ori da Senate - 2006 SB 2522
By Senator Posey

24-1421-06
1 A Dbill to be entitled
2 An act relating to insurance; anending s.
3 624. 605, F.S.; including insurance agai nst the
4 risk of loss which is assuned by a creditor
5 under a debt-cancell ation agreement or
6 debt - suspensi on agreement within the definition
7 of the term "casualty insurance"; anmending s.
8 627.553, F.S.; revising the linmtation on the
9 anount of debtor life insurance which nay be
10 pl aced on a debtor in a debtor group; anmendi ng
11 s. 627.679, F.S.; revising the limtation on
12 the amount of credit life insurance which may
13 be placed on a debtor; anending ss. 627.351 and
14 766.314, F.S., relating to insurance risk
15 apportionnent plans and assessnents; conform ng
16 cross-references; providing an effective date.
17
18| Be It Enacted by the Legislature of the State of Florida:
19
20 Section 1. Present paragraph (q) of subsection (1) of
21| section 624.605, Florida Statutes, is redesignated as
22| paragraph (r), and a new paragraph (q) is added to that
23| subsection, to read
24 624.605 "Casualty insurance" defined.--
25 (1) "Casualty insurance" includes:
26 (g) Debt-cancellation agreenent and debt-suspension
27| agreenent; contractual liability insurance.--lnsurance against
28| the risk of financial |loss fromspecified contractual events
29| which are assumed by a creditor under a debt-cancellation
30| agreenent or debt-suspension agreenent.
31
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1 Section 2. Subsection (3) of section 627.553, Florida

2| Statutes, is anended to read:

3 627.553 Debtor groups.--The lives of a group of

4| individuals may be insured under a policy issued to a creditor

5| or its parent hol ding conpany, or to a trustee or trustees or

6| agent designated by two or nore creditors, which creditor

7| hol ding conpany, affiliate, trustee or trustees, or agent

8| shall be deenmed the policyholder, to insure debtors of the

9| creditor or creditors, subject to the follow ng requirenents:
10 (3) The amount of insurance on the life of any debtor
11| shall at no tinme exceed the amount owed by her or himwhich is
12| repayable in installments to the creditor er—$56,0600+
13| whi-chever—is—tess—exeept—thatteans—net—exceedinrg—tyear——s
14 | duratieon—shall—net—besubject—tosuchtHnmts Howevers—on——such
15| leans—not—exceedinrg—tyrear—sduratien—theHritof coverage
16 | shatH—not—exceed—$56000—with—anyene—inAsurer—
17 Section 3. Paragraph (b) of subsection (1) of section
18| 627.679, Florida Statutes, is anended to read:
19 627.679 Amount of insurance; disclosure.--
20 (1)
21 (b) The total anopunt of credit life insurance on the
22| life of any debtor with respect to any |oan or | oans covered
23| in one or nore insurance policies shall at no tinme exceed the
24| ampunt of the indebtedness. $50080—wth—anyenre—ereditor-
25| exeept—that—toahrshet—excecding—tyears—duration——shaH—ret—be
26 | subjeet—to—suehtmwts—and—oensuchtoans—not—execeeding—2
27| year—s—duration—thetHmts—eof coverage—shall—net—exceed
28 |$56000—wi-th—any—enre—iASHrer—
29 Section 4. Paragraph (b) of subsection (4) of section
30| 627.351, Florida Statutes, is anended to read:
31 627.351 Insurance risk apportionnent plans.--
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1 (4) MEDI CAL MALPRACTI CE RI SK APPORTI ONMENT. - -

2 (b) Entities licensed to issue casualty insurance as
3| defined in s. 624.605(1)(b), (k), and(r)fe and

4| self-insurers authorized to issue nedical nmal practice

5| insurance under s. 627.357 shall participate in the plan and
6| shall be nmenbers of the Joint Underwiting Association

7 Section 5. Paragraph (c) of subsection (5) of section
8| 766.314, Florida Statutes, is anended to read:

9 766. 314 Assessnents; plan of operation.--

10 (5)

11 (c)l. Taking into account the assessnments coll ected
12| pursuant to subsection (4) and appropriations fromthe

13| Insurance Regulatory Trust Fund, if required to maintain the
14| plan on an actuarially sound basis, the Ofice of Insurance
15| Regul ation shall require each entity licensed to issue

16| casualty insurance as defined in s. 624.605(1)(b), (k), and
17|(r) ey to pay into the association an annual assessnment in an
18| amount determ ned by the office pursuant to paragraph (7)(a),
19| in the manner required by the plan of operation.

20 2. Al annual assessnents shall be made on the basis
21| of net direct premuns witten for the business activity which
22| forns the basis for each such entity's inclusion as a funding
23| source for the plan in the state during the prior year ending
24| Decenber 31, as reported to the Ofice of I|nsurance

25| Regul ation, and shall be in the proportion that the net direct
26| premiunms witten by each carrier on account of the business
27| activity formng the basis for its inclusion in the plan bears
28| to the aggregate net direct premiuns for all such business

29| activity witten in this state by all such entities.

30
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1 3. No entity listed in this paragraph shall be
2| individually liable for an annual assessnent in excess of 0.25
3| percent of that entity's net direct premuns witten.
4 4. Casualty insurance carriers shall be entitled to
5| recover their initial and annual assessnments through a
6| surcharge on future policies, a rate increase applicable
7| prospectively, or a combination of the two.
8 Section 6. This act shall take effect effect July 1
9| 2006.
10
11 Kk ok ko ko ok ko ko ko ko kR ko kK ko kR kK kR kK kK Kk
12 SENATE SUMVARY
13 Limts the amount of debtor insurance that may be pl aced
on a debtor in a debtor group and limts the amount of
14 credit life insurance that nmay be placed on a debtor
15 Provides a definition. (See bill for details.)
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