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Fl ori da Senate - 2006 CS for SB 2522

By the Committee on Banking and I nsurance; and Senator Posey

597-2363- 06
A Dbill to be entitled

An act relating to insurance; anending s.
624. 605, F.S.; defining insurance for debt
cancel l ati on products for purposes of the
Fl ori da I nsurance Code; providing that debt
cancel l ati on products offered by financia
institutions do not constitute insurance for
pur poses of the insurance code; anmendi ng ss.
627.553 and 627.679, F.S.; revising linmtations
on certain amunts of |ife insurance on a
debtor; anmending s. 627.681, F.S.; revising a
limtation on the termof credit disability

i nsurance; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Paragraph (r) is added to subsection (1) of
section 624.605, Florida Statutes, to read:

624. 605 "Casualty insurance" defined.--

(1) "Casualty insurance" includes:

(r)1. Debt collection.--Insurance that a creditor nmay

purchase against the risk of financial |oss fromthe use of

debt cancell ation products with consuner | oans and | eases.

Debt cancell ation products, such as debt cancell ation

contracts, debt suspension agreenments, and guaranteed asset

protection contracts, are |loan and | ease contract terns, or

modi fications to | oan or | ease contracts, under which a

creditor agrees to cancel or suspend all or part of a

custoner's obligation to nmake paynments upon the occurrence of

speci fied adverse events.
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1 2. Debt cancellation products may be offered by

2| financial institutions, as defined in s. 655.005(1)(h), under
3| the sane terns and conditions as depository institutions, as
4| defined in 12 U.S.C._s. 1813(c)., or federal credit unions, as
5| defined in 12 U.S.C.s. 1752(1), and such agreenents do not

6| constitute insurance for purposes of the Florida |lnsurance

7| Code.

8 Section 2. Subsection (3) of section 627.553, Florida
9| Statutes, is anended to read:

10 627.553 Debtor groups.--The lives of a group of

11| individuals may be insured under a policy issued to a creditor
12| or its parent holding conpany, or to a trustee or trustees or
13| agent designated by two or nmore creditors, which creditor

14| hol di ng conpany, affiliate, trustee or trustees, or agent

15| shall be deened the policyholder, to insure debtors of the

16| creditor or creditors, subject to the follow ng requirenents:
17 (3) The amount of insurance on the |ife of any debtor
18| shall at no tinme exceed the amount owed by her or himwhich is
19| repayable in installments to the creditor er—$56,06060+

24 Section 3. Paragraph (b) of subsection (1) of section
25| 627.679, Florida Statutes, is anended to read:

26 627.679 Amount of insurance; disclosure.--

27 (1)

28 (b) The total anopunt of credit life insurance on the
29| life of any debtor with respect to any |oan or |oans covered
30| in one or nore insurance policies shall at no tinme exceed the
31| ampount of the indebt edness$56-600—with—anryenre—ereditor-
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4 | $50000—wi-th—any—enre—iASHFer.
5 Section 4. Subsection (2) of section 627.681, Florida
6| Statutes, is anmended to read:
7 627.681 Term and evi dence of insurance.--
8 (2) The termof credit disability insurance on any
9| debtor insured under this section shall not exceed the term of
10
11
12 Section 5. This act shall take effect July 1, 2006
13
14 STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED | N
COW TTEE SUBSTI TUTE FOR
15 Senate Bill 2522
16
171 1 Classifies insurance that a creditor purchases from an
insurer to protect against |osses arising from debt
w0 e Cont ractual Piani Tiy |nsuranye | ance fnsteadof
1o 2. Allows the termof credit disability insurance to | ast
20 for the termof the indebtedness, instead of 10 years
01 general | y.
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