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Fl orida Senate - 2006 PROPOSED COWM TTEE SUBSTI TUTE
Bill No. SB 398
Bar code 124068 Conm RCS 04/25/2006 02:23 PM
603- 1845- 06
Proposed Conmittee Substitute by the Conmittee on Health and
Human Services Appropriations
A bill to be entitled
An act relating to funding for social services;
amending s. 394.457, F.S.; deleting provisions
aut horizing a reinbursenent rate of 100 percent
by the Departnent of Children and Famly
Services for certain services provided under
t he Baker Act; anmending s. 394.908, F.S.
revi sing the nethodol ogy for distributing funds
for certain substance abuse and nmental health
services; repealing s. 402.33(10), F.S.
relating to provisions authorizing the use of
certain excess funds for nonrecurring
expenditures incurred in providing direct
client services and for certain administrative
costs; anending s. 409.1671, F.S.; revising
provisions requiring that a statew de risk poo
be established for community-based providers,
their subcontractors, and providers of other
soci al services who contract with the
Department of Children and Family Services;
requiring that the departnent devel op a plan
in consultation with the Florida Coalition for
Children, Inc., regarding the |ong-termuse and
structure of the risk pool; deleting certain
restrictions governing paynents for insolvency;
aut horizing the department to issue an
interest-free loan to the Florida Coalition for

Children, Inc.; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:
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Section 1. Subsection (3) of section 394.457, Florida
Statutes, is anmended to read:

394. 457 Operation and adninistration.--

(3) PONER TO CONTRACT. --The department may contract to
provi de, and be provided with, services and facilities in
order to carry out its responsibilities under this part with
the foll owi ng agencies: public and private hospitals;
receiving and treatment facilities; clinics; |aboratories;
departnments, divisions, and other units of state government;
the state colleges and universities; the conmunity coll eges;
private coll eges and universities; counties, nunicipalities,
and any ot her governnental unit, including facilities of the
United States Governnent; and any other public or private
entity which provides or needs facilities or services. Baker
Act funds for community inpatient, crisis stabilization
short-termresidential treatnment, and screening services must
be allocated to each county pursuant to the departnent's
fundi ng all ocati on net hodol ogy. Notwi t hstandi ng the provisions
of s. 287.057(5)(f), contracts for comunity-based Baker Act
services for inpatient, crisis stabilization, short-term
residential treatment, and screening provided under this part,
other than those with other units of governnent, to be
provi ded for the departnent nust be awarded using conpetitive
seal ed bi ds when the county conmi ssion of the county receiving
the services makes a request to the departnment’'s district
of fice by January 15 of the contracting year. The district
shall not enter into a conpetitively bid contract under this
provision if such action will result in increases of state or
| ocal expenditures for Baker Act services within the district.
Contracts for these Baker Act services using conpetitive
seal ed bids will be effective for 3 years. Serviees—cont+acted
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for—by—the—departrent—rray—beretrrburset—bythestate—at—a—rate
tp—to—106—percent— The departnent shall adopt rul es
est abl i shing m ni mum standards for such contracted services
and facilities and shall nake periodic audits and inspections
to assure that the contracted services are provided and neet
t he standards of the departnent.

Section 2. Section 394.908, Florida Statutes, is
amended to read:

394. 908 Substance abuse and nental health funding

equity; distribution of appropriations.--1n recognition of the

historical inequity amreRg—Servee—eistrets—ef—the—forrer
Bepartrent—of—Health—and—Rehabi-Htative—Servieces in the

fundi ng of substance abuse and nental health services for the

districts and region, and in order to rectify this inequity

and provide for equitable funding in the future throughout the
state, the follow ng funding process shall be used athered—teo:

(1) Funding thresholds for substance abuse and nenta
health services in each of the current districts, statew de,
shal | be established based on the current number of persons in
need per district of substance abuse and nental health
servi ces, respectively.

(2) "Persons in need" neans those persons who fit the
profile of the respective target popul ations and require
nmental health or substance abuse services.

(3) Seventy—fFve—pereent—ef Any additional funding
beyond the 2005- 2006 4996-199+ fiscal year base appropriation
for al cohol, drug abuse, and nmental health services shall be
allocated to districts for substance abuse and nental health
services based on:

(a) Epidem ological estimates of disabilities that
whi-eh apply to the respective target popul ations.
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(b) A pro rata share distribution that ensures
districts below the statew de average fundi ng | evel per person

in each target popul ation of "persons in need" receive funding

necessary to achi eve equity.

(4) 5> Target popul ations for persons in need shall be
di spl ayed for each district and distributed concurrently with
t he approved operating budget. The di splay by target
popul ati on shall show The annual nunber of persons served
based on prior year actual nunbers, the annual cost per person
served, thenurber—ef—persons—servedby—service—cost—eenter—
and the estinmated nunber of the total target population for
persons in need.

(5) 6y The annual cost per person served shall be
defined as the total actual funding for each target popul ation
di vided by the nunber of persons served in the target

popul ation for that year.
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exptres—Juy—1—26065—
Section 3. Subsection (10) of section 402.33, Florida

Statutes, is repealed.

Section 4. Subsection (7) of section 409.1671, Florida
Statutes, is anended to read

409. 1671 Foster care and rel ated services;
out sourci ng. - -

(7) FheHeorida—Coattion—for—Chitdrenr—ne——in
eonsuHtat+or—w-th The departnments; shall develop a plan,_ in
consultation with the Florida Coalition for Children, Inc.
based—en—an—tndependent—actuar—atl—study regardi ng the

l ong-termuse and structure of a statew de comunity-based

care risk pool for the protection of eligible |ead
conmuni ty- based providers, their subcontractors, and providers

of other social services who contract directly with the

department. Fhe—ptanrmust—atso—outtHne strategres—tormaxiimize

Apprepratiens—Aet— The plan nust specify the necessary steps
to ensure the financial integrity anrt—ngdustry-—standard—+isk

e+ v—basetd—ea peet and

the continued availability of funding fromfederal, state, and

| ocal sources. Fhe—ptan—rust—atso—t+netrude—+ecorrentdatons—that
: I . DL E ey
D " : . 1
conversion—to—ecommuni-ty—based—ecare—takes—ptace— The final plan

shall be submtted to the—departrent—antd—then—te the Executive
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O fice of the Governor and the Legislative Budget Conmi ssion

fer—forral—adoptien—beforeJanvary—1+—2665. Upon approval of

the plan, the departnment may expend funds fromthe risk poo

pursuant to the provisions of the plan. by—aH—parties—the

. oy . . .
i : S

(a) The purposes for which the community-based care
ri sk pool shall be used include, but are not linted to:

1. Significant changes in the nunber or conposition of
clients eligible to receive services.

2. Significant changes in the services that are
eligible for reinmbursenent.

3. Schedul ed or unanticipated, but necessary, advances
to providers or other cash-flow issues.

4. Proposals to participate in optional Medicaid
services or other federal grant opportunities.

5. Appropriate incentive structures.

6. Continuity of care in the event of failure,

di sconti nuance of service, or financial msconduct by a | ead
agency.

7. Paynent for tinme-limted technical assistance and
consultation to | ead agencies in the event of serious
perfornmance or nanagenent problens.

8. Paynent for neeting all traditional and
nontraditional insurance needs of eligible nenbers.
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9. Significant changes in the m x of available funds.
(b) After approval of the plan in the 2004-2005 fisca
year and annually thereafter, the departnent nay al so request

in its annual |egislative budget request, and the Governor may

recommend, that the fundi ng necessary to carry out paragraph

(a) be appropriated to the departnent. Subseguent—funding—of

addition, the departnent nmay transfer funds to the
conmuni ty-based care risk pool as available in order to ensure
an adequate funding level if the fund is declared to be

i nsol vent and approval is granted by the Legislative Budget

Conmi ssi on. Sueh—payrenrts—fFer—nsetvenrey—sha-—be—rade—onrty
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1. Such funds shall constitute partial security for

contract perfornance by |ead agencies and shall be used to

of fset the need for a performance bond. Subjeect—to—the

’pﬁﬁ'l—.

2. The departnment may separately require a bond to
nmtigate the financial consequences of potential acts of
mal f easance, ni sfeasance, or crimnal violations by the
provi der.

(c) The departnent may issue an interest-free loan to

the Florida Coalition for Children, Inc., for the purpose of

creating a self-insurance program_Such | oan shall be secured

by the cunmul ative contractual revenue of the community-based

care | ead agencies participating in the self-insurance

program_The ampbunt of the | oan shall be in an ambunt equal to

t he anpunt appropriated by the Leqgislature for this purpose.

Section 5. This act shall take effect July 1, 2006.

8:12 AM  03/14/06 s0398p- ha00-t 01




