Fl ori da Senate - 2006 CS for SB 764

By the Conmittee on Banking and | nsurance; and Senators
Aronberg, Al exander, Margolis and Atwater

597-1958- 06
1 A Dbill to be entitled
2 An act relating to travel-limted life
3 i nsurance coverage; anending s. 626.9541, F.S.
4 speci fying prohibited activities by insurers
5 relating to | awmful travel; providing
6 exceptions; authorizing the adoption of rules
7 by the Fi nancial Services Comr ssion to
8 i mpl ement the act and allow for limted
9 exceptions based on energencies and public
10 policy; providing an effective date
11
12| Be It Enacted by the Legislature of the State of Florida:
13
14 Section 1. This act nmay be cited as "The Freedom To
15| Travel Act."
16 Section 2. Paragraph (dd) is added to subsection (1)
17| of section 626.9541, Florida Statutes, to read:
18 626. 9541 Unfair nmethods of conpetition and unfair or
19| deceptive acts or practices defined.--
20 (1) UNFAI R METHODS OF COMPETI TI ON AND UNFAI R OR
21| DECEPTI VE ACTS. --The followi ng are defined as unfair nethods
22| of conpetition and unfair or deceptive acts or practices:
23 (dd) Life insurance limtations based on past foreign
24| travel experiences or future foreign travel plans.--
25 1. An insurer may not refuse life insurance to, refuse
26| to continue life insurance of, or lint the anmount, extent, or
27| kind of life insurance coverage available to an individua
28| based solely on the individual's past lawful foreign trave
29| experiences.
30 2.  An insurer may not refuse life insurance to, refuse
31| to continue life insurance of, or lint the anmpunt, extent, or
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kind of life insurance coverage available to an individua

based solely on the individual's future |lawful travel plans

unl ess the insurer can denonstrate and the Ofice of |nsurance

Requl ati on determ nes that insureds who intend to travel are a

separate actuarially supportable class whose risk of loss is

different fromthose insureds who do not intend to travel.

3. The conmission nmay adopt rules necessary to

inpl enent _this paragraph and nay provide for limted

exceptions that are based upon national or internationa

energency conditions that affect the public health, safety,

and wel fare and that are consistent with public policy.

Section 3. This act shall take effect July 1, 2006.

STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED | N
COW TTEE SUBSTI TUTE FOR
Senate Bill 764

Cites the act as the "The Freedom To Travel Act."

Creates a new unfair or deceptive trade practice provision
under the Insurance Code (s. 626.9541, F.S.) which would
prohibit life insurers fromrefusing coverage or otherw se
di scrim nating agai nst an individual solely on the basis of
the individual's past Iawful foreign travel experiences.

Prohibits life insurers fromrefusing coverage or otherw se

di scrim nati ng agai nst an individual solely on the basis of
that individual's "future" lawful foreign travel plans, unless
life insurers denonstrate, and the O fice of |nsurance

Regul ati on determ nes, that insureds who intend to travel are
a seperate actuarilly supportable class whose risk of loss is
different fromthose insureds who do not intend to travel.

Aut hori zes the Financial Services Comr ssion (Governor and
Cabinet) to develop rules to inplenent these provisions and
provi des authority to the Comrission to allow for limted
exceptions based on national or international enmergency
conditions affecting public health, safety, and welfare that
are consistent with public policy.
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