F L ORI D A H O U S E O F R EPRESENTATI V E S

HB 79 2006
1 A bill to be entitled
2 An act relating to the Citizens Property Insurance
3 Cor poration; anending s. 627.351, F.S.; deleting a
4 provi sion expressing |legislative intent; deleting certain
5 reporting requirenents of the board of governors of the
6 corporation relating to |l osses fromw nd-only coverage and
7 the quota share program deleting certain duties of the
8 board relating to reduction of boundaries of certain areas
9 eligible for certain coverage under certain circunstances;
10 provi ding an effective date.
11
12| Be It Enacted by the Legislature of the State of Florida:
13
14 Section 1. Paragraphs (o), (p), (qgq), and (r) of subsection
15| (6) of section 627.351, Florida Statutes, are anmended to read:
16 627.351 Insurance risk apportionnent plans.--
17 (6) CITIZENS PROPERTY | NSURANCE CORPORATI ON. - -
18 : . .
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56 (0)p> In enacting the provisions of this section, the
57| Legislature recognizes that both the Florida Wndstorm
58| Underwriting Association and the Residential Property and
59| Casualty Joint Underwiting Association have entered into
60| financing arrangenents that obligate each entity to service its
61| debts and maintain the capacity to repay funds secured under
62| these financing arrangenments. It is the intent of the
63| Legislature that nothing in this section be construed to
64| conmprom se, dimnish, or interfere with the rights of creditors
65| wunder such financing arrangenents. It is further the intent of
66| the Legislature to preserve the obligations of the H orida
67| Wndstorm Underwiting Associ ation and Residential Property and
68| Casualty Joint Underwiting Association with regard to
69| outstanding financing arrangenents, with such obligations
70| passing entirely and unchanged to the corporation and,
71| specifically, to the applicable account of the corporation. So
72| long as any bonds, notes, indebtedness, or other financing
73| obligations of the Florida Wndstorm Underwiting Association or
74| the Residential Property and Casualty Joint Underwriting
75| Association are outstanding, under the ternms of the financing
76| docunents pertaining to them the governing board of the
77| corporation shall have and shall exercise the authority to |evy,
78| charge, collect, and receive all prem uns, assessnents,
79| surcharges, charges, revenues, and receipts that the
80| associations had authority to | evy, charge, collect, or receive
81| wunder the provisions of subsection (2) and this subsection,
82| respectively, as they existed on January 1, 2002, to provide
83| noneys, wi thout exercise of the authority provided by this
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84| subsection, in at |least the anobunts, and by the tinmes, as would
85| be provided under those former provisions of subsection (2) or
86| this subsection, respectively, so that the value, anount, and
87| collectability of any assets, revenues, oOr revenue source

88| pledged or coommtted to, or any lien thereon securing such

89| outstandi ng bonds, notes, indebtedness, or other financing

90| obligations will not be dimnished, inpaired, or adversely

91| affected by the anmendnents nade by this act and to permt

92| conpliance with all provisions of financing docunents pertaining
93| to such bonds, notes, indebtedness, or other financing

94| obligations, or the security or credit enhancenent for them and
95| any reference in this subsection to bonds, notes, indebtedness,
96| financing obligations, or simlar obligations, of the

97| corporation shall include Iike instrunments or contracts of the
98| Florida Wndstorm Underwiting Association and the Residenti al
99| Property and Casualty Joint Underwiting Association to the
100| extent not inconsistent with the provisions of the financing
101| docunents pertaining to them
102 (p)fe)> The corporation shall not require the securing of
103| flood insurance as a condition of coverage if the insured or
104| applicant executes a form approved by the office affirmng that
105| flood insurance is not provided by the corporation and that if
106| flood insurance is not secured by the applicant or insured in
107| addition to coverage by the corporation, the risk will not be
108| covered for flood damage. A corporation policyhol der electing
109| not to secure flood insurance and executing a formas provided
110| herein making a claimfor water damage agai nst the corporation
111| shall have the burden of proving the danage was not caused by
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112| flooding. Notw thstandi ng other provisions of this subsection,
113| the corporation nmay deny coverage to an applicant or insured who
114| refuses to execute the form described herein.

115 (9) A salaried enployee of the corporation who perforns
116| policy adm nistration services subsequent to the effectuation of
117| a corporation policy is not required to be |icensed as an agent
118| wunder the provisions of s. 626.112.
119 Section 2. This act shall take effect July 1, 2006.
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