CS for SB 1052 First Engrossed

1 A Dbill to be entitled

2 An act relating to the Florida Prepaid Tuition
3 Schol arshi p Endowrent; creating s. 215.5605

4 F.S.; creating the endowrent within the State

5 Board of Adm nistration for the purpose of

6 fundi ng schol arshi ps for econonmically

7 di sadvant aged youth and youth with

8 disabilities; providing for noneys fromthe tax
9 on slot machines to be transferred fromthe

10 Educati onal Enhancenent Trust Fund to the

11 endownent as provided in the Cenera

12 Appropriations Act; providing definitions;

13 requiring the board to invest funds of the

14 endownent and provide reports to the

15 Legi sl ature; providing for the transfer of

16 earnings fromthe endowrent to the Educationa
17 Enhancenent Trust Fund; requiring the

18 Department of Education to be accountable for
19 funds appropriated to the department; providing
20 requi renents for costs and fees; providing
21 requi renents for the expenditure and use of
22 di stributions fromthe endownent; providing for
23 revenues of the endownent to be appropriated to
24 the direct-support organization of the Florida
25 Prepai d Col | ege Board; providing for the
26 reversi on of unencunbered bal ances of
27 appropriations and undi sbursed bal ances of the
28 endownent's principal; providing an effective
29 dat e.
30
31| Be It Enacted by the Legislature of the State of Florida:
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Section 1. Section 215.5605, Florida Statutes, is
created to read

215.5605 Florida Prepaid Tuition Scholarship

Endownent . - -
(1) FLORI DA PREPAI D TUI TI ON SCHO_ARSHI P ENDOWVENT;
CREATI ON; PRI NCI PAL. - -

(a) There is created the Florida Prepaid Tuition

Schol arshi p Endownrent, to be adnini stered by the State Board

of Admi nistration. The purpose of the endownent is to provide

a_perpetual source of enhanced funding for the Florida Prepaid

Tuition Scholarship Programto provide prepaid postsecondary

tuition schol arships for econom cally di sadvant aged youth and

youth with disabilities. The endownent shall be exenpt from

the service charges inposed by s. 215. 20.

(b) The endownent shall receive noneys fromthe tax on

sl ot _machine revenues as defined in s. 551.106. Mneys to be

transferred fromthe Educational Enhancenent Trust Fund to the

Florida Prepaid Tuition Schol arshi p Endownent shall be in the

anpunt provided by the Legislature in the General

Appropriations Act to the Departnent of Education. The

departnent shall transfer the appropriated funds to the

endownrent at the State Board of Adm nistration.

(c) The principle in the endownent shall be reserved

and accounted for within the endownrent and the earnings shal

be used, as appropriated by the lLeqgislature, for the funding

of Florida Prepaid Tuition Schol arships for econonically

di sadvant aged youth as provided in s. 1009.984 and prepaid

tuition scholarships for youth with disabilities as provided

by the Legislature.
(2) DEFINITIONS.--As used in this section, the term
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(a) "Board" nmeans the State Board of Adnministration
established by s. 16, Art. 11X of the State Constitution of
1885 and incorporated into s. 9(c), Art. Xl of the State
Constitution of 1968.

(b) "Endownent" neans the Florida Prepaid Tuition

Schol arshi p Endownrent .

(c) "Earnings" neans all incone generated by

invest nents.

(d) "Departnent" neans the Departnent of Education
(3) ADM NI STRATI ON. - -

(a) The board may invest and reinvest funds of the

endownent _in _accordance with s. 215.47 and consistent with a

trust agreenment as provided in s. 215. 44.

(b) 1In accordance with s. 215.44, the board shal

include separate sections on the financial status of the

endownent _in its annual investnent report to the lLegislature.

(c) The board shall report to the Leqgislature by

February 1 each year the estinmated ampunt of earnings in the

endownrent as of June 30 of that year. The Legislature nmay or

nmRy not appropriate the avail able earnings in any fiscal year

for Florida Prepaid Tuition Schol arships as provided in s.

1009.984. The board shall transfer earnings to the Educationa

Enhancenent Trust Fund in the anount appropriated by the

Leqgi sl ature.

(d) Accountability for funds fromthe endownrent which

have been appropriated to the Departnent of Education and

distributed by the board shall reside with the departnment. The

board is not responsible or accountable for the proper

expendi ture of funds fromthe endowrent after distribution to

the departnent.
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1 (e) Costs and fees of the board for investnent

2| services shall be deducted fromthe earnings accruing to the
3| endownent. Fees for investnent services shall be no greater

4| than fees charged to the Florida Retirenent System

5 (4) AVAILABILITY OF FUNDS; USES. - -

6 (a) Earnings in the Florida Prepaid Tuition Endowrent
7| Eund shall be transferred by the board to the Educationa

8| Enhancenent Trust Fund in the anmpunt appropriated fromthe

9| Educational Enhancenment Trust Fund for Florida Prepaid Tuition
10| Schol arships, as provided in s. 1009.984, by the Legislature.
11 (b) In order to ensure that the expenditure of funds
12| earned fromthe Florida Prepaid Tuition Endownrent Fund will be
13| used only for the purposes intended by the Legislature, the
14| Legislature shall establish [ine item categories that

15| designate the use of the appropriated funds in the Genera

16| Appropriations Act.

17 (c) Subject to legislative appropriations, the Florida
18| Prepaid College Board shall use distributions fromthe

19| endownent to provide prepaid postsecondary tuition
20| schol arships to economcally disadvantaged youth pursuant to
21| s. 1009.984.
22 (d) Appropriations of endownent investnent revenues by
23| the Legislature to the departnent shall be deposited into the
24| account of the direct-support organization of the Florida
25| Prepaid College Board established pursuant s. 1009.983.
26 (e) Notwithstanding s. 216.301 and pursuant to s.
27| 216.351, all unencunbered bal ances of appropriations to the
28| department as of June 30 or undisbursed bal ances as of
29| Septenber 30 shall revert to the endowrent's principal at the
30| board.
31 Section 2. This act shall take effect July 1, 2007
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