CS for SB 1488 First Engrossed

1 A Dbill to be entitled

2 An act relating to retirenent; anmending s.

3 112.0801, F.S.; providing a definition for the
4 term"retiree" for purposes of participation in
5 group insurance; creating s. 121.047, F.S.

6 consolidating the operation of the Institute of
7 Food and Agricultural Sciences Suppl enmenta

8 Retirement Program under the Florida Retirenment
9 System providing for assunption of program

10 liabilities and obligations; abolishing the

11 Institute of Food and Agricultural Sciences

12 Suppl ement al Retirement Trust Fund; barring

13 program partici pants from menbership in the

14 Florida Retirenment System anending s. 121.40,
15 F.S., relating to the establishment and

16 admini stration of the Institute of Food and

17 Agricul tural Sciences Supplenmental Retirenent
18 Program conformi ng provisions to changes nade
19 by the act; redefining the term"trust fund"

20 for purposes of adninistering the program

21 providing a rate of nmonthly contributions;

22 renmovi ng provisions relating to investnents of
23 the programtrust fund; providing a |legislative
24 finding that the act fulfills an inportant

25 state interest; providing an effective date.

26

27| Be It Enacted by the Legislature of the State of Florida:
28

29 Section 1. Section 112.0801, Florida Statutes, is
30| anended to read:

31
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112.0801 Group insurance; participation by retired
enpl oyees. - -

(1) Any state agency, county, nunicipality, specia
district, community college, or district school board which
provides |ife, health, accident, hospitalization, or annuity
i nsurance, or all of any kinds of such insurance, for its
of ficers and enpl oyees and their dependents upon a group
i nsurance plan or self-insurance plan shall allow all forner
personnel who have retired prior to Cctober 1, 1987, as wel
as those who retire on or after such date, and their eligible
dependents, the option of continuing to participate in such
group insurance plan or self-insurance plan. Retirees and
their eligible dependents shall be offered the same health and
hospitalization insurance coverage as is offered to active
enpl oyees at a prem um cost of no nore than the preni um cost
applicable to active enployees. For the retired enpl oyees and
their eligible dependents, the cost of any such continued
participation in any type of plan or any of the cost thereof
may be paid by the enployer or by the retired enpl oyees. To
deternine health and hospitalization plan costs, the enployer
shall commingle the clains experience of the retiree group
with the clainms experience of the active enployees; and, for
ot her types of coverage, the enployer may commi ngle the clains
experience of the retiree group with the clains experience of
active enployees. Retirees covered under Medicare nmay be
experience-rated separately fromthe retirees not covered by
Medi care and from active enpl oyees, provided that the total
prem um does not exceed that of the active group and coverage
is basically the sane as for the active group

(2) For purposes of this section, "retiree" neans _any

officer or enployee who retires under a state retirenent

2
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1| systemor a state optional annuity or retirenent programor is
2| placed on disability retirement and who begins receiving

3| retirenment benefits i mediately after retirenent from

4| enployment. In addition to these requirenents, any officer or
5| enpl oyee who retires under the Public Enpl oyee Optiona

6| Retirenment Program established under part Il of chapter 121
7| shall be considered a "retired officer or enployee" or
8|'retiree"” as used in this section if he or she:

9 (a) Meets the age and service requirenents to qualify
10| for normal retirement as set forth in s. 121.021(29); or

11 (b) Has attained the age specified by s.

12 72(t)(2)(A) (i) of the Internal Revenue Code and has 6 years of
13| creditable service.

14 Section 2. Section 121.047, Florida Statutes, is

15| created to read:

16 121.047 Consolidation of liabilities and assets;

17| Institute of Food and Agricultural Sciences Supplenmenta

18| Retirenent Program restriction.--

19 (1) Effective July 1, 2007, the Institute of Food and
20| Agricultural Sciences Supplenental Retirenent Program as
21| established under s. 121.40, shall be consolidated under the
22| Elorida Retirement System and the system shall assune:
23 (a) Al liabilities related to the payment of
24| supplemental nonthly benefits to retired enpl oyees of the
25| institute and their surviving beneficiaries; and
26 (b) Al obligations in regard to funding and
27| administering benefits accrued for the benefit of retired
28| enployees of the institute and their surviving beneficiaries.
29 (2) The administrator shall, as of July 1, 2007, cause
30| to be transferred to the trust fund of the Florida Retirenent
31| Systemall assets of the Institute of Food and Agricul tural

3
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Sci ences Suppl enental Retirenent Trust Fund, including noneys,

securities, and other property accunulated to date, as well as

all liabilities and obligations connected therewi th. Upon such

transfer of assets, liabilities, and obligations, the

Institute of Food and Agricultural Sciences Suppl enenta

Retirenment Trust Fund shall be abolished and the admi ni strator

shall becone the trustee of any funds transferred to the

Florida Retirenment System

(3) Participation in the Institute of Food and

Agricultural Sciences Supplenental Retirenent Program does not

constitute nmenbership in the Florida Retirement System

Section 3. Section 121.40, Florida Statutes, is
amended to read:

121.40 Cooperative extension personnel at the
Institute of Food and Agricultural Sciences; supplenmenta
retirement benefits.--

(1) SHORT TITLE.--This section shall be known and may
be cited as the "Institute of Food and Agricultural Sciences
Suppl ement al Retirenment Act."

(2) PURPGCSE. --The purpose of this act is to provide a
suppl enent to the nonthly retirement benefits being paid under
the federal Civil Service Retirement Systemto, or with
respect to, certain retired enpl oyees of the Institute of Food
and Agricultural Sciences at the University of Florida, whose
positions were ineligible for coverage under a state-supported
retirement system

(3) DEFINITIONS. --The definitions provided in s.

121. 021 shall not apply to this program seetien except when
specifically cited. For the purposes of this section, the
foll owi ng words or phrases have the respective neani ngs set

forth:

4
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1 (a) "lInstitute" means the Institute of Food and

2| Agricultural Sciences of the University of Florida.

3 (b) "Department" neans the Departnent of Managenent

4| Services.

5 (c) "Participant" means any enployee of the institute
6| who is eligible to receive a suppl emental benefit under this
7| program as provided in subsection (4).

8 (d) "Trust fund" neans the Florida Retirenment System
9| Hnhstitute—of Food—andAgreutural—Seienrces—Suppterental-

10| Reti+enent Trust Fund.

11 (e) "Creditable service" neans any service subsequent
12| to Decenber 1, 1970, with the institute as a cooperative

13| extension enployee hol ding both state and federa

14| appointnents, that is credited for retirenment purposes by the
15| institute toward a federal Civil Service Retirement System
16| annuity.

17 (4) ELIGBILITY FOR SUPPLEMENT. --To be eligible for a
18| benefit under this program pursuant to the provisions of this
19| section, a person nust neet all of the following eligibility
20| criteria:
21 (a) The person nust have held both state and federa
22| appointnents while enployed at the institute, and have
23| conpleted 10 years of creditable service with the institute,
24| subsequent to Decenber 1, 1970.
25 (b) The person nust be participating in the federa
26| Civil Service Retirenent System based on service at the
27| institute.
28 (c) The person nust have retired fromthe institute on
29| or after January 1, 1985, and nmust have been eligible for
30| benefits under the federal Civil Service Retirenent System
31
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comenci ng i medi ately upon the term nation of service with
the institute.

(d) The person nust have attained the age of 62.

(e) The person nust not be entitled to any benefit
froma state-supported retirenment systemor from socia
security based upon service as a cooperative extension
enpl oyee of the institute. Participation in the Institute of
Food and Agricultural Sciences Suppl enental Retirenment Program
shall not constitute nmenbership in the Florida Retirenment
System

(f) The person nust have been enployed with the
institute prior to, and on, July 1, 1983.

(5) SUPPLEMENT AMOUNT. --The suppl emental paynent shal
provi de a benefit to the retiree equal to the amount by which
the retirenent annuity, w thout a survivor benefit, earned by
the enmpl oyee under the federal Civil Service Retirement System
Wi th respect to service as a cooperative extension enpl oyee of
the institute after December 1, 1970, is inferior to:

(a) An anpunt equal to the option one retirenent
benefit that the enployee woul d have been entitled to receive
at his or her normal retirenment age under the Florida
Retirement System attributable only to creditable service
after Decenber 1, 1970, as a cooperative extension enpl oyee of
the institute, excluding any past or prior service credit, had
such enpl oyee been a nmenber of the Florida Retirenment System
pl us

(b) An anpunt equal to the primary insurance anount
that the individual enployee would have been entitled to
recei ve under social security at age 62 had he or she been
covered for such enploynment, such anmpbunt to be conputed in

accordance with the Social Security Act only with respect to

6

CODI NG Wbrds strieken are del etions; words underlined are additions.




© 00 N O 0o b~ W N B

W W NN NNMNDNDRNNNRNNDNRR R R B R B R B R
P O © ® N O U A W N RP O © ® N O 00 » W N B O

CS for SB 1488 First Engrossed

enpl oynment as a cooperative extension enpl oyee of the
institute after Decenber 1, 1970.

(6) PAYMENT OF SUPPLEMENT. --Any participant who
retires on or after January 1, 1985, fromthe federal Civi
Service Retirement System as a cooperative extension enployee
of the institute at the University of Florida and who
satisfies all of the eligibility criteria specified in
subsection (4) shall be entitled to receive a suppl enenta

benefit under this program conputed in accordance with

subsection (5), to begin July 1, 1985, or the nmonth of
retirement, or the nonth in which the participant beconmes age
62, whichever is later. Upon application to the
admi ni strator, the participant shall receive a nonthly
suppl enental benefit which shall comrence on the | ast day of
the nmonth of retirenment and shall be payable on the |ast day
of the nonth thereafter during his or her lifetine. A
partici pant nmay have federal inconme tax and health insurance
prem uns deducted fromhis or her nonthly suppl enental benefit
in the sane manner as provided in s. 121.091(14)(a) and (b)
for nonthly retirenent benefits under the Florida Retirenent
System

(7) OPTIONAL FORMS OF SUPPLEMENTAL RETI REMENT
BENEFI TS. --Prior to the receipt of the first nonthly

suppl enental retirenent paynent under this program a

partici pant shall elect to receive the supplenental retirenment
benefits to which he or she is entitled under subsection (6)
in accordance with s. 121.091(6).

(8) DEATH BENEFI TS. - -

(a) If the enploynent of a participant of this program

is termnated by reason of his or her death subsequent to the

conpletion of 10 years of creditable service with the

7
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1| institute but prior to his or her actual retirement, such

2| 10-year period having commenced on or after Decenber 1, 1970,
3| it shall be assunmed that the participant had nmet all of the

4| eligibility requirements under this section and had retired

5| fromthe federal Civil Service Retirement System and under

6| this section as of the date of death, having elected, in

7| accordance with subsection (7), the optional form of

8| suppl enental payment nost favorable to his or her beneficiary,
9| as deternmned by the administrator. The nonthly suppl enenta
10| benefit provided in this paragraph shall be paid to the

11| participant's beneficiary (spouse or other financia

12| dependent) upon such beneficiary's attaining the age of 62 and
13| shall be paid thereafter for the beneficiary's lifetine.

14 (b) If a participant of this program di es subsequent
15| to his or her actual retirement under the federal Civi

16| Service Retirenment System but prior to attaining age 62, and
17| such participant was otherw se eligible for supplenenta

18| benefits under this section, it shall be assumed that the

19| participant had nmet all of the eligibility requirenments under
20| this section and had retired as of the date of death, having
21| elected, in accordance with subsection (7), the optional form
22| of supplenmental paynment nost favorable to his or her

23| beneficiary, as determ ned by the administrator. The nonthly
24| suppl enmental benefit provided in this paragraph shall be paid
25| to the participant's beneficiary (spouse or other financia

26| dependent) upon such beneficiary's attaining the age of 62 and
27| shall be paid thereafter for the beneficiary's lifetine.

28 (9) DESI GNATI ON OF BENEFI Cl ARI ES. - - Each partici pant of
29| this program may designate beneficiaries in accordance with s.
30| 121.091(8).

31

8
CODI NG Wbrds strieken are del etions; words underlined are additions.




© 00 N O 0o b~ W N B

W W NN NNMNDNDRNNNRNNDNRR R R B R B R B R
P O © ® N O U A W N RP O © ® N O 00 » W N B O

CS for SB 1488 First Engrossed

(10) COST- OF- LI VI NG ADJUSTMENT OF SUPPLEMENTAL
BENEFI TS. --On each July 1, the suppl enental benefit of each

retired participant of this program and each annuitant thereof

shall be adjusted as provided in s. 121.101.

(11) EMPLOYMENT AFTER RETI REMENT: LI M TATI ON. - - Any
person who is receiving a supplenental retirenment benefit
under this program seetien may be reenpl oyed by any private or
public enpl oyer after retirenent and receive suppl enenta
retirement benefits pursuant to this section and conpensati on
fromhis or her enployer, without any limtations. However,
if aretired participant who is receiving a supplenenta
retirement benefit under this section is reenployed at the
institute in a position as a cooperative extension enpl oyee of
the institute, he or she shall forfeit all rights to
suppl enental retirenment benefits in accordance with the
eligibility provisions of paragraph (4)(e).

(12) CONTRI BUTI ONS. - -

(a) For the purpose pwrpeses of funding the
suppl enental benefits provided by this section, the institute
is authorized and required to pay, comencing July 1, 1985,
the necessary nonthly contributions fromits appropriated
budget. These anounts shall be paid into the Florida
Retirement System thstitute—ofFood—andAgreutural—Seienees

Suppterental—Retirerent Trust Fund—whi-eh—s—hereby—ereated
(b) The nonthly contributions required to be paid

pursuant to paragraph (a) on the gross nonthly salaries, from
all sources with respect to such enploynment, paid to those
enpl oyees of the institute who hold both state and federal
appoi ntnents and who participate in the federal Civil Service

Retirement System shall be as foll ows:

9
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1| Dates of Contribution Per cent age
2 Rat e Changes Due

3| July 1, 1985, through Decenber 31, 1988 6. 68%
4| January 1, 1989, through Decenber 31, 1993 6. 35%
5| January 1, 1994, through Decenber 31, 1994 6. 69%
6| January 1, 1995, through June 30, 1996 6.82%
71 July 1, 1996, through June 30, 1998 5.64%
8| July 1, 1998, through June 30, 2001 7.17%
9| July 1, 2001, through June 30, 2003 6. 96%
10| July 1, 2003, through June 30, 2005 13.83%
11| Effeetivwe July 1, 2005, through June 30, 2007 20.23%
12| Effective July 1, 2007 18. 75%
13

14 33— HNVESTVENF—OF—THE-TFRUSTFUNBD——

15 A i

16

17

18

19

20

21

22

23

24 | aecerdingtothetrust—fund—

25 (13) 34> ADM NI STRATI ON OF PROGRAM SYSTEM - -

26 (a) The department shall nake such rules as are

27| necessary for the effective and efficient admninistration of
28| this program system The secretary of the departnent shall be
29| the administrator of the program system The funds to pay the
30| expenses for such adm nistration shall be appropriated from
31
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the interest earned on investnents made for the Florida
Retirenent System Trust Fund.
(b) The departnment may is—autherized—+to require oaths,

by affidavit or otherw se, and acknow edgnments from persons in

connection with the adm nistration of its duties and
responsi bilities under this section.

(e} - . I
of—the systemto—berade—atteast—onrce—every—2years—andshal
repert—the—restts—ef—suech—studyteotherRrext—sessien—ef—the

Section 4. The lLegislature finds that a proper and

legitimate state purpose is served when enployees and retirees

of the state and of its political subdivisions, and the

dependents, survivors, and beneficiaries of such enpl oyees and

retirees, are extended the basic protections afforded by

governnental retirenent systens that provide fair and adequate

benefits that are nmanaged, adnini stered, and funded in _an

actuarially sound manner, as required by Section 14, Article X

of the State Constitution and part VII of chapter 112 of the

Florida Statutes. Therefore, the Leqgislature determ nes and

declares that this act fulfills an inportant state interest.

Section 5. This act shall take effect July 1, 2007.
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