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l. Summary:

This bill removes the sales tax exemption for ostrich feed sales.

This bill substantially amends section 212.08 of the Florida Statutes.
Il. Present Situation:

Section 212.08, F.S., provides for specific exemptions from the sales and use tax imposed by
chapter 212, F.S. The statutes currently provide more than 200 non-service exemptions.
Exemptions generally identify specific items, exempting items when used for particular purposes
and exempting purchases or sales by certain types of organizations, such as the government,
churches, and charities. Subsection (7) of section 212.08, F.S., provides for 55 miscellaneous
exemptions.

Since 1992, the sales of ostrich feed have been exempt from sales tax, pursuant to the
miscellaneous sales tax exemptions provided for under paragraph (d) of subsection (7) of
section 212.08, F.S. The initial purpose of the exemption was to aid the ostrich industry in the
state of Florida.
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VI.

Effect of Proposed Changes:

Section 1: Removes the sales tax exemption for ostrich feed.

Section 2: Providesthat this act shall take effect July 1, 2007.

Constitutional Issues:

A. Municipality/County Mandates Restrictions:
None.

B. Public Records/Open Meetings Issues:
None.

C. Trust Funds Restrictions:
None.

Economic Impact and Fiscal Note:
A. Tax/Fee Issues:

According to the Revenue Estimating Conference of 2004 the amount of sales tax
revenue generated will be insignificant.

B. Private Sector Impact:

Florida ostrich farmers will incur additional expensesin an amount equal to the sales tax
paid on ostrich feed purchases.

C. Government Sector Impact:

None.

Technical Deficiencies:

None.
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VII. Related Issues:

None.

This Senate Professional Staff Analysis does not reflect the intent or official position of the bill’ sintroducer or the Florida Senate.
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VIIl.  Summary of Amendments:

None.

This Senate Professional Staff Analysis does not reflect the intent or official position of the bill’ sintroducer or the Florida Senate.




