Fl ori da Senate - 2007 ( NP) SB 2940

By Senators Joyner, Justice, Crist and Stornms

18- 1968- 07 See HB 1409
1 A Dbill to be entitled
2 An act relating to the City of Tanpa,
3 Hi I | sborough County; amendi ng chapter 23559,
4 Laws of Florida, 1945, as anended; revising
5 i nvestment policy provisions to conformwith
6 general law, increasing the percentage of
7 average nmonthly salary used to calcul ate
8 nmont hl y pensi on benefits for Division B
9 enpl oyees; increasing the percentage used to
10 calculate the nonthly pension for Division B
11 enpl oyees who have retired under a previous
12 City of Tanpa pension plan and subsequently
13 been rehired; providing an effective date
14
15| Be It Enacted by the Legislature of the State of Florida:
16
17 Section 1. Section 6 of chapter 23559, Laws of
18| Florida, 1945, as anended, is anended to read:
19 Section 6. Administration.--The Admi nistration of this
20| Fund shall be in charge of a pension or retirenment board,
21| consisting of seven nenbers who shall be designated as
22| trustees of the pension or retirenment fund ("Board of
23| Trustees"). Three nenbers of this Board shall be appointed by
24| the Mayor or Executive Head of the City of Tanpa. Three
25| nmenbers of this Board shall be Enpl oyees participating in this
26| Fund el ected by the nenbers of this Fund. However, not nore
27| than one Enpl oyee nenber shall be elected fromthe sane
28| departnment of the Enployer. In the event that two or nore
29| candidates fromthe sane departnment shoul d receive sufficient
30| nunber of votes for election, then only the candidate
31| receiving the highest nunber of votes anpbng the candi dates
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1| fromthe sanme departnent shall be elected. The Director of

2| Finance shall be the seventh menber of this Board. The three
3| nenbers of this Board to be appointed by the Mayor or

4| Executive Head of the City, shall be appointed i mediately

5| after the passage of this Act, and they shall qualify within
6| 30 days thereafter. One nenber appointed by the Mayor or

7| Executive Head of the City shall serve for a period of 3

8| years, one nmenber for a period of 2 years, and one nenber for
9| a period of 1 year. Three nenbers of this Board shall be

10| el ected by the Enployees who are beneficiaries of this Fund.
11| One nmenber elected shall serve for a period of 3 years, one
12| menber for a period of 2 years, and one nenber for a period of
13| 1 year. At the expiration of the termof office of each nmenber
14| appoi nted, the Mayor or Executive Head of the City shal

15| appoint his or her successor to serve for a termof 3 years.
16| Thirty days prior to the expiration of the termof office of
17| each nenber el ected, a successor shall be elected by the

18| Enpl oyees and shall take office upon the expiration of his or
19| her predecessor's termand shall serve for a termof 3 years.
20| Vacancies on the pension or retirement board before the

21| expiration of the termof office shall be filled in the sane
22| manner as prescribed for nmenbers replacing those whose term of
23| office expires for the period of the unexpired tine. The Board
24| shall have the power to adopt and prescribe reasonable rules,
25| regul ations, and orders necessary and proper for effective

26| administration and enforcement of this Act and for the

27| election of Trustees. The Director of Finance of the City

28| shall be the treasurer of the Board and he or she shall give
29| bond as may be prescribed by the board. The city attorney

30| shall be the | egal advisor of the Board. The conpensation of
31| all persons engaged by the City for the Board of Trustees and
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all other expenses of the Board of Trustees necessary for the
adm nistration of the Plan shall be paid out of the Fund at
such rates and in such ampunts as the Board of Trustees shal
approve, but in no case shall the expenditures for such
conpensati on and administration exceed .5 percent of the

maxi mum of the Fund each fiscal year. The funds shall be
managed by said Trustees and shall be invested by the Trustees
in accordance with the foll ow ng:

(A) That the investnents of the Fund shall be

consistent with a witten investnent policy adopted by the

Board of Trustees pursuant to section 112.661, Florida

Statutes, and subject to the limtations in section

215.47(1)-(8), (10), and (16), Florida Statutes. In making

each and all of such investnents, the Board of Trustees shal

exercise the judgnent and care under the circunstances then

prevailing that nmen or wonen of ordinary prudence, discretion

and intelligence exercise in the managenent of their own

affairs, not in regard to speculation but in regard to the

per manent di sposition of their funds, considering the probable

incone therefromas well as probable safety of their capital

(B)A> That the Board of Trustees shall retain the

services of one or nore recogni zed professional investnent
counsel ors or state or national banks in the State of Florida
of fering qualified and conpetent investnment advisory services.
Sai d banks nust be capitalized at not less than $10 mllion
havi ng trust assets aggregating not |less than $150 mllion in
val ue, and having not |ess than 500 trust accounts.

(C) By That not |ess than once every 6 nonths a
written opinion shall be obtained fromthe investnent
counsel or or counselors as to the overall condition and
conposition of the investnment portfolio.
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(D)3~ That the Board of Trustees shall cause actuaria

surveys of the Plan to be made fromtine to tinme as deened
necessary or as required by state |law, by a conpetent actuary

to be selected by the Board of Trustees.
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Section 2. Section 8 of chapter 23559, Laws of

Fl orida, 1945, as anended, is anended to read:

Section 8. Longevity Retirenent Benefits.

(A) Division A Enployees: An Enployee in Division A
whose enpl oynment termnates on or after his or her Nornal
Retirement Date shall receive a nonthly pension benefit equa
to 2 percent of his or her Average Mnthly Salary rmultiplied
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by his or her Service, plus an additional .5 percent of his or
her Average Monthly Salary for each additional year of Service
for empl oynent after 15 years for years served on or after
January 1, 1975, until a maxi mum of 30 years of Service is
reached.

(B) Division B Enpl oyees:

1. An Enployee in Division B whose enpl oynent
term nates on or after his or her Normal Retirement Date shal
receive a nmonthly pension benefit equal to 1.25 126 percent
of his or her Average Minthly Salary multiplied by his or her
Servi ce.

2.  An Enployee in Division B who was previously a
menber of Division A whose enploynment termnates on or after
his or her Nornmal Retirement Date shall receive a pension
calculated as in subsection (B) 1. of this section subject to
the foll owing mninumbenefits: said Enpl oyee shall not
receive less than his or her Accrued Pension in Division A
(calculated as in (A) above), plus 1.25 126 percent of his or
her Average Monthly Salary multiplied by his or her Service
after his or her Date of Election. For the purposes of
deternmi ning an Enpl oyee's Accrued Pension in Division A under
this subsection, his or her Average Mnthly Salary shall be
cal cul ated as of the Date of Election and his or her Service
shall be Service prior to the Date of Election."

Section 3. Section 16 of chapter 23559, Laws of
Fl orida, 1945, as anended, is anended to read:

Section 16. Reenploynment of Retired Enpl oyee. --Upon
t he empl oynent of any person in Division A or Division B who
shall have retired under the pension or retirenment Plan and
shall be receiving pension paynents, such person shall resune
his or her participation in the Plan, shall not be entitled to
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1| receive pension paynents during or for the period of such

2| additional Service, the period of such retirenment shall not

3| constitute a break in Service, and the period of such

4| retirement shall not be allowed as creditable Service. The

5| nonthly pension payabl e when such officer or person is

6| eligible to receive a pension shall consist of the sum of (A)
7| and (B) below, provided that the total pension shall not be
8| less than $100 per nmonth after 25 years of Service.

9 (A) The nonthly pension he or she was receiving

10| i mredi ately prior to the commencenent of his or her additiona
11| Service; plus

12 (B) One and one-quarter ene—tenth percent of his or
13| her Average Monthly Salary at the end of his or her period of
14| additional Service nultiplied by the nunber of years of

15| additional Service, provided, however, that this additiona
16| benefit shall not be payable before the age of 62 years.

17 Section 4. This act shall take effect October 1, 2007
18
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