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Fl ori da Senate - 2007 SB 562

By Senator Fasano

11- 334-07 See HB 115
A Dbill to be entitled
An act relating to ownership or transfer of
securities; amending s. 628.511, F.S.; revising
provi si ons aut hori zi ng donestic insurers'
ownership or transfer of certain securities
wi t hout physical delivery of certificates;

provi ding an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Section 628.511, Florida Statutes, is
amended to read:

628.511 Ownership or transfer of securities without
physical delivery of certificates Beek—enrt+yaccounting
system - -

(1) The purpose of this section is to authorize

donmestic insurers to use wtH=ze nmodern systens for hol ding
and transferring securities wthout physical delivery of
securities certificates, subject to appropriate rules of the
conmi ssi on.

(2) The following terns are defined for use in this
section:

(a) "Securities" neans instrunents as defined in s.
678.1021.

(b) "Clearing corporation" neans a clearing

corporation as defined in s. 678.1021 and includes the

Treasury/ Reserve Autonated Debt Entry System or Treasury

Direct book-entry securities systens as established pursuant
to 31 U.S.C. chapter 31, 12 U.S.C. s. 391, and 5 U.S.C. s.
301.
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(c) "Custodi an BHeet—participant” neans a nationa

bank, state bank, e trust company, broker, or dealer that

: : : o : :
: I : :

participates in a clearing corporation.

(3) Notwi thstanding any other provision of law, a

donmestic insurer may deposit or arrange for the deposit of
securities held in or purchased for its general account and
its separate accounts in a clearing corporation er—nathe
Federal—Reserve—book—entrysystem When securities are
deposited with a clearing corporation, certificates
representing securities of the same class of the sanme issuer
may be nerged and held in bulk in the nane of the nomi nee of
such clearing corporation with any other securities deposited
with such clearing corporation by any person, regardl ess of
t he ownership of such securities, and certificates
representing securities of small denom nations may be mnerged
into one or nore certificates of |arger denom nations. The
records of any custodi an bank through which an insurer hol ds
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1| securities raAtheFederal—Reservebeok—entry—system—andthe
2| reeords—ef—any—custodian—banks—through—whi-ch—an—itnsurer—holds
3| seewrities in a clearing corporationy- shall at all tinmes show
4| that such securities are held for such insurer and for which
5| accounts thereof. Owmership of, and other interests in, such
6| securities may be transferred by bookkeeping entry on the

7| books of such clearing corporation er—natheFederal—Reserve
8| beok—entry—system w t hout —Hr—either—ease~ physical delivery
9| of certificates representing such securities.

10 (4) The conm ssion may adopt rul es governing the

11| deposit by insurers of securities with clearing corporations
12| anrd—intheFederal—Reservebook—entry—system

13 Section 2. This act shall take effect upon becomng a
14| | aw.
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