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Fl ori da Senate - 2007 SENATOR ANMENDMENT
Bill No. HB 7031
Bar code 285088

CHAMBER ACTI ON
Senat e House

Fl oor: 1la/ RE/ 2R
04/ 12/ 2007 03:10 PM

Senat ors Fasano, Margolis, and Deutch noved the follow ng

amendnment to amendment (892510):

Senate Anendnent (with title anendnent)

On page 3, line 6,

insert:

Section 2. Subsections (2) and (5) of section 624.462,
Florida Statutes, as amended, by section 12 of chapter 2007-1,
Laws of Florida, are anmended to read

624.462 Conmercial self-insurance funds.--

(2) As used in ss. 624.460-624. 488, "conmercia
sel f-insurance fund" or "fund" means a group of nenbers,
operating individually and collectively through a trust or
corporation, that nust be:

(a) Established by:

1. Anot-for-profit trade association, industry
associ ation, or professional association of enployers or
prof essi onal s which has a constitution or bylaws, which is
i ncorporated under the laws of this state, and which has been
organi zed for purposes other than that of obtaining or
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providi ng i nsurance and operated in good faith for a
conti nuous period of 1 year;

2. A self-insurance trust fund organi zed pursuant to
s. 627.357 and mmintained in good faith for a continuous
period of 1 year for purposes other than that of obtaining or
provi di ng i nsurance pursuant to this section. Each nenber of a
commerci al self-insurance trust fund established pursuant to
this subsection nust maintain nmenbership in the self-insurance
trust fund organi zed pursuant to s. 627.357;

3. A group of 10 or nore health care providers, as
defined in s. 627.351(4)(h), for purposes of providing nedica
mal practi ce coverage; or

4. A not-for-profit group conprised of one or nore
conmuni ty associ ati ons responsi ble for operating at |east 50
residential parcels or units created and operating under
chapter 718, chapter 719, chapter 720, chapter 721, or chapter
723 which restricts its menbership to comunity associ ations
only and whi ch has been organi zed and nai ntained in good faith
for the purpose of pooling and spreading the liabilities of
its group nenmbers relating to property or casualty risk or

surety insurance which, in accordance with applicable

provisions of part | of chapter 626, appoints resident genera

lines agents only, and which does not prevent, inpede, or

restrict any applicant or fund participant from mintaining or

sel ecting an agent of choice. The fund may not refuse to

appoi nt _the agent of record for any fund applicant or fund

nenber _and may not favor one or nore such appoi nted agents

over other appoi nted agents.

(b)1. In the case of funds established pursuant to
subpar agraph (a)2. or subparagraph (a)4., operated pursuant to
a trust agreenent by a board of trustees which shall have
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conplete fiscal control over the fund and which shall be
responsi ble for all operations of the fund. The najority of
the trustees shall be owners, partners, officers, directors,
or enpl oyees of one or nore nenbers of the fund. The trustees
shal | have the authority to approve applications of nmenbers
for participation in the fund and to contract with an
aut hori zed admi nistrator or servicing conmpany to adm nister
t he day-to-day affairs of the fund.

2. In the case of funds established pursuant to
subparagraph (a)l. or subparagraph (a)3., operated pursuant to
a trust agreenent by a board of trustees or as a corporation
by a board of directors which board shall

a. Be responsible to nenmbers of the fund or
beneficiaries of the trust or policyhol ders of the
cor poration;

b. Appoint independent certified public accountants,
| egal counsel, actuaries, and investnent advisers as needed;

c. Approve paynent of dividends to nenbers;

d. Approve changes in corporate structure; and

e. Have the authority to contract with an
adm ni strator authorized under s. 626.88 to administer the
day-to-day affairs of the fund including, but not linmted to,
mar keti ng, underwiting, billing, collection, clains
admi ni stration, safety and | oss prevention, reinsurance,
policy issuance, accounting, regulatory reporting, and genera
adm ni stration. The fees or conpensation for services under
such contract shall be conparable to the costs for sinmilar
services incurred by insurers witing the same |ines of
i nsurance, or where avail abl e such expenses as filed by
boar ds, bureaus, and associ ati ons designated by insurers to
file such data. A majority of the trustees or directors shal
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be owners, partners, officers, directors, or enployees of one
or nore menbers of the fund.

(5) A commercial self-insurance fund created under

subparagraph (2)(a)4. shall be an insurer for the purpose of

any assessnents levied by the Florida Hurricane Catastrophe

Fund as provided under s. 215.555 or by the Citizens Property

| nsurance Corporation as provided under s. 627.351(6)(b)3. The

office shall establish the nethod for determ ning the inputed

premiumthat is subject to any such assessnent. #Hst

o . I . :
Assectation—

—=============== T | T L E AMENDMENT ===============
And the title is anended as fol |l ows:

On page 3, line 19, after the sem col on,

insert:
amending s. 624.462, F.S.; providing that any
applicant or fund participant may select an
agent of choice without restriction by the
fund; providing that a comrercia
sel f-insurance fund shall be an insurer for the
pur pose of assessments |levied by the Florida
Hurricane Catastrophe Fund or Citizens Property
I nsurance Group; requiring the office to
establish the method for determ ning the

inputted premiumthat is subject to assessment;
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