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Florida Senate - 2008 SB 2790

By Senator Deutch

30-03441C-08 20082790

A bill to be entitled
An act relating to cigarette user fees; providing

legislative findings; amending s. 210.01, F.S.; defining

the terms "council," "total collections," and "net
collections"; revising the definitions of "exporter,"
"unstamped package," "stamp" or "stamps," and "counterfeit

cigarettes"; amending s. 210.02, F.S.; replacing all
references to the term tax with user fee; increasing the
amount of the cigarette user fee; amending ss. 210.021,
210.03, 210.04, 210.05, 210.06, 210.07, 210.08, 210.09,
210.11, 210.12, 210.13, 210.14, 210.15, 210.18, 210.181,
210.185, and 210.19,F.S.; conforming provisions to changes
made by the act; amending s. 210.20, F.S.; providing
definitions; requiring the Division of Alcoholic Beverages
and Tobacco to certify to the Chief Financial Officer the
amount of net collections derived from the user fee on a
monthly basis; requiring the division to credit a specific
percent of the total base allocation to certain trust
funds, the H. Lee Moffitt Cancer Center and Research
Institute's Board of Directors, the William G. "Bill"
Bankhead, Jr., and David Coley Cancer Research Program,
and certain medical residency and fellowship programs;
providing legislative intent to use the cigarette user fee
collections to increase enrollment in the Florida Kidcare
program; requiring that the amounts credited or
transferred from the Cigarette Tax Collection Trust Fund
be adjusted in proportion to the corresponding reference
year allocation; providing a formula for calculating the

maximum total supplemental allocation; amending s.
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210.201, F.S.; requiring the Board of Directors of the H.
Lee Moffitt Cancer Center and Research Institute to use
funds to secure bonds or financial products for cancer
facilities; amending s. 215.5602, F.S.; requiring the
James and Esther King Biomedical Research Program to
appropriate a certain percent of the program's annual
funding to expand research conducted on tobacco-related
illnesses; increasing the amount of funds allocated to the
Florida Center for Universal Research to Eradicate
Disease; extending certain expiration dates; amending s.
381.922, F.S.; revising the purpose of the William G.
"Bill" Bankhead, Jr., and David Coley Cancer Research
Program to expand cancer research and treatment; requiring
the program to provide grants for the recruitment of
cancer researchers and institutions, operational start-up
grants for newly recruited researchers, and for fixed
capital outlay; requiring that certain proceeds be used
for certain purposes; extending certain expiration dates;
amending s. 395.701, F.S.; defining the term "relative
share"; providing that a hospital's relative share
credited or transferred from the Cigarette Tax Collections
Trust Fund to the Public Medical Assistance Trust Fund are
not included in the annual assessment on net operating
revenues for inpatient and outpatient services; repealing
s. 395.7015, F.S; relating to the annual assessment on
health care entities; requiring the Department of Health
to submit a report to the Governor and the Legislature by

a certain date which contains an estimate of the financial
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impact of tobacco use and related illnesses on the economy

and taxpayers; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. The Legislature finds that cigarette consumption

dramatically impacts the state's Medicaid budget and a

substantial deficit has been created between what consumers pay

in related excise or privilege fees and what the state actually

incurs in health care costs. The Legislature further finds that

the imposition of a user fee on cigarettes should at least be

commensurate with the projected governmental costs associated

with the consumption of cigarettes. The Legislature further finds

that revenues derived from such user fees should apply to health

care, with an emphasis given to measures for which there is a

connection between cigarette consumption and the user fee revenue

generated from the consumption of cigarettes.

Section 2. Section 210.01, Florida Statutes, is amended to
read:

210.01 Definitions.--When used in this part the following
words shall have the meaning herein indicated:

(1) "Cigarette" means any roll for smoking, except one of
which the tobacco is fully naturally fermented, without regard to
the kind of tobacco or other substances used in the inner roll or
the nature or composition of the material in which the roll is
wrapped, which is made wholly or in part of tobacco irrespective
of size or shape and whether such tobacco is flavored,

adulterated or mixed with any other ingredient.

Page 3 of 49

CODING: Words stxriekern are deletions; words underlined are additions.




86
87
88
89
90
91
92
93
94
95
96
97
98
99
100
101
102
103
104
105
106
107
108
109
110
111
112

Florida Senate - 2008 SB 2790

30-03441C-08 20082790

(2) "Persons" means any individual, copartnership, society,
club, association, corporation, joint stock company, and any
combination of individuals and also an executor, administrator,
receiver, trustee or other fiduciary.

(3) "Sale" means any transfer, exchange or barter in any
manner, or by any means whatever.

(4) "Retail sale" or "sale at retail" means a sale to a

consumer or to any person for any purpose other than resale.

(5) "Dealer" means any wholesale dealer as hereinafter
defined.
(6) "Wholesale dealer" means any person located inside or

outside this state who sells cigarettes to retail dealers or
other persons for purposes of resale only. Such term shall not
include any cigarette manufacturer, export warehouse proprietor,
or importer with a valid permit under 26 U.S.C. s. 5712 if such
person sells or distributes cigarettes in this state only to
dealers who are agents and who hold valid and current permits
under s. 210.15 or to any cigarette manufacturer, export
warehouse proprietor, or importer who holds a valid and current
permit under 26 U.S.C. s. 5712.

(7) "Retail dealer" means any person located inside or
outside this state other than a wholesale dealer engaged in the
business of selling cigarettes, including persons issued a permit
pursuant to s. 569.003.

(8) "Package" means the individual package, box or other
container in or from which retail sales of cigarettes are

normally made or intended to be made.
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(9) "Agent" means any person authorized by the Division of
Alcoholic Beverages and Tobacco to purchase and affix adhesive or
meter stamps under this part.

(10) "Division" means the Division of Alcoholic Beverages
and Tobacco of the Department of Business and Professional
Regulation.

(11) "Council" means the Biomedical Research Advisory

Council within the Department of Health established in s.

215.5602.

(12)44+3> "Use" means the consuming, giving away or

disposing, in any manner, of cigarettes.

(13)442)> "First sale" means the first use or consumption of

cigarettes within this state.
(14)43> "Operating ad valorem millage" means all millages

other than those fixed for debt service.

(15) "Total collections” means the total amount

derived from the cigarette user fee during a specified

period of time.

(16) "Net collections" means 99.1 percent of total

collections less the service charge prescribed in s. 215.20.

(17)+43+4) "Distributing agent" means every person, firm or
corporation in this state who acts as an agent for any person,
firm or corporation outside or inside the state by receiving
cigarettes in interstate or intrastate commerce and storing such
cigarettes subject to distribution or delivery upon order from
said principal to wholesale dealers and other distributing agents
inside or outside this state.

(18)445)> "Place of business" means any place where

cigarettes are sold or where cigarettes are stored or kept for
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the purpose of sale or consumption; or if cigarettes are sold
from a vending machine the place in which the vending machine is
located.

(19)+4+6)» "Manufacturer's representative" means a person who
represents a manufacturer of cigarettes but who has no place of
business in this state where cigarettes are stored. A
manufacturer's representative is required to obtain any
cigarettes required by her or him through a wholesale dealer in
this state and to make such reports as may be required by the
Division of Alcoholic Beverages and Tobacco of the Department of
Business and Professional Regulation.

(20)+4+H- "Exporter" means a person who transports user—-fee-
exempt or tax-exempt cigarettes into this state under bond for
delivery beyond the borders of this state. Each permit shall
entitle the permittee to store such cigarettes under bond at one
location in this state pending shipment beyond the borders of
this state.

(21)+4+8> "Unstamped package" or "unstamped cigarettes"
means a package on which the user fee +£ax required by this part
has not been paid, regardless of whether or not such package is

stamped or marked with the indicia of any other user fee

assessment or taxing authority, or a package on which there has

been affixed a counterfeit or fraudulent indicium or stamp.
(22)4F+%) "Stamp" or "stamps" means the indicia required to
be placed on cigarette packages that evidence payment of the user
fee £a% on cigarettes under s. 210.02.
(23)426> "Importer" means any person with a valid permit

under 26 U.S.C. s. 5712 who imports into the United States,
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directly or indirectly, a finished cigarette for sale or
distribution.

(24)+42+) "Manufacturer" means any domestic person or entity
with a valid permit under 26 U.S.C. s. 5712 that manufactures,
fabricates, assembles, processes, or labels a finished cigarette.

(25)+422)» "Counterfeit cigarettes" means cigarettes that
have false manufacturing labels, tobacco product packs with
counterfeit user fee +ax stamps, or any combination thereof.

Section 3. Section 210.02, Florida Statutes, is amended to
read:

210.02 Cigarette user fee +ax imposed; collection.--

(1) A user fee An—exeis r—privitege—tax, in addition to
all other fees ®axes of every kind imposed by law, 1is imposed
upon the sale, receipt, purchase, possession, consumption,
handling, distribution, and use of cigarettes in this state, in
the following amounts, except as hereinafter otherwise provided,
for cigarettes of standard dimensions:

(a) Upon all cigarettes weighing not more than 3 pounds per
thousand, 66.95 3655 mills on each cigarette.

(b) Upon all cigarettes weighing more than 3 pounds per
thousand and not more than 6 inches long, 133.9 33-9 mills on
each cigarette.

(c) Upon all cigarettes weighing more than 3 pounds per
thousand and more than 6 inches long, 267.8 6+% mills on each
cigarette.

(2) The description of cigarettes contained in paragraphs
(a), (b), and (c) of subsection (1) are hereby declared to be

standard as to dimensions for the +as&ing purposes of assessing a

user fee as provided in this law and should any cigarette be
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received, purchased, possessed, sold, offered for sale, given
away, or used of a size other than of standard dimensions, the
same shall be assessed #axed at the rate of 5.69 14+ cents on
each such cigarette.

(3) When cigarettes as described in paragraph (1) (a) are
packed in varying quantities of 20 cigarettes or less, except
manufacturer's free samples authorized under s. 210.04(9), the
following rate shall govern:

(a) Packages containing 10 cigarettes or less require a

at

06.9-cent user fee 16-85-ecent

—~
T2S

(b) Packages containing more than 10 but not more than 20

cigarettes require a 133.9-cent user fee 33-O-ecent—tax

(4) When cigarettes as described in paragraph (1) (b) are
packed in varying quantities of 20 cigarettes or less, except
manufacturer's free samples authorized under s. 210.04(9), the
following rates shall govern:

(a) Packages containing 10 cigarettes or less require a

at

133.9-cent user fee 33-0—eent

252
T2S

(b) Packages containing more than 10 but not more than 20

cigarettes require a 267.8-cent user fee &+8—cent—tax

(5) When cigarettes as described in paragraph (1) (c) are
packed in varying quantities of 20 cigarettes or less, except
manufacturer's free samples authorized under s. 210.04(9), the
following rates shall govern:

(a) Packages containing 10 cigarettes or less require a

at

267.8-cent user fee 6+8—cent

—~
T2S

(b) Packages containing more than 10 but not more than 20

cigarettes require a 535.6-cent user fee 135-6—cent—+tax
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(6) This user fee £ax shall be paid by the dealer to the
division for deposit and distribution as hereinafter provided
upon the first sale or transaction within the state, whether or
not such sale or transfer be to the ultimate purchaser or
consumer. The seller or dealer shall collect the user fee +ax
from the purchaser or consumer, and the purchaser or consumer
shall pay the user fee £a3% to the seller. The seller or dealer
shall be responsible for the collection of the user fee £ax and

the payment of the same to the division. All user fees collected

pursuant to this section +ases are due not later than the 10th

day of the month following the calendar month in which they were
incurred, and thereafter shall bear interest at the rate of 1

percent per month. If the amount of user fee proceeds +a3 due for

a given period is assessed without allocating it to any
particular month, the interest shall begin with the date of the
assessment. Whenever cigarettes are shipped from outside the
state to anyone other than a distributing agent or wholesale
dealer, the person receiving the cigarettes shall be responsible
for the user fee +£ax on said cigarettes and the payment of same
to the division.

(7) It is the legislative intent that the user fee #£ax% on
cigarettes shall be uniform throughout the state.

Section 4. Section 210.021, Florida Statutes, is amended to
read:

210.021 Payment of user fees £a%¥es by certified check or
electronic funds transfer.--

(1) The Secretary of Business and Professional Regulation

may require a dealer who sells cigarettes within the state to
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remit by certified check or electronic funds transfer any user
fee £ax% imposed under s. 210.02.

(2) The Secretary of Business and Professional Regulation
shall require for a period not to exceed 12 months that a dealer
or agent, during the dealer's or agent's initial period of
licensure or appointment, remit by certified check or electronic
funds transfer any user fee £ax imposed under s. 210.02.

(3) The division shall adopt rules pursuant to ss.
120.536 (1) and 120.54 to administer this section.

Section 5. Section 210.03, Florida Statutes, is amended to
read:

210.03 Prohibition against levying of cigarette user fees

£ozes by municipalities.--No municipality shall, after July 1,

1972, levy or collect any user fee exeise—+tax on cigarettes.

Section 6. Section 210.04, Florida Statutes, is amended to
read:

210.04 Construction; exemptions; collection.--

(1) The amount of user fees +axes advanced and paid to the
state aforesaid shall be added to and collected as a part of the
sales price of the cigarettes sold or distributed, which amount
may be stated separately from the price of the cigarettes on all
display signs, sales and delivery slips, bills and statements
which advertise or indicate the price of the product.

(2) The cigarette user fee +ax imposed shall be collected
only once upon the same package or container of such cigarettes.

(3) No user fee £ax shall be imposed by this part upon
cigarettes not within the taxing power of the state under the
Commerce Clause of the United States Constitution.

(4) No user fee +£ax shall be required to be paid:
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(a) Upon cigarettes sold at post exchanges, ship service
stores, ship stores, slop chests, or base exchanges to members of
the Armed Services of the United States when such post exchanges,
ship service stores, or base exchanges are operated under
regulations of the Army, Navy, or Air Force of the United States
on military, naval, or air force reservations in this state or
when such ship stores or slop chests are operated under the
regulations of the United States Navy on ships of the United
States Navy; however, it is unlawful for anyone, including
members of the Armed Services of the United States, to purchase

such user-fee-exempt or tax-exempt cigarettes for purposes of

resale. Any person who resells, or offers for resale, user-fee-
exempt or tax-exempt cigarettes purchased at post exchanges, ship
service stores, ship stores, slop chests, or base exchanges is
guilty of a violation of the cigarette user fee £ax% law,
punishable as provided in s. 210.18(1).

(b) Upon the sale or gift of cigarettes by charitable
organizations to bona fide patients in regularly established
government veterans' hospitals in Florida for the personal use or
consumption of such patients.

(5) It shall be presumed that all cigarettes are subject to
the user fee +ax imposed by this part until the contrary is

established, and the burden of proof that they are not assessable

faxakte shall be upon the person having possession of them.

(6) The sale of single or loose unpacked cigarettes is
prohibited. The division may authorize any person to give away
sample packages of cigarettes, each to contain not less than two

cigarettes upon which the user fees +asxes have been paid.
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(7) Nothing in this part shall be construed to prohibit the
sale of cigarettes, upon which the user fee £ax has been
advanced, through the medium of vending machines where the user
fee £a% is collected by the said vending machines.

(8) Except as hereinafter provided, all agents shall be
liable for the collection and payment of the user fee +ax imposed
by this part and shall pay the user fee +ax to the division by
purchasing, under such regulations as it shall prescribe,
adhesive stamps of such design and denominations as it shall
prescribe.

(9) Agents, located within or without the state, shall
purchase stamps and affix such stamps in the manner prescribed to
packages or containers of cigarettes to be sold, distributed, or
given away within the state, in which case any dealer
subsequently receiving such stamped packages of cigarettes will
not be required to purchase and affix stamps on such packages of
cigarettes. However, the division may, in its discretion,
authorize manufacturers to distribute in the state free sample
packages of cigarettes containing not less than 2 or more than 20
cigarettes without affixing any user fee £ax stamps provided
copies of shipping invoices on such cigarettes are furnished, and
payment of all user fees +ases imposed on such cigarettes by law
is made, directly to the division not later than the 10th day of
each calendar month. The user fee £ax on cigarettes in sample
packages shall be based on a unit in accordance with the
assessment £axing provisions of s. 210.02(1).

Section 7. Section 210.05, Florida Statutes, is amended to
read:

210.05 Preparation and sale of stamps; discount.--
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(1) The user fee +ax imposed by this part shall be paid by
affixing stamps in the manner herein set forth or by affixing
stamp insignia through the device of metering machines authorized
in this part.

(2) The division shall prescribe, prepare, and furnish
stamps of such denominations and quantities as may be necessary
for the payment of the user fee £ax% imposed by this part, and may
from time to time and as often as it deems advisable provide for
the issuance and exclusive use of stamps of a new design and
forbid the use of stamps of any other design. However, all stamps
prescribed by the division must be designed and furnished in a
fashion that permits identification of the agent or wholesale
dealer that affixed the stamp to the particular package of
cigarettes by means of a serial number or other mark on the
stamp. The division shall make provisions for the sale of such
stamps at such places and at such time as it may deem necessary.

(3) (a) The division may appoint dealers in cigarettes,
manufacturers of cigarettes, within or without the state as agent
to buy or affix stamps to be used in paying the user fee +£ax
herein imposed, but an agent shall at all times have the right to
appoint a person in his or her employ who is to affix the stamps
to any cigarettes under the agent's control; provided, however,
that any wholesale dealer in the state shall have the right to
buy and affix such stamps. Whenever the division shall sell and
deliver to any such agent or wholesaler any such stamps, such
agent or wholesaler shall be entitled to receive as compensation
for his or her services and expenses as such agent or wholesaler
in affixing and accounting for the user fees +ases represented by

such stamps and to retain out of the moneys to be paid by the
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agent or wholesaler for such stamps a discount of 2 percent of
the par value of any amount of stamps purchased during any fiscal
year from July 1 through June 30 of the following year, provided
the discount shall be computed on the basis of 24 cents per pack.
No such discount shall be allowed to a dealer, vendor, or
distributor who sells or deals in any form of candy which
resembles drug paraphernalia. Stamping locations approved by the
division shall be responsible for computing the discount they
receive pursuant to this paragraph, and said computations shall
be retained by the stamping location for a period of 5 years and
shall be available to the division. All stamps purchased from the
division under this part shall be paid for in cash on delivery,
except as hereinafter provided.

(b) Each agent appointed by the division to affix stamps
shall be authorized to purchase stamps by furnishing an
irrevocable letter of credit or unconditional guaranty contract
or by executing bond with a solvent surety company qualified to
do business in this state, in an amount of 110 percent of the
agent's estimated user fee +ax liability for 30 days, but not
less than $2,000, conditioned upon said agent paying all user
fees €axes due the state arising hereunder. This form of payment
in lieu of cash on delivery or its equivalent shall not preclude
supplemental purchases for cash. Payment for each month's
liability shall be due on or before the 10th day of the month
following the month in which the stamps were sold. Default in the
aforesaid bonding and payment provisions by any agent may result
in the revocation of his or her privilege to purchase stamps
except for cash on delivery for a period up to 12 months in the

discretion of the division.
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(4) The division may in its discretion revoke the authority
of any agent failing to comply with the requirements of this part
or the rules and regulations promulgated hereunder and such agent
may in addition be punished in accordance with the provisions of
this part.

(5) Agents or wholesale dealers may sell stamped but
unassessed wrtaxed cigarettes to the Seminole Indian Tribe, or to
members thereof, for retail sale. Agents or wholesale dealers
shall treat such cigarettes and the sale thereof in the same
manner, with respect to reporting and stamping, as other sales
under this part, but agents or wholesale dealers shall not
collect from the purchaser the user fee £ax imposed by s. 210.02.
The purchaser hereunder shall be responsible to the agent or
wholesale dealer for the services and expenses incurred in
affixing the stamps and accounting therefor.

Section 8. Section 210.06, Florida Statutes, is amended to
read:

210.06 Affixation of stamps; presumption.--

(1) Every dealer within the state shall affix or cause to
be affixed to such package or container of such cigarettes such
stamps as are required under this section within 10 days after
receipt of such products. Dealers outside this state shall affix
such stamps before the shipment of cigarettes into this state.

(a) A user fee £ax stamp shall be applied to all cigarette
packages intended for sale or distribution to consumers subject
to the user fee +a% imposed under s. 210.02, except as otherwise

provided in this part.

Page 15 of 49

CODING: Words stxriekern are deletions; words underlined are additions.




426
427
428
429
430
431
432
433
434
435
436
437
438
439
440
441
442
443
444
445
446
447
448
449
450
451
452
453
454

Florida Senate - 2008 SB 2790

30-03441C-08 20082790

(b) No stamp shall be applied to any cigarette package

exempt from a user fee or tax under 26 U.S.C. s. 5704 that is

distributed by a manufacturer pursuant to federal regulations.

(c) Dealers may apply stamps only to cigarette packages
received directly from a manufacturer or importer of cigarettes,
or a distributing agent representing a manufacturer or importer
of cigarettes, who possesses a valid and current permit under
this part.

(2) Each retail dealer shall open such box, carton or other
container of cigarettes prior to exposing for sale or selling
such cigarettes and examine the packages contained therein for
the purpose of ascertaining whether or not the said packages have
affixed thereto the proper user fee +ax stamp. If unstamped or
improperly stamped packages of cigarettes are discovered, the
retail dealer shall immediately notify the dealer from whom said
cigarettes were purchased. Upon such notification, the dealer
from whom said cigarettes were purchased shall replace such
unstamped or improperly stamped packages of cigarettes with those
upon which stamps have been properly affixed, or immediately
affix thereto the proper amount of stamps.

(3) Whenever any cigarettes are found in the place of
business of any such retail dealer, or in the possession of any
other person without the stamps affixed, the presumption shall be
that such cigarettes are kept in violation of the provisions of
this law.

(4) Stamps shall be affixed to each package of cigarettes
of an aggregate denomination not less than the amount of the user
fee &% upon the contents therein, and shall be affixed in such

manner as to be visible to the purchaser. All stamps shall be
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affixed in the manner prescribed by the division. The state may
not impose an additional charge on stamps for printing costs.

(5) Except as provided in s. 210.04(9) or s. 210.09(1), no
person, other than a dealer or distributing agent that receives
unstamped cigarette packages directly from a cigarette
manufacturer or importer in accordance with this section and s.
210.085, shall hold or possess an unstamped cigarette package.
Dealers shall be permitted to set aside, without application of
stamps, only such part of the dealer's stock that is identified
for sale or distribution outside this state. If a dealer
maintains stocks of unstamped cigarette packages, such unstamped
packages shall be stored separately from stamped product
packages. No unstamped cigarette packages shall be transferred by
a dealer to another facility of the dealer within this state or
to another person within this state.

Section 9. Section 210.07, Florida Statutes, is amended to
read:

210.07 Metering machines.--

(1) (a) The user fee +ax% may also be paid through the use of
cigarette user fee +a3 stamp insignia to be applied by the use of
metering machines. The division shall prescribe and promulgate
appropriate rules and regulations governing the use of metering

machines, the procedure for the payment of such cigarette user

fees +asxes through the use thereof, requiring adequate surety

bonds of the users thereof to assure the proper use of such
machines and payment of all cigarette user fees £axes that might
come due by the users thereof, and all other rules and

regulations necessary and proper to govern the use of same.
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(b) The provisions of s. 210.05(3) (a) and (b) shall be
applicable to cigarette user fees #£axes paid through the use of
metering machines.

(2) All provisions of this part governing the use of
cigarette user fee +ax stamps, the compiling of records, the
making of reports, permits and revocation of permits, seizures
and forfeitures, penalties, and all other provisions pertaining
to the payment of cigarette user fees #£axes through the use of
stamps, shall likewise be applicable to the payment of said user

fees +ases through the use of metering machines.

(3) Wholesale or retail dealers of cigarettes owning,
leasing, furnishing, or operating cigarette vending machines
shall affix to each such machine, in a conspicuous place, an
identification sticker furnished by the division. Every sticker
shall show the vending machine serial number and the name and
address of the cigarette wholesale or retail dealer owning,
leasing, furnishing, or operating said vending machine.

(4) No vending machine shall be allowed to operate in the
state that does not have affixed thereto the identification
sticker required by this section nor shall any vending machine be
allowed to operate in the state that does not display at all
times at least one package of each brand of the packages located
therein so the same are clearly visible and arranged in such a
manner that the cigarette user fee £ax stamps or meter
impressions of stamps affixed thereto are clearly visible. It
shall be the duty of any person, firm or corporation operating a
cigarette vending machine in this state to furnish the division
the location of the vending machine and to report within 30 days

to the division any change of location of the vending machine.
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Section 10. Section 210.08, Florida Statutes, is amended to
read:

210.08 Bond for payment of user fees #£ases.--Fach dealer,
agent, or distributing agent shall file with the division a
surety bond, certificate of deposit, or irrevocable letter of
credit acceptable to the division in an amount equal to 110
percent of the estimated user fee +ax liability for 30 days, but
not less than $2,000.

Section 11. Subsections (2) and (3) of section 210.09,
Florida Statutes, are amended to read:

210.09 Records to be kept; reports to be made;
examination.--

(2) The division is authorized to prescribe and promulgate
by rules and regulations, which shall have the force and effect
of the law, such records to be kept and reports to be made to the
division by any manufacturer, importer, distributing agent,
wholesale dealer, retail dealer, common carrier, or any other
person handling, transporting or possessing cigarettes for sale
or distribution within the state as may be necessary to collect
and properly distribute the user fees +ases imposed by s. 210.02.
All reports shall be made on or before the 10th day of the month
following the month for which the report is made, unless the
division by rule or regulation shall prescribe that reports be
made more often.

(3) All manufacturers, importers, distributing agents,
wholesale dealers, agents, or retail dealers shall maintain and
keep for a period of 3 years at the place of business where any
transaction takes place, such records of cigarettes received,

sold, or delivered within the state as may be required by the
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division. The division or its duly authorized representative is
hereby authorized to examine the books, papers, invoices, and
other records, the stock of cigarettes in and upon any premises
where the same are placed, stored, and sold, and the equipment of
any such manufacturers, importers, distributing agents, wholesale
dealers, agents, or retail dealers, pertaining to the sale and

delivery of cigarettes assessable £ezabte under this part. To

verify the accuracy of the user fee +ax imposed and assessed by
this part, each person is hereby directed and required to give to
the division or its duly authorized representatives the means,
facilities, and opportunity for such examinations as are herein
provided for and required.

Section 12. Section 210.11, Florida Statutes, is amended to
read:

210.11 Refunds; sales of stamps and payment of user fee
£ax.--Whenever any cigarettes upon which stamps have been placed,
or upon which the user fee +a3% has been paid by metering machine,
have been sold and shipped into another state for sale or use
therein, or have become unfit for use and consumption or
unsalable, or have been destroyed, the dealer involved shall be
entitled to a refund or credit of the actual amount of the user
fee &% paid with respect to such cigarettes less any discount
allowed by the division in the sale of the stamps or payment of
the user fee +ax by metering machine, upon receipt of
satisfactory evidence of the dealer's right to receive such
refund or credit, provided application for refund or credit is
made within 9 months of the date the cigarettes were shipped out
of the state, became unfit, or were destroyed. Only the division

shall sell, or offer for sale, any stamp or stamps issued under
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this part. The division may redeem unused stamps lawfully in the
possession of any person. The division may prescribe necessary
rules and regulations concerning refunds, credits, sales of
stamps, and redemptions under the provisions of this part.
Appropriation is hereby made out of revenues collected under this
part for payment of such allowances.

Section 13. Section 210.13, Florida Statutes, is amended to
read:

210.13 Determination of user fee #a3 on failure to file a
return.--If a dealer fails to file any return required under this
part, or having filed an incorrect or insufficient return, fails
to file a correct or sufficient return, as the case may require,
within 10 days after the giving of notice to the dealer by the
Division of Alcoholic Beverages and Tobacco that such return or
corrected or sufficient return is required, the division shall
determine the amount of user fee +£a% due by such dealer any time
within 3 years after the making of the earliest sale included in
such determination and give written notice of such determination
to such dealer. Such a determination shall finally and
irrevocably fix the user fee £ax unless the dealer against whom
it is assessed shall, within 30 days after the giving of notice
of such determination, apply to the division for a hearing.
Judicial review shall not be granted unless the amount of the
user fee a3 stated in the decision, with penalties thereon, if
any, shall have been first deposited with the division, and an
undertaking or bond filed in the court in which such cause may be
pending in such amount and with such sureties as the court shall
approve, conditioned that if such proceeding be dismissed or the

decision of the division confirmed, the applicant for review will
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pay all costs and charges which may accrue against the applicant
in the prosecution of the proceeding. At the option of the
applicant, such undertaking or bond may be in an additional sum
sufficient to cover the user fees +ax%, penalties, costs, and
charges aforesaid, in which event the applicant shall not be
required to pay such user fees £ax and penalties precedent to the
granting of such review by such court.

Section 14. Section 210.14, Florida Statutes, is amended to
read:

210.14 Warrant for collection of user fees +£axes.--

(1) In addition to all other remedies for the collection of
any user fees #£axes due under the provisions of this part, the
division may issue a warrant under its official seal, which
warrant may be filed by the division in the office of the clerk
of the circuit court of any county where the delinguent person
faxpayer owns property. Upon presentation of the warrant, the
clerk of the circuit court shall enter it in the judgment docket.
The name of the person mentioned in the warrant, the amount of
the user fee +a3% and penalties for which the warrant was issued,
and the date such copy was filed shall be included in the record
of the warrant. The clerk shall be allowed the same fees as are
allowed by law for similar services rendered in Jjudgment
execution proceedings. The warrant issued by the division may
then be directed to the sheriff of any county commanding that
sheriff to levy upon and sell the goods and chattels of the
specified delinquent person found within the sheriff's
jurisdiction, for the payment of the amount of such delinquency
plus a penalty equal to 50 percent of the amount thereof, and

interest on the total at 1 percent per month and the cost of
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executing the warrant, and to return such warrant to the division
and to pay it the money collected by virtue thereof within 60
days after receipt of such warrant.

(2) The amount of the warrant docketed pursuant to
subsection (1) shall become a lien upon the title to or the
interest in real or personal property of the person against whom
the warrant is issued. The sheriff to whom any such warrant is
directed shall proceed upon the warrant in all respects and with
like effect and in the same manner as prescribed by law in
respect to executions issued against goods and chattels upon
judgments by a court of record, and the sheriff shall be entitled
to the same fees for his or her services in executing the warrant
to be collected in the same manner.

(3) In the discretion of the division, a warrant of like
terms, force, and effect may be issued and directed to any
officer or employee of the division; and in the execution thereof
such officer or employee shall have all the power conferred by
law upon sheriffs, but shall be entitled to no fee or
compensation in excess of the actual expenses paid in the
performance of such duty. If a warrant is returned not satisfied
in full, the division may from time to time issue new warrants
and shall also have the same remedies to enforce the amount due
thereunder as if the state had recovered judgment therefor and
execution thereon had been returned satisfied.

Section 15. Paragraphs (c) and (h) of subsection (1), and
subsection (2) of section 210.15, Florida Statutes, are amended
to read:

210.15 Permits.--
(1)
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(c) No permit under this part or chapter 569 shall be
issued, maintained, or renewed if the applicant, its officers, or
any person or persons owning directly or indirectly, in the
aggregate, more than 10 percent of the ownership interests in the
applicant:

1. Has been finally adjudicated as owing $500 or more in

delinquent cigarette user fees +axes;

2. Had a permit revoked by the division within the previous
2 years;
3. Has been convicted of selling stolen or counterfeit

cigarettes, receiving stolen cigarettes, or being involved in the
counterfeiting of cigarettes;

4. Has been convicted within the past 5 years of any
offense against the cigarette laws of this state or convicted in
this state, any other state, or the United States during the past
5 years of any offense designated as a felony by such state or
the United States, or to a corporation, any of whose officers
have been so convicted. The term "convicted" shall include an
adjudication of guilt on a plea of guilty or a plea of nolo
contendere, or the forfeiture of a bond when charged with a
crime;

5. Has imported, or caused to be imported, into the United
States any cigarette in violation of 19 U.S.C. s. 168la; or

6. Has imported, or caused to be imported, into the United
States, or manufactured for sale or distribution in the United
States, any cigarette that does not fully comply with the Federal
Cigarette Labeling and Advertising Act (15 U.S.C. ss. 1331 et
seq.) .
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(h) No retail sales of cigarettes may be made at a location

for which a wholesale dealer, distributing agent, or exporter

permit has been issued. The user fee eise—+£a% on sales made to
any traveling location, such as an itinerant store or industrial
caterer, shall be paid into the General Revenue Fund unallocated.
Cigarettes may be purchased for retail purposes only from a
person holding a wholesale dealer permit. The invoice for the
purchase of cigarettes must show the place of business for which
the purchase is made and the cigarettes cannot be transferred to
any other place of business for the purpose of resale.

(2) The division may not furnish stamps or approve the use
of meter machines to evidence the payment of the user fees +£axes
on cigarettes except to qualified wholesale dealers.

Section 16. Section 210.18, Florida Statutes, is amended to
read:

210.18 Penalties for user fee &% evasion; reports by
sheriffs.--

(1) Any person who possesses or transports any unstamped
packages of cigarettes upon the public highways, roads, or
streets in the state for the purpose of sale; or who sells or
offers for sale unstamped packages of cigarettes in violation of
the provisions of this part; or who willfully attempts in any
manner to evade or defeat any user fee +ax imposed by this part,
or the payment thereof, is guilty of a misdemeanor of the first
degree, punishable as provided in s. 775.082 or s. 775.083. Any
person who has been convicted of a violation of any provision of
the cigarette user fee £ax law and who is thereafter convicted of
a further violation of the cigarette user fee +ax law is, upon

conviction of such further offense, guilty of a felony of the
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third degree, punishable as provided in s. 775.082, s. 775.083,
or s. 775.084.

(2) Except as otherwise provided in this section, any
person who fails, neglects, or refuses to comply with, or
violates the provisions of, this part or the rules adopted by the
division under this part commits a misdemeanor of the first
degree, punishable as provided in s. 775.082 or s. 775.083. Any
person who has been convicted of a violation of any provision of
the cigarette user fee £ax law and who is thereafter convicted of
a further violation of the cigarette user fee +ax law 1is, upon
conviction of such further offense, guilty of a felony of the
third degree, punishable as provided in s. 775.082, s. 775.083,
or s. 775.084.

(3) Any person who falsely or fraudulently makes, forges,
alters, or counterfeits any stamp or impression die used in meter
machines prescribed by the division under the provisions of this
part; or, with intent to evade user fees #£axes, jams, tampers
with, or alters such a machine; or causes or procures to be
falsely or fraudulently made, forged, altered, or counterfeited
any such stamp or die; or knowingly and willfully utters,
purchases, passes or tenders as true any such false, altered, or
counterfeited stamp or die impression; or, with the intent to
defraud the state, fails to comply with any other requirement of
this part commits a felony of the third degree, punishable as
provided in s. 775.082, s. 775.083, or s. 775.084.

(4) (a) Any person or corporation that owns or is in
possession of any cigarettes upon which a user fee +a3 is imposed
by the cigarette law, or would be imposed if such cigarettes were

manufactured in or brought into this state in accordance with the
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regulatory provisions of the cigarette law, and upon which such
user fee +£a3% has not been paid is, in addition to the fines and
penalties otherwise provided in the cigarette law, personally
liable for the amount of the user fee £ax imposed on such
cigarettes; and the division may collect such user fee +ax from
such person or corporation by suit or by restitution if the
person Eaxpayer is convicted, found guilty, or pleads nolo
contendere or guilty to any crime under this chapter. This
paragraph is applicable even if adjudication is withheld.

(b) This subsection does not apply to a manufacturer or
distributor licensed under the cigarette law, to a state bonded
warehouse, or to a person possessing not in excess of three
cartons of such cigarettes, which cigarettes were purchased by
such possessor outside the state in accordance with the laws of
the place where purchased and brought into this state by such
possessor. The burden of proof that such cigarettes were
purchased outside the state and in accordance with the laws of
the place where purchased shall in all cases be upon the
possessor of such cigarettes.

(5) (a) All cigarettes on which user fees £axes are imposed
by the cigarette law, or would be imposed if such cigarettes were
manufactured in or brought into this state in accordance with the
regulatory provisions of such law, which are found in the
possession or custody or within the control of any person for the
purpose of being sold or removed by him or her in fraud of the
cigarette law or with design to evade payment of such user fees
£ozes may be seized by the division or any supervisor, sheriff,
deputy sheriff, or other law enforcement agent and shall be

forfeited to the state.
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(b) This subsection does not apply to a person possessing
not in excess of three cartons of cigarettes, which cigarettes
were purchased by such possessor outside the state in accordance
with the laws of the place where purchased and brought into this
state by such possessor.

(6) (a) Every person, firm, or corporation, other than a
licensee under the provisions of this part, who possesses,
removes, deposits, or conceals, or aids in the possessing,
removing, depositing, or concealing of, any unstamped cigarettes
not in excess of 50 cartons is guilty of a misdemeanor of the
second degree, punishable as provided in s. 775.082 or s.
775.083. In lieu of the penalties provided in those sections,
however, the person, firm, or corporation may pay the user fee
£ax plus a penalty equal to the amount of the user fee +£ax
authorized under s. 210.02 on the unstamped cigarettes.

(b) Every person, firm, or corporation, other than a
licensee under the provisions of this part, who possesses,
removes, deposits, or conceals, or aids in the possessing,
removing, depositing, or concealing of, any unstamped cigarettes
in excess of 50 cartons is presumed to have knowledge that they

have not been assessed the user fee +ased and is guilty of a

felony of the third degree, punishable as provided in s. 775.082,
s. 775.083, or s. 775.084.

(c) This section does not apply to a person possessing not
in excess of three cartons of such cigarettes purchased by such
possessor outside the state in accordance with the laws of the
place where purchased and brought into this state by such
possessor. The burden of proof that such cigarettes were

purchased outside the state and in accordance with the laws of
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the place where purchased shall in all cases be upon the
possessor of such cigarettes.

(7) Any sheriff, deputy sheriff, police officer, or state
law enforcement officer, upon the seizure of any unstamped
cigarettes under this section, shall promptly report such seizure
to the division or its representative, together with a
description of all such unstamped cigarettes seized, so that the
state may be kept informed as to the size and magnitude of the
illicit cigarette business. The division shall keep records
showing the number of seizures and seized cigarettes reported to,
or seized by, the division.

(8) (a) It is unlawful for any person to conspire with any
other person or persons to do any act in violation of the
provisions of this part, when any one or more of such persons
does or commits any act to effect the object of the conspiracy.

(b) Any person who violates the provisions of this
subsection:

1. If the act conspired to be done would constitute a
misdemeanor, is guilty of a misdemeanor of the second degree,
punishable as provided in s. 775.082 or s. 775.083.

2. If the act conspired to be done would constitute a
felony, is guilty of a felony of the third degree, punishable as
provided in s. 775.082, s. 775.083, or s. 775.084.

(9) Notwithstanding any other provision of law, the sale or
possession for sale of counterfeit cigarettes by any person or by
a manufacturer, importer, distributing agent, wholesale dealer,
or retail dealer shall result in the seizure of the product and

related machinery by the division or any law enforcement agency.
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(10) It is unlawful to sell or possess with the intent to
sell counterfeit cigarettes, as defined in s. 210.01(22).

(a) A person who does not hold a permit or holds a retail
permit under the provisions of this chapter and who violates this
subsection commits a felony of the third degree, punishable as
provided in s. 775.082, s. 775.083, or s. 775.084, and is subject
to the imposition of fines and additional penalties as follows:

1. If the quantity of counterfeit cigarettes sold or
possessed with the intent to sell is less than two cartons or the
equivalent, the fine for a first violation shall not exceed
$1,000 or five times the retail value of the counterfeit
cigarettes, whichever is greater. A subsequent violation may
result in the imposition of a fine not to exceed $5,000 or five
times the retail wvalue of the counterfeit cigarettes, whichever
is greater, and shall result in revocation of the retail permit
by the division.

2. If the quantity of counterfeit cigarettes sold or
possessed with the intent to sell is two cartons or more or the
equivalent, the fine for a first violation shall not exceed
$2,000 or five times the retail value of the counterfeit
cigarettes, whichever is greater. A subsequent violation may
result in the imposition of a fine not to exceed $50,000 or five
times the retail value of the counterfeit cigarettes, whichever
is greater, and shall result in revocation of the retail permit
by the division.

(b) A person who holds a permit, other than a retail
permit, under the provisions of this chapter and who violates
this subsection commits a felony of the third degree, punishable

as provided in s. 775.082, s. 775.083, or s. 775.084, and is
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subject to the imposition of fines and additional penalties as
follows:

1. TIf the gquantity of counterfeit cigarettes sold or
possessed with the intent to sell is less than 10 cartons or the
equivalent, the fine for a first violation shall not exceed
$1,000 or five times the retail value of the counterfeit
cigarettes, whichever is greater. A subsequent violation may
result in the imposition of a fine not to exceed $5,000 or five
times the retail value of the counterfeit cigarettes, whichever
is greater, and shall result in revocation of the permit by the
division.

2. If the quantity of counterfeit cigarettes sold or
possessed with the intent to sell is 10 cartons or more or the
equivalent, the fine for a first violation shall not exceed
52,000 or five times the retail value of the counterfeit
cigarettes, whichever is greater. A subsequent violation may
result in the imposition of a fine not to exceed $50,000 or five
times the retail wvalue of the counterfeit cigarettes, whichever
is greater, and shall result in revocation of the permit by the

division.

For purposes of this subsection, any counterfeit cigarettes
seized by the division shall be destroyed.

Section 17. Subsection (2) of section 210.181, Florida
Statutes, 1s amended to read:

210.181 Civil penalties.--

(2) Whoever fails to pay any user fee £ax imposed by this

part at the time prescribed by law or rules shall, in addition to
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any other penalty provided in this part, be liable for a penalty
of five times the unpaid user fees +£ax due.

Section 18. Subsection (2) and paragraph (c) of subsection
(6) of section 210.185, Florida Statutes, are amended to read:

210.185 Prohibition on sale or distribution of cigarettes;
criminal penalties; administrative sanctions; applicability.--

(2) DOCUMENTATION.--On or before the 10th day of each
month, each person permitted to affix the user fee £ax stamp to
cigarettes shall file with the division, for all cigarettes
imported into the United States to which the person has affixed
the user fee +a3 stamp in the preceding month, a copy of the
permit issued under the Internal Revenue Code, 26 U.S.C. s. 5713,
to the person importing the cigarettes into the United States
which allows that person to import those cigarettes; a copy of
the customs form containing, with respect to the cigarettes, the
internal revenue tax information required by the United States
Bureau of Alcohol, Tobacco and Firearms; and a statement, signed
by an officer of the manufacturer or importer under penalty of
perjury, certifying that the manufacturer or importer has
complied with the package health warning and ingredient reporting
requirements of the Federal Cigarette Labeling and Advertising
Act, 15 U.S.C. ss. 1333 and 1335a, with respect to those
cigarettes.

(6) GENERAL PROVISIONS.--

(c) In addition to any other remedy provided by law,
including enforcement as provided in paragraph (a), any person
may bring an action for appropriate injunctive or other equitable
relief for a violation of this section; for actual damages, if

any, sustained by reason of the violation; and, as determined by
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the court, for interest on the damages from the date of the

complaint, assessable +faabte costs, and reasonable attorney's

fees. If the trier of fact finds that the violation is flagrant,
it may increase recovery to an amount not in excess of 3 times
the actual damages sustained by reason of the violation.

Section 19. Section 210.19, Florida Statutes, is amended to
read:

210.19 Records to be kept by division.--The division shall
keep records showing the total amount of user fees +faxes
collected, which records shall be open to the public during the
regular office hours of the division. The division shall maintain
records that identify which agent or wholesale dealer affixed the
user fee +£ax stamp to each package of cigarettes. The identifying
records must be made available for public inspection and retained
for at least 3 years.

Section 20. Subsection (2) of section 210.20, Florida
Statutes, 1s amended to read:

210.20 Employees and assistants; distribution of funds.--

(2) (a) For purposes of this subsection, the term:

1. "Agency" means the Agency for Health Care
Administration.

2. "Cigarette user fee" means the user fee imposed by s.
210.02.

3. "Council" means the Biomedical Research Advisory Council

within the Department of Health as established in s. 215.5602.

4. "Reference year" means July 1, 2007, to June 30, 2008.

5. "Total collections" means the total amount derived from

the cigarette user fee during a specified period of time.

6. "Net collections" means 99.1 percent of the total
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collections less the service charges provided for in s. 215.20.

7. "Reference year allocation" means the total amount

credited or transferred from the Cigarette Tax Collection Trust

Fund to a particular trust fund or the General Revenue Fund

during the reference year divided by 12.

8. "Total base allocation" means, for a given month, 8.333

percent of the average of the projected net collections for the

fiscal year containing such month, based on the most recent

estimates generated by a Revenue Estimating Conference convened

pursuant to s. 216.136(3), or net collections for such month,

whichever is less.

(b) As collections are received by the division from the

user fee on cigarettes suveh eigarette +taxes, it shall pay the

same into a trust fund in the State Treasury designated

"Cigarette Tax Collection Trust Fund." which—shalt—bePpaid—and

A1 ot a4+ A £Follatga e
A\ = e s mpe y S AT R SA AW 5 O TTOWS—

S o
T

(c)42> The division shall from month to month certify to

the Chief Financial Officer the amount of net collections derived

from the cigarette user fee +a3 imposed by s. 210.02+—3Fess—+h

1z dad £
L

Emwawaw 5

iy
|._|.
i
)]
@
|._|
)
)]

)]
H
<
I.
d
s
o
g
§o!
H
q
<

+ 1 EYSCE AT SUS PNV I I RO T Y PRI S +
CTT [ oL - oL T 1T OTIT [ T A

v

e
(OF

S ad 3+
o £y o

Frust—Funds specifying the amounts to be transferred from the
Cigarette Tax Collection Trust Fund and credited on the following

bases; however, the division shall first deposit monthly into the

Alcoholic Beverage and Tobacco Trust Fund an amount equal to the

sum of 0.9 percent of total collections and the service charge on

total collection provided for in s. 215.20 as follows:
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1. The sum of 0.8218 percent basis—ef 29 pereent of the

total base allocation aret—eeoltleetions to the Revenue Sharing

Trust Fund for Counties for distribution pursuant to the Florida

Revenue Sharing Act.

2. The sum of 8.4551 percent ard—29-3—pereent of the total

base allocation to the Public Medical Assistance Trust Fund aet

o

H-

1
\w g m

ett+eons for the funding of indigent health care pursuant to

409 918 + + 1 Piablio Maoads oo DNaood ot N~ T ot i
S. . (= CTT B 5 e e g IO T CaT—7 > oI Statt oot orit.

3. The sum of 20.1247 percent of the total base allocation

in fiscal year 2008-2009 to the Public Medical Assistance Trust

Fund to offset the assessment levied on the annual net operating

revenue for inpatient and outpatient services provided by

hospitals pursuant to s. 395.701, as such assessment existed on

January 1, 2008. In subsequent fiscal years, an equivalent amount

shall be transferred to the Public Medical Assistance Trust for

such purpose, regardless of the amount of net collections.

4. The sum of 1.5 percent of the total base allocation to

the H. Lee Moffitt Cancer Center and Research Institute

established in s. 1004.43, which shall be paid on a monthly basis

to the center's Board of Directors by warrant drawn by the Chief

Financial Officer upon the State Treasury. The revenues derived

from this allocation are separate and distinct from any funds

allocated to the H. Lee Moffitt Cancer Center through the James

and Esther King Biomedical Research Program or the Bankhead-Coley

Cancer Research Program. Funds derived pursuant this subparagraph

are to be used for the purpose of constructing, furnishing, and

equipping cancer research, treatment, and related facilities. The

appropriation to the H. Lee Moffitt Cancer Center and Research

Institute authorized by this subparagraph shall not be less than
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the amount that would have been paid to the H. Lee Moffitt and

Cancer Research Institute for fiscal year 2006-2007 had this

subparagraph been in effect.

5. The sum of 5.9179 percent of the total base allocation

to the Biomedical Research Trust Fund for distribution by the

Biomedical Research Advisory Council to grantees of the James and

Esther King Biomedical Research Program authorized pursuant to s.

215.5602 and the Bankhead-Coley Cancer Research Program

authorized pursuant to s. 381.922, with such programs dividing

equally the allocation derived from this subparagraph. The

provisions of ss. 215.5602 and 381.922 shall determine the

methods of distribution under the respective programs.

6. The sum of 18.5013 percent of the total base allocation

to the Medical Care Trust Fund for the funding of the Medically

Needy program established pursuant to 42 U.S.C. ss. 1396(a) and
(d) and 409.904(2).
7. The sum of 18.5013 percent of the total base allocation

to the Medical Care Trust Fund for the funding of annual

adjustments to fee reimbursements made to physicians for services

provided under the Medicaid program so that Medicaid

reimbursement rates are made to equal the Medicare reimbursement

rates as such rates existed on January 1, 2008.

8. The sum of 4.5194 percent of the total base allocation

to the Medical Care Trust Fund for the funding of children's

health care coverage through the Florida Kidcare program

established in ss. 409.810-409.820. It is the intent of the

Legislature to use cigarette user fee collections to increase

enrollment of previously uninsured children in the Florida

Kidcare program and minimize disruption of such coverage for
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children at risk for involuntary or premature disenrollment from

the program. Therefore, for the purposes of this subparagraph,

such credits shall be made each month to the Medical Care Trust

Fund as follows:

a. A percentage of the total base allocation shall first be

credited to fund efforts to ensure appropriate retention of

coverage by, and prevention of, the involuntary or premature

disenrollment from coverage for children enrolled in the Florida

Kidcare program during any month in which such children are not

subject to disenrollment under the laws and policies in effect,

but would have been subject to disenrollment if the laws and

policies governing the Florida Kidcare program in effect on June

30, 2008, had remained in effect during such month. The

percentage shall be determined by the agency for each fiscal year

based on the estimated amount needed to fully fund such retention

and prevention efforts, except that such percentage shall not

exceed one-tenth of the allocation in this subparagraph and shall

remain fixed throughout the fiscal year.

b. A percentage of the total base allocation shall next be

credited to fund the coverage of children who are enrolled in the

Florida Kidcare program and covered under Title XXI of the Social

Security Act during any month. The percentage shall be determined

by the agency based on the estimated amount needed to fund

coverage for a number of children equal to the number enrolled in

the Florida Kidcare program and covered under Title XXI of the

Social Security Act during such month, as certified to the Chief

Financial Officer by the agency less the number of children

similarly enrolled and covered as of June 30, 2008. Such

percentage shall not exceed a percentage equal to 4.5194 percent
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(d) During any month, the total amount credited or

transferred from the Cigarette Tax Collection Trust Fund for any

of the uses provided in subparagraph (c)l., subparagraph (c)2.,

or subparagraph (c)4. may not be less than the corresponding

reference year allocation, otherwise, all other amounts to be

transferred or credited pursuant to paragraph (c) must be reduced

proportionately by the minimum amount necessary so that a

reassignment of the total reduction amounts proportionately

increases the amounts to be credited or transferred pursuant to

subparagraph (c)l., subparagraph (c)2., or subparagraph (c)4. to

their corresponding reference year allocation levels, except that

if the sum of all reference year allocations exceeds the total

base allocation, credits or transfers shall be made only for the

latter three purposes in relatively proportionate amounts.

(e) If the total base allocation for a particular month

exceeds the total base allocation for any previous month within

the same fiscal year, the amounts to be credited or transferred

for each of the purposes described in paragraph (c) shall be

increased proportionately, subject to the availability of

appropriations; however, the total supplemental allocation may

not exceed an amount in accordance with the formula: SA = M x
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TBA(c) - TBA (i), where:
1. "SA" is the maximum total supplemental allocation for

the current month.

2. "M" is the number of prior months in the current fiscal
year.

3. "TBA(c)" is the total base allocation for the current
month.

4., "TBA(1)" is the sum of total base allocations for all of

the prior months in the current fiscal year.

Section 210.201,

Section 21. Florida Statutes, is amended

to read:

210.201 Cancer facilities researeh faeilityat—+th
Jaiversityof—SouthFlerida; establishment; funding.--FTheReard
£ D1 racnt ro £ +1 I T Mof £ + + Can ~ r (CAant r A D o Nl
- [ g . - o Lo - Cll Ll LT LI L1 1T T All - IR ™) AT L = L& e =y LI
Tt d oot P NP I I Foopm 3o A PRSP N NP P NP [ DD N
TT1TO C T CTC [SSJ N I & Ny S oThHho T T L_,, J—\J.J_J.J._LUJ.J., (& ey LW kiu_LL./, (e N LW [SDJ N Iy & Ny S Vv ITTCOTTC
+ oome + 1 o o r o N vl a1l 4 +x7 4 + 1 Hoaszoaxr o g 57 £
o J.I.lt./.l. o 7 Cll ALl - - = L& e =y Ll LA _I..I._LK__Y L& oy C1ll Il 1V J_NJ_LL._Y L
e + Tleawrt A 8 o + T MaofEfi++ Ao N o
[AYAW Ny LI E N SR W N & N LA.\A_JLA ITC [ CTIT T T IO T 1T 1T CC L% i ) - ITC - (&R uaw
Researeh—Institutes Moneys transferred to the Board of Directors

of the H. Lee Moffitt Cancer Center and Research Institute

210.20 shall be used teo——seeur

pursuant to s. fipaneing to pay or

secure bonds or financial products issued or incurred in

connection with the financing of costs related to constructing,

furnishing, and

related facilities faeidity. Such financing may include the

and equipping ke cancer research, treatment,

issuance of tax-exempt bonds or other forms of indebtedness by a

local authority, municipality, or county pursuant to parts II and
Such bonds shall not constitute state bonds

but

ITT of chapter 159.

for purposes of s. 11, Art. VII of the State Constitution,

shall constitute bonds of a "local agency," as defined in s.
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159.27(4). The cigarette user fee +ax dollars pledged to the

facilities #his—faeitity pursuant to s. 210.20 may be replaced
annually by the Legislature from tobacco litigation settlement
proceeds.

Section 22. Subsections (1), (2), ((12), (13), (14), and
(15) of section 215.5602, Florida Statutes, are amended to read:

215.5602 James and Esther King Biomedical Research
Program.--

(1) There is established within the Department of Health
the James and Esther King Biomedical Research Program funded by

the designated proceeds of s. 210.20(2) (¢)5., as well as any

prescribed portion of the Lawton Chiles Endowment Fund pursuant

to s. 215.5601. The purpose of the James and Esther King
Biomedical Research Program is to provide an annual and perpetual
source of funding in order to support research initiatives that
address the health care problems of Floridians in the areas of
tobacco-related cancer, cardiovascular disease, stroke, and
pulmonary disease. The long-term goals of the program are to:

(a) Improve the health of Floridians by researching better
prevention, diagnoses, treatments, and cures for cancer,
cardiovascular disease, stroke, and pulmonary disease.

(b) Expand the foundation of biomedical knowledge relating
to the prevention, diagnosis, treatment, and cure of diseases
related to tobacco use, including cancer, cardiovascular disease,
stroke, and pulmonary disease.

(c) Improve the quality of the state's academic health
centers by bringing the advances of biomedical research into the

training of physicians and other health care providers.
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(d) Increase the state's per capita funding for research by
undertaking new initiatives in public health and biomedical
research that will attract additional funding from outside the
state.

(e) Stimulate economic activity in the state in areas
related to biomedical research, such as the research and
production of pharmaceuticals, biotechnology, and medical
devices.

(f) Expand the research capacity and infrastructure needed

to conduct research on tobacco-related illnesses, with the

provision of fixed capital outlay project funding as deemed

appropriate by the Biomedical Research Advisory Council within

the program's annual appropriation and with up to 25 percent of

the program's annual funding allocation applied for this purpose

by the council.

(2) Funds appropriated for the James and Esther King
Biomedical Research Program shall be used exclusively for the
award of grants and fellowships as established in this section;
for research relating to the prevention, diagnosis, treatment,
and cure of diseases related to tobacco use, including cancer,
cardiovascular disease, stroke, and pulmonary disease; for

expenditures related to the expansion of tobacco-related research

capacity and infrastructure within the state, including the

provision of capital outlay costs to achieve such purpose; and

for expenses incurred in the administration of this section.
Priority shall be granted to research designed to prevent or cure
disease.

(12) Beginning in fiscal year 2006-2007, the sum of $6

million is appropriated annually from recurring funds in the
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General Revenue Fund to the Biomedical Research Trust Fund within
the Department of Health for purposes of the James and Esther
King Biomedical Research Program pursuant to this section. From

these funds up to $1 million $2585+666 shall be available for the

operating costs of the Florida Center for Universal Research to
Eradicate Disease.

(13) By June 1, 2009, the Division of Statutory Revision of
the Office of Legislative Services shall certify to the President
of the Senate and the Speaker of the House of Representatives the
language and statutory citation of this section, which is
scheduled to expire January 1, 2015 264+.

(14) The Legislature shall review the performance, the
outcomes, and the financial management of the James and Esther
King Biomedical Research Program during the 2014 2646 Regular
Session of the Legislature and shall determine the most
appropriate funding source and means of funding the program based
on its review.

(15) This section expires January 1, 2015 264+, unless
reviewed and reenacted by the Legislature before that date.

Section 23. Subsections (1) and (2) of section 381.922,
Florida Statutes, are amended, present subsections (6), (7), and
(8) of that section are amended and redesignated as subsections
(7), (8), and (9), respectively, and a new subsection (6) is
added to that section, to read:

381.922 William G. "Bill" Bankhead, Jr., and David Coley
Cancer Research Program.--

(1) The William G. "Bill" Bankhead, Jr., and David Coley
Cancer Research Program, which may be otherwise cited as the

"Bankhead-Coley Program," is created within the Department of
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Health. The purpose of the program shall be to advance progress
towards cures for cancer through grants awarded through a peer-

reviewed, competitive process, and to expand cancer research and

treatment capacity in the state.

(2) The program shall provide grants for cancer research to

further the search for cures for cancer, for the recruitment of

cancer researchers and research teams to institutions within the

state, for operational start-up grants for newly recruited cancer

researchers and research teams, and for fixed capital outlay

expenditures related to the expansion of cancer research and

treatment capacity in Florida, with up to 25 percent of the

program's annual allocation applied to these purposes.

(a) Emphasis shall be given to the goals enumerated in s.
381.921, as those goals support the advancement of such cures.

(b) Preference may be given to grant proposals that foster
collaborations among institutions, researchers, and community
practitioners, as such proposals support the advancement of cures
through basic or applied research, including clinical trials
involving cancer patients and related networks.

(6) Beginning in the 2008-2009 fiscal year, and every year

thereafter, designated proceeds generated by s. 210.20(2) (c)5.

shall be employed to enhance the purposes prescribed in this

section.

(7)46> By June 1, 2009, the Division of Statutory Revision
of the Office of Legislative Services shall certify to the
President of the Senate and the Speaker of the House of
Representatives the language and statutory citation of this

section, which is scheduled to expire January 1, 2015 284%+.
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(8)4+H The Legislature shall review the performance, the
outcomes, and the financial management of the William G. "Bill"
Bankhead, Jr., and David Coley Cancer Research Program during the

2014 2846 Regular Session of the Legislature and shall determine

the most appropriate funding source and means of funding the
program based on its review.

(9)+48> This section expires January 1, 2015 264+, unless
reviewed and reenacted by the Legislature before that date.

Section 24. Subsections (1) and (2) of section 395.701,
Florida Statutes, are amended to read:

395.701 Annual assessments on net operating revenues for
inpatient and outpatient services to fund public medical
assistance; administrative fines for failure to pay assessments

when due; exemption.--

(1) For the purposes of this section, the term:

(a) "Agency" means the Agency for Health Care
Administration.

(b) "Gross operating revenue" or "gross revenue" means the

sum of daily hospital service charges, ambulatory service
charges, ancillary service charges, and other operating revenue.
(c) "Hospital" means a health care institution as defined
in s. 395.002(12), but does not include any hospital operated by
the agency or the Department of Corrections.
(d) "Net operating revenue" or "net revenue" means gross
revenue less deductions from revenue.

(e) "Relative share" means the percentage of the net

operating revenue generated by a hospital for a certain month

which comprises the total net operating revenue generated by all

such hospitals for such month, as determined by the agency.
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(f)4e> "Total deductions from gross revenue" or "deductions
from revenue" means reductions from gross revenue resulting from
inability to collect payment of charges. Such reductions include
bad debts; contractual adjustments; uncompensated care;
administrative, courtesy, and policy discounts and adjustments;
and other such revenue deductions, but also includes the offset
of restricted donations and grants for indigent care.

(2) (a) There is imposed upon each hospital an assessment in
an amount equal to 1.5 percent of the annual net operating
revenue for inpatient services for each hospital, such revenue to

be determined by the agency, based on the actual experience of

the hospital during its fiscal year as reported to the agency,

less the sum of all relative shares of all monthly amounts

credited or transferred during such fiscal year from the

Cigarette Tax Collections Trust Fund to the Public Medical

Assistance Trust Fund pursuant to s.210.20(2) (b)3. Within 6

months after the end of each hospital fiscal year, the agency
shall certify the amount of the assessment for each hospital. The
assessment shall be payable to and collected by the agency in
equal quarterly amounts, on or before the first day of each
calendar quarter, beginning with the first full calendar quarter
that occurs after the agency certifies the amount of the
assessment for each hospital. All moneys collected pursuant to
this subsection shall be deposited into the Public Medical
Assistance Trust Fund.

(b) There is imposed upon each hospital an assessment in an
amount equal to 1 percent of the annual net operating revenue for

outpatient services for each hospital during its fiscal year,

such revenue to be determined by the agency, based on the actual
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experience of the hospital as reported to the agency, less the

sum of all relative shares of all monthly amounts credited or

transferred during such fiscal year from the Cigarette Tax

Collections Trust Fund to the Public Medical Assistance Trust

Fund pursuant to s. 210.20(2) (c)3. While prior year report

worksheets may be reconciled to the hospital's audited financial
statements, no additional audited financial components may be
required for the purposes of determining the amount of the
assessment imposed pursuant to this section other than those in
effect on July 1, 2000. Within 6 months after the end of each
hospital fiscal year, the agency shall certify the amount of the
assessment for each hospital. The assessment shall be payable to
and collected by the agency in equal quarterly amounts, on or
before the first day of each calendar quarter, beginning with the
first full calendar quarter that occurs after the agency
certifies the amount of the assessment for each hospital. All
moneys collected pursuant to this subsection shall be deposited
into the Public Medical Assistance Trust Fund.

Section 25. Section 395.7015, Florida Statutes, is

repealed.

Section 26. By December 1, 2009, and before December 1 of

each year thereafter, the Department of Health shall submit to

the Governor, the President of the Senate, and the Speaker of the

House of Representatives a report containing an estimate of the

financial impact of tobacco use and related illnesses on the

state's economy and its taxpayers for each of the prior 10 years,

as well as an estimate of the value of cost savings associated

with the expenditure of revenues generated by the cigarette user
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1374 fee imposed by s. 210.02, Florida Statutes, during the same
1375| period.

1376 Section 27. This act shall take effect July 1, 2008.
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