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Representative Grimsley offered the following: 1 

 2 

 Amendment (with title amendment) 3 

 Remove lines 2650-2659 and insert: 4 

average for all plans. Except as otherwise provided in this 5 

paragraph, the risk adjusted capitation rates shall be phased in 6 

as follows: 7 

 1.  In the first fiscal year, 75 percent of the capitation 8 

rate shall be based on the current methodology and 25 percent 9 

shall be based on the risk-adjusted rate methodology. 10 

 2.  In the second fiscal year, 50 percent of the capitation 11 

rate shall be based on the current methodology and 50 percent 12 

shall be based on the risk-adjusted methodology. 13 

 3.  In the third fiscal year, the risk-adjusted capitation 14 

methodology shall be fully implemented. 15 

 16 
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The rates for plans owned and operated by a public hospital 17 

shall be risk-adjusted immediately. In order to meet the 18 

requirements of budget neutrality, and until such time as all 19 

rates in the county are risk-adjusted, the rate differential is 20 

contingent on the nonfederal share being provided through grants 21 

and donations from allowable nonstate sources. The agency shall 22 

submit an amendment to the Legislative Budget Commission 23 

requesting authority for such payments. 24 

 25 

 26 

----------------------------------------------------- 27 

T I T L E  A M E N D M E N T 28 

 Remove line 91 and insert: 29 

phased schedule for risk-adjusted capitation rates; providing 30 

for immediate risk adjustment of rates for plans owned and 31 

operated by a public hospital in the county; providing a method 32 

to ensure budget neutrality until all rates in the county are 33 

risk-adjusted; requiring the agency to submit an amendment to 34 

the Legislative Budget Commission requesting authority for 35 

payments; 36 


