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LEGISLATIVE ACTION
Senate . House
Comm: RCS
04/15/2011

The Committee on Budget (Richter) recommended the following:

Senate Amendment to Amendment (138858) (with title

amendment)

Delete lines 269 - 343
and insert:

(2) The premium tax provided by this chapter shall in all
cases be used in its entirety to provide extra benefits to
firefighters, or to firefighters and police officers if;—where

included. However, local law plans in effect on October 1, 1998,

must shalt—Pbe—reguired—+te comply with the minimum benefit

provisions of this chapter only to the extent that additional
premium tax revenues become available to incrementally fund the

cost of such compliance as provided in s. 175.162(2) (a). If When
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a plan is in compliance with such minimum benefit provisions, as
subsequent additional premium tax revenues become available,
they must shald be used to provide extra benefits. Local law
plans created by special act before May 27, 1939, shall be

deemed to comply with this chapter. For the purpose of this

chapter, the term:
(a) “Additional premium tax revenues” means revenues
received by a municipality or special fire control district

pursuant to s. 175.121 which exceed that amount received for

calendar year 1997.;——and—the—term

(b) “Extra benefits” means benefits in addition to or
greater than those provided to general employees of the
municipality and in addition to those in existence for
firefighters on March 12, 1999.

(c) “Adjusted base amount” means the amount received for

calendar year 1997, plus any amount attributable to the

enactment of minimum benefits and any amount attributable to

extra benefit improvements enacted since March 12, 1999. Feeat
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(3) In addition to defined benefit plans, each plan sponsor

must have a defined contribution supplemental plan by October 1,

2011. However, the plan sponsor of any plan established by

special act of the Legislature has until July 1, 2012, to create

a defined contribution supplemental plan.

(a) Notwithstanding any other provisions of this section,

if, based on the most recent actuarial valuation, a defined

benefit plan’s market value of assets, divided by present value

of accrued benefits:
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1. Is higher than 80 percent and:

a. The plan meets the minimum standards of this chapter,

then all additional premium tax revenues in excess of the

adjusted base amount and all accumulated additional premium tax

revenues held in reserve must be used to fund a defined

contribution supplemental plan; or

b. The plan does not meet the minimum standards of this

chapter, then all additional premium tax revenues in excess of

the adjusted base amount and all accumulated additional premium

tax revenues held in reserve must be used to meet the minimum

standards of this chapter.

2. Is 80 percent or less and:

a. The plan meets the minimum standards of this chapter,

then one-half of additional premium tax revenues in excess of

the adjusted base amount and one-half of accumulated additional

premium tax revenues held in reserve must be used to pay the

plan’s actuarial accrued liability until the market wvalue of

assets, divided by the present value of accrued benefits,

exceeds 80 percent. The other one-half of additional premium tax

revenues in excess of the adjusted base amount and one-half of

accumulated additional premium tax revenues held in reserve must

be used to fund a defined contribution supplemental plan; or

b. The plan does not meet the minimum standards of this

chapter, then one-half of additional premium tax revenues in

excess of the adjusted base amount and one-half of accumulated

additional premium tax revenues held in reserve must be used to

pay the plan’s actuarial accrued liability until the market

value of assets, divided by the present value of accrued

benefits, exceeds 80 percent. The other one-half of additional
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premium tax revenues in excess of the adjusted base amount and

one-half of accumulated additional premium tax revenues held in

reserve must be used to meet the minimum standards of this

chapter.

(b) For a supplemental plan that exists in conjunction with

a defined benefit plan under this chapter, if the defined

benefit plan’s market value of assets, divided by present value

of accrued benefits:

1. Is higher than 70 percent and:

a. The plan meets the minimum standards of this chapter,

then all additional premium tax revenues in excess of the

premium tax revenues received for calendar year 2009 and all

accumulated additional premium tax revenues held in reserve must

be used to fund a defined contribution supplemental plan; or

b. The plan does not meet the minimum standards of this

chapter, then all additional premium tax revenues in excess of

the premium tax revenues received for calendar year 2009 and all

accumulated additional premium tax revenues held in reserve must

be used to meet the minimum standards of this chapter.

2. Is 70 percent or less and:

a. The plan meets the minimum standards of this chapter,

then all additional premium tax revenues 1in excess of the

premium tax revenues received for calendar year 2009 and all

accumulated additional premium tax revenues held in reserve must

be used to pay the plan’s actuarial accrued liability until the

market value of assets, divided by the present value of accrued

benefits, exceeds 80 percent; or

b. The plan does not meet the minimum standards of this

chapter, then one-half of additional premium tax revenues in
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excess of the premium tax revenues received for calendar year

2009 and one-half of accumulated additional premium tax revenues

held in reserve must be used to pay the plan’s actuarial accrued

liability until the market value of assets, divided by the

present value of accrued benefits, exceeds 80 percent. The other

one-half of additional premium tax revenues in excess of the

premium tax revenues received for calendar year 2009 and one-

half of accumulated additional premium tax revenues held in

reserve must be used to meet the minimum standards of this

chapter.

This subsection is effective July 1, 2011, for plans that have

defined contribution supplemental plans as of July 1, 2011.

Plans without defined contribution supplemental plans as of July

1, 2011, have until July 1, 2012, to comply with this

subsection.

(4) 2 A ADOPRTION-OR REVESION—OFALOCALT—TEAW—PEAN-—No

retirement plan or amendment to a retirement plan may not shaitt
be proposed for adoption unless the proposed plan or amendment
contains an actuarial estimate of the costs involved. Ne Such
proposed plan or proposed plan change may not shadd be adopted
without the approval of the municipality, special fire control
district, or, where permitted, the Legislature. Copies of the
proposed plan or proposed plan change and the actuarial impact
statement of the proposed plan or proposed plan change shall be
furnished to the division before p¥rier—+e the last public
hearing thereon. Such statement must shad+ also indicate whether
the proposed plan or proposed plan change is in compliance with

s. 14, Art. X of the State Constitution and those provisions of
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part VII of chapter 112 which are not expressly provided in this
chapter. Notwithstanding any other provision, only those local
law plans created by special act of legislation before prier—+teo
May 27 23, 1939, are shald—be deemed to meet the minimum
benefits and minimum standards only in this chapter.

(5)43)r Notwithstanding any other provision, with respect to

any supplemental plan municipality:

(a) Seetieon++5-032{3r{a)r——shaltltrneot—-appty—anrd A local law
plan and a supplemental plan may continue to use their

definition of compensation or salary in existence on March 12,

1999 the—-effeetivedate—-of+this—aect.

(b) Section 175.061(1) (b) does shald not apply, and a local
law plan and a supplemental plan shall continue to be
administered by a board or boards of trustees numbered,
constituted, and selected as the board or boards were numbered,
constituted, and selected on December 1, 2000.

(c) The election set forth in paragraph (1) (b) is shadd—be
deemed to have been made.

(6) 44> The retirement plan setting forth the benefits and

Delete lines 430 - 504
and insert:

(2) The premium tax provided by this chapter shall in all
cases be used in its entirety to provide extra benefits to
police officers, or to police officers and firefighters if4

where included. However, local law plans in effect on October 1,

1998, must shalt—Pbe—reguired—+te comply with the minimum benefit
provisions of this chapter only to the extent that additional
premium tax revenues become available to incrementally fund the

cost of such compliance as provided in s. 185.16(2). If When a
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plan is in compliance with such minimum benefit provisions, as
subsequent additional tax revenues become available, they shall

be used to provide extra benefits. Local law plans created by

special act before May 27, 1939, shall be deemed to comply with

this chapter. For the purpose of this chapter, the term:

(a) “Additional premium tax revenues” means revenues

received by a municipality pursuant to s. 185.10 which exceed

the amount received for calendar year 1997.;—and—the—term

(b) “Extra benefits” means benefits in addition to or
greater than those provided to general employees of the
municipality and in addition to those in existence for police
officers on March 12, 1999.

(c) “Adjusted base amount” means the amount received for

calendar year 1997, plus any amount attributable to the

enactment of minimum benefits and any amount attributable to

extra benefit improvements enacted since March 12, 1999. Leeat
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(3) In addition to defined benefit plans, each plan sponsor

must have a defined contribution supplemental plan by October 1,

2011. However, the plan sponsor of any plan established by

special act of the Legislature has until July 1, 2012, to create

a defined contribution supplemental plan.

(a) Notwithstanding any other provisions of this section,

if, based on the most recent actuarial valuation, a defined

benefit plan’s market value of assets, divided by present value

of accrued benefits:

1. Is higher than 80 percent and:

a. The plan meets the minimum standards of this chapter,
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then all additional premium tax revenues in excess of the

adjusted base amount and all accumulated additional premium tax

revenues held in reserve must be used to fund a defined

contribution supplemental plan; or

b. The plan does not meet the minimum standards of this

chapter, then all additional premium tax revenues in excess of

the adjusted base amount and all accumulated additional premium

tax revenues held in reserve must be used to meet the minimum

standards of this chapter.

2. Is 80 percent or less and:

a. The plan meets the minimum standards of this chapter,

then one-half of additional premium tax revenues in excess of

the adjusted base amount and one-half of accumulated additional

premium tax revenues held in reserve must be used to pay the

plan’s actuarial accrued liability until the market wvalue of

assets, divided by the present value of accrued benefits,

exceeds 80 percent. The other one-half of additional premium tax

revenues in excess of the adjusted base amount and one-half of

accumulated additional premium tax revenues held in reserve must

be used to fund a defined contribution supplemental plan; or

b. The plan does not meet the minimum standards of this

chapter, then one-half of additional premium tax revenues in

excess of the adjusted base amount and one-half of accumulated

additional premium tax revenues held in reserve must be used to

pay the plan’s actuarial accrued liability until the market

value of assets, divided by the present value of accrued

benefits, exceeds 80 percent. The other one-half of additional

premium tax revenues in excess of the adjusted base amount and

one-half of accumulated additional premium tax revenues held in
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reserve must be used to meet the minimum standards of this

chapter.

(b) For a supplemental plan that exists in conjunction with

a defined benefit plan under this chapter, if the defined

benefit plan’s market value of assets, divided by present value

of accrued benefits:

1. Is higher than 70 percent and:

a. The plan meets the minimum standards of this chapter,

then all additional premium tax revenues in excess of the

premium tax revenues received for calendar year 2009 and all

accumulated additional premium tax revenues held in reserve must

be used to fund a defined contribution supplemental plan; or

b. The plan does not meet the minimum standards of this

chapter, then all additional premium tax revenues in excess of

the premium tax revenues received for calendar year 2009 and all

accumulated additional premium tax revenues held in reserve must

be used to meet the minimum standards of this chapter.

2. Is 70 percent or less and:

a. The plan meets the minimum standards of this chapter,

then all additional premium tax revenues in excess of the

premium tax revenues received for calendar year 2009 and all

accumulated additional premium tax revenues held in reserve must

be used to pay the plan’s actuarial accrued liability until the

market value of assets, divided by the present value of accrued

benefits, exceeds 80 percent; or

b. The plan does not meet the minimum standards of this

chapter, then one-half of additional premium tax revenues in

excess of the premium tax revenues received for calendar year

2009 and one-half of accumulated additional premium tax revenues
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held in reserve must be used to pay the plan’s actuarial accrued

liability until the market value of assets, divided by the

present value of accrued benefits, exceeds 80 percent. The other

one-half of additional premium tax revenues in excess of the

premium tax revenues received for calendar year 2009 and one-

half of accumulated additional premium tax revenues held in

reserve must be used to meet the minimum standards of this

chapter.

This subsection is effective July 1, 2011, for plans that have

defined contribution supplemental plans as of July 1, 2011.

Plans without defined contribution supplemental plans as of July

1, 2011, have until July 1, 2012, to comply with this

subsection.
(4) 2 é ABSPFFON—OR REAISTON—OFATOCAT—TTAN—PEFAN—No

retirement plan or amendment to a retirement plan may not shatt

be proposed for adoption unless the proposed plan or amendment
contains an actuarial estimate of the costs involved. Ne Such
proposed plan or proposed plan change may not shadtd: be adopted
without the approval of the municipality or, where permitted,
the Legislature. Copies of the proposed plan or proposed plan
change and the actuarial impact statement of the proposed plan
or proposed plan change shall be furnished to the division
before prier—+te the last public hearing thereon. Such statement
must shadtd also indicate whether the proposed plan or proposed
plan change is in compliance with s. 14, Art. X of the State
Constitution and those provisions of part VII of chapter 112
which are not expressly provided in this chapter.

Notwithstanding any other provision, only those local law plans
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created by special act of legislation before prier—+te May 27 23,
1939, are shalti—Pbe deemed to meet the minimum benefits and
minimum standards only in this chapter.

(5)+43> Notwithstanding any other provision, with respect to
any supplemental plan municipality:

(a) Section 185.02(4) (a) does shald not apply, and a local
law plan and a supplemental plan may continue to use their
definition of compensation or salary in existence on March 12,

ot
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(b) Section 185.05(1) (b) does shadtd+ not apply, and a local

[0)]

law plan and a supplemental plan shall continue to be
administered by a board or boards of trustees numbered,
constituted, and selected as the board or boards were numbered,
constituted, and selected on December 1, 2000.

(c) The election set forth in paragraph (1) (b) is shadd—be
deemed to have been made.

(6) 4> The retirement plan setting forth the benefits and
================= T ] TLE A MEDNDDMENT ================
And the title is amended as follows:

Delete lines 660 - 671
and insert:

purposes of firefighters’ pensions; amending s.

175.351, F.S.; revising provisions relating to

benefits paid from the premium tax by a municipality

or special fire control district that has its own

pension plan; providing for the use of accumulated

additional premium tax revenues; requiring such

revenues to be used to fund a defined contribution
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304 supplemental plan under certain circumstances;
305 conforming a cross-reference; amending s. 185.02,
306 F.S.; revising the definition of the terms
307 “compensation” and “salary” for purposes of police
308 officers’ pensions; amending s. 185.35, F.S.; revising
309 provisions relating to benefits paid by a municipality
310 that has its own pension plan; providing for the use
311 of accumulated additional premium tax revenues;
312 requiring such revenues to be used to fund a defined
313 contribution supplemental plan under certain

314 circumstances;
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