F L ORTIDA H O U S E O F R EPRESENTATI V E S

HB 4009 2012

A bill to be entitled
An act relating to repealing budget provisions;
amending s. 216.023, F.S.; deleting certain budget
summary requirements; amending ss. 216.013 and
489.145, F.S.; conforming cross-references; providing

an effective date.

O < o oo w N

Be It Enacted by the Legislature of the State of Florida:

10 Section 1. Subsection (4) of section 216.023, Florida
11 Statutes, 1s amended to read:

12 216.023 Legislative budget requests to be furnished to
13| Legislature by agencies.—

14 (4)4=> The legislative budget request must contain for
15 each program:

16 (a)+= The constitutional or statutory authority for a
17 program, a brief purpose statement, and approved program

18 components.

19 (b)2+= Information on expenditures for 3 fiscal years
20 (actual prior-year expenditures, current-year estimated

21 expenditures, and agency budget requested expenditures for the
22 next fiscal year) by appropriation category.

23 (c)3= Details on trust funds and fees.

24 (d)4= The total number of positions (authorized, fixed,

25 and requested) .
26 (e)5+~ An issue narrative describing and justifying changes

27 in amounts and positions requested for current and proposed

28| programs for the next fiscal year.
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29 (f)e~ Information resource requests.

30 (g)#= Supporting information, including applicable cost-
31| benefit analyses, business case analyses, performance

32 contracting procedures, service comparisons, and impacts on

33| performance standards for any request to outsource or privatize
34 agency functions. The cost-benefit and business case analyses

35| must include an assessment of the impact on each affected

36  activity fremtheseddentified in oecordance—with paragraph o).
37 Performance standards must include standards for each affected
38 activity and be expressed in terms of the associated unit of

39| activity.

40 (h)8+ An evaluation of any major outsourcing and

41| privatization initiatives undertaken during the last 5 fiscal

42 years having aggregate expenditures exceeding $10 million during
43| the term of the contract. The evaluation shall include an

44 assessment of contractor performance, a comparison of

45| anticipated service levels to actual service levels, and a

46 comparison of estimated savings to actual savings achieved.

477 Consolidated reports issued by the Department of Management

48 Services may be used to satisfy this requirement.

49 (i)9+ Supporting information for any proposed consolidated
50 financing of deferred-payment commodity contracts including

51 guaranteed energy performance savings contracts. Supporting

52 information must also include narrative describing and

53 justifying the need, baseline for current costs, estimated cost
54 savings, projected equipment purchases, estimated contract

55 costs, and return on investment calculation.

56 (j)3+6+~ For projects that exceed $10 million in total cost,
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113 Section 3. Paragraph (a) of subsection (6) of section

114 489.145, Florida Statutes, is amended to read:

115 489.145 Guaranteed energy, water, and wastewater

116| performance savings contracting.—

117 (6) PROGRAM ADMINISTRATION AND CONTRACT REVIEW.—The

118 Department of Management Services, with the assistance of the
119 Office of the Chief Financial Officer, shall, within available
120 resources, provide technical content assistance to state

121 agencies contracting for energy, water, and wastewater

122| efficiency and conservation measures and engage in other

123| activities considered appropriate by the department for

124| promoting and facilitating guaranteed energy, water, and

125 wastewater performance contracting by state agencies. The

126| Department of Management Services shall review the investment-
127| grade audit for each proposed project and certify that the cost
128 savings are appropriate and sufficient for the term of the

129 contract. The Office of the Chief Financial Officer, with the
130 assistance of the Department of Management Services, shall,

131 within available resources, develop model contractual and

132 related documents for use by state agencies. Prior to entering
133 into a guaranteed enerqgy, water, and wastewater performance

134 savings contract, any contract or lease for third-party

135 financing, or any combination of such contracts, a state agency
136 shall submit such proposed contract or lease to the Office of
137 the Chief Financial Officer for review and approval. A proposed

138 contract or lease shall include:

139 (a) Supporting information required by s. 216.023(4) (i) s+
140 260234 a)r9~ in ss. 287.063(5) and 287.064(11). For contracts
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141 approved under this section, the criteria may, at a minimum,
142 include the specification of a benchmark cost of capital and
143 minimum real rate of return on energy, water, or wastewater
144 savings against which proposals shall be evaluated.
145
146 The Office of the Chief Financial Officer shall not approve any
147 contract submitted under this section from a state agency that
148| does not meet the requirements of this section.
149 Section 4. This act shall take effect July 1, 2012.
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